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Disclaimer

The information in this presentation is for educational
purposes only and is not intended to be a

/ recommendation to purchase or sell any of the stocks,

/ mutual funds, or other securities that may be

referenced. The securities of companies referenced or
featured in the seminar materials are for illustrative
purposes only and are not to be considered endorsed or
recommended for purchase or sale by Betterinvesting™
National Association of Investors Corporation (“Bl”).
The views expressed are those of the instructors,
commentators, guests and participants, as the case
may be, and do not necessarily represent those of
Betterlnvesting™. Investors should conduct their own
review and analysis of any company of interest before
making an investment decision.
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Disclaimer

Securities discussed may be held by the instructors in
their own personal portfolios or in those of their clients.
Bl presenters and volunteers are held to a strict code of
conduct that precludes benefiting financially from
educational presentations or public activities via any

, Betterlnvesting programs, events and/or educational
sessions in which they participate. Any violation is strictly
prohibited and should be reported to the CEO of
Betterlnvesting or the Director of Chapter Relations.

This presentation may contain images of websites and
products or services not endorsed by Betterlnvesting.
The presenter is not endorsing or promoting the use of
these websites, products or services.

This session is being recorded for future use.
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Objectives

+ Compare and contrast 3 experienced investors’

stock study methods, resources, & judgments
- Resources to find stocks to study
- Evaluation of Quality
- Valuation Analysis

- Buy/Hold/Wait/Sell Decisions
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Agenda

* Kim Butcher

* Mary Enright

* Mike Torbenson

* SSG Results for All
* Summary

- Q&A
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KiMm BUTCHER

Bl member since 2002

Co-Founder of BIONIC investment club
BIVAB member for 10 years

Presenter at BINC and Education Fairs
Presenter at Manifestinvesting.com
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Finding Quality Stocks

My Resources

- Friends

- On trips...BEAT

- Online resources

- Library

- Reading, reading and
more reading
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Evaluate Quality

* Online SSG - up, straight and parallel
* Manifest Investing
- Quality metrics
* Morningstar
- llook at Net Income, Profit Margins and
ROIC on the Key Ratios page
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Valuation Criteria

* How is management getting paid
- By what criteria???
- Review of the 14A filing

* Do | understand the catalyst that will
bring growth?
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Valuation Analysis

* Resources:
- K’s; Q’s;
- transcript reports found at Fool.com;
- secfilings.com;
- analysts reports
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Valuation Analysis (continued)

» Seeking: acceptable risk and reward
* Criteria: prefer a P/E <10;
rising profit margins, ROIC >10

MADE EASY
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Buy/Sell/Hold/Wait
» Resources: SSG, The Numbers
» Seeking: Profit!
» Criteria: Improving Diversity
and Quality
MADE EASY
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MARY ENRIGHT

* Bl Member since 1996

* NIA Board Member (precursor to BIVAB) 2001-2012
» National Volunteer 2012-Present

» Heartland Chapter President

* Member of 3 Investment Clubs
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Installed Building Products (IBP)

S8GFLus
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IBP — Initial Impressions

» Company: Installed Building P (IBP) Study Name: IBP - SIME

15

15
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IBP — Initial Impressions
| Fundamental Company Data_
| Historical Sales {3M) 238 301 432 518 883
Historcal EPS {5) 2.55 -0.33 -0 -0:20 .85
Prie-Tax Profit (3M) -3 -4 11 22 4z
* Negative Earnings Per Share
* Negative Pre-Tax Profit
16
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IBP — Initial Impressions

Evaluate Management

% Pre-Tax Profit on Sales

% Return on Equity - - _— -8.0%

% Debt To Capita 78.2%| T75.5% 83.0% 37.0%

* No or negative Return on Equity
» Large amount of ongoing Debt to Capital

MADE EASY
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IBP — Research

« 2014 - IPO

 Acquisitions account for approximately 1/4 to
1/3 of sales each year, part of growth strategy;
slowing

* Debt is term loans and revolving lines used to
finance acquisitions and stock repurchases

MADE EASY
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IBP — Acquisitions

Year # Acquired TTM Sales

2014 3 ?

2015 10 $84

2016 7 $97

2017 11 $172

2018 12 $83

2019 $61

2020 $107

2021-Q1 ?
19
19
Stock Investing Made Easy
IBP — Judgments
Range (yrs) Growth ) Range {yrs) Growth
2011-20 {9) 25.1% U Sales S|0W|ng 2011-20 (%) 101:4%
2012-20 (8} 242% 2012-20 (8} 226.1%
2013-20 (7) 228% 2013-20 (7) 219.3%
2014-20 (8) 220% 2014-20 (6) 155.6%
2015-20 (5) 201% O EPS 2015-20 (5} 289%
2016-20 (4) 17.2% . 2016-20 (4} 28.7%
2017-20 (3) 13.4% gr0W|ng due 2017-20 (3) 35.4%
2018-20 (2) 112% tO 2018-20 (2) 367%
201920 (1) 9.4% 2019-20 (1) 434%
SN acquisitions N
Current 10.0% 3.1% Current 9.4% 2.7
20

20

June 29, 2021

10



Stock Investing Made Easy
DIFF'RENT STROKES FOR DIFF'RENT FOLKS
Butcher, Enright, Torbenson

Stock Investing Made Easy

IBP — Judgments

* Eliminate oldest 5 years of data

* Forecast sales — 10.5% due to slowing
acquisitions, supply chain issues,
weather

 Forecast EPS — 11.1% using Preferred
Procedure

MADE EASY
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IBP — Judgments

Prefemed Procedure Calculation

Defaults Judgiens ) Result
Projected 5 Year Sales Growth Rate ( Your Forscast): 10.2% [: ﬂ| 2,724
Less Expenses {5 Year Avg. % Pre-Tax Profit Margin): 6.2% [: —E‘| -2,506
Less Taxes (Last Year Tax Rate):  25.9% [: EEJ -61
Less Preferred Dividends {Current Preferred Dividend): 0.0 [: £| 0
equals Projected 5 Year Total Earnings of: 157
= Shares Outstanding (Current Diluted Shares in Mil): 296 [: m] 5.54

5 Year Compound Annual EP5 Growth Rate:

22
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IBP — Judgments

+ Company: Instalied Building P (IBP} Study Name: IBP - SIME
Projection Starfing Point
® pnnal O quaner O Trend

P oo i B Recent Quarterly Figures

FY2021 QuarterEnding (03/21)

Sales EPS

Year Ago Quarter 397 053

Latest Quarter 437 058
] B Q e Percentage Change 100% 9.4%

I P s Analyst Consensus Estimates
Sales 2 Year Estimate: 120%
| EPS Long Term Estimate: =4

— Prices HiiLa
—EP3

— Fras Caah FlowiShars
— Divigend
— Totai Datt

— Sharse Outstanaing
o %alss Detalled Eatimatss
o EPSDatalizd Estimatsn

6 17w Reset Chart
.
VI AL

Stock Investing Made Easy
» 3. PRICE EARNINGS HISTORY a3 an indicator of the future
CLOSING PRICE {03/26/21): 11325 HIGH THIS YEAR: 12200 LOW THIS YEAR: 3151
Dividend | % Payout % High Yield
Hign | lew | PerSham | HghalC LowB/C | PerShars | FIC*100 Fig=100

amg #3178 123 31 T4 000 [T 10%
2017 4400 13 1| — 000 0% 0%
201 R 173 “7 187 [T 0 0%
kil Wi a8 1 15 i LT s 10%
2020 EEEEY Az iz H [T 0% 00%
AVERAGE u7 ns 154 P
CURRENTITTH 3 1) ff 28 1%

AVERAGE PRICE EARNINGS RATIO: 265 CURRENT PRICE EARNINGS RATID:! . J
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IBP — Judgments

*» 4. EVALUATING RISK and REWARD over the next 5 years

A.HIGH PRICE - NEXT 5 YEARS

Awg. High 'E- 2378 X Estimate High Earnings / Share: 5.54 = Forecastsd High Price: | 209.8 |

[£:3
imate Low Earnings/Share 3.33 = Forecasted Low Price: 0.3
rs: 287

B. LOW PRICE - NEX]
(=) Avg. Low PS4

(b Awvg. Low Price o

{c) Fiecent Markst Loy
2019 Low

2020 Low

(d) Prica Dividand V!

IZB 52 Wesk Low Stock Price: 31.5
230

pport: Indicated Dividend = = MMF

High Yisld —_
Selected Forecasted Low Price: | =

C.ZONING using | 33%-33%-33% |  (cBok to 1oggis)
Forecasted High Prica: 2088 Minus E"—:as[ Low Frice: 503 = 1595 Range 33% of Range: 53 2

Suy
woudHold Zone: 1035 w1566 |

Price of 113.26 isinths Zon=.

Clasing Stas

Show ¥ Hide Gain s Loss Chart

25
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IBP - Judgments

# 5. FIVE-YEAR POTENTIAL
A. CURRENT YIELD 556 Resulls Summary

Indicated Annual Dividend - 120 = 00108 = 1.4%
Closing Price 1326 o
Upside Dowmside Ratio:
B. AVERAGE YIELD - USING F GH PIE ok Retys (g Py
20 Projacted Retum (Aug PIE) e8%
o il (T Buy price to satisfy US/DS of
— — 3121 2nd 15% total return: o141

Buy Below price based on

i I’ 1047
AVERAGE YIELD - USING FORECAST AVERAGE P/E e ““ca"_ - L
Clnsing Frice (03/20/21):
fup %Paysst = n = 1w
Farecast Ausrage FIE 2650
c.compounp annuaL ReTu 12.1% JecastHic piE
Annuzlized Price Appreciation 0.8% -
s P Pil
et | 13.9% ounce Fiie

COMPOUND ANNUAL RETUR CAST AVERAGE PIE
Annualizad Price Appreciation 3.3%
Average 1.1%
Annuzlized Rate of Retum B 4%

26
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MIKE TORBENSON

» Bl Member since 1987

+ Member 3 investment clubs

» Puget Sound Volunteer Teacher since 2004

» BINC Education Program Manager
2010-2014

* Author: SSG & Portfolio Management Magic

MADE EASY
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Find Quality Stocks

* Resources
—Like-minded investors

» Seeking
—Up, Straight, & Parallel

* Criteria
—Consistent & Predictable

MADE EASY
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Evaluate Quality

* Resources
—SSG/Section 1 & 2/Quarterly Data
—Annual Report/10K Item 7- MD&A
» Seeking
—Consistent, Predictable, Understandable
* Criteria
—Understandable Strategic Growth Plan

MADE EASY
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Valuation Analysis

* Resources
—SSG 3/4/5 on PERT

» Seeking
—Acceptable risk
—Acceptable reward

* Criteria ...

MADE EASY
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Risk & Reward

Consider Consider
Buying Selling
when when

Total Return (TR) 2 15% <10%
Projected PE Near Lo PE Near Hi PE
Upside/Downside >3 <3
(U/D)
Risk P/E to Growth <15 >1.5
(PEG)
Relative Value (RV) <100 > 100
MADE EASY
31
31
Stock Investing Made Easy
Buy/Sell/Hold/Wait
* Resources
—PERT
» Seeking
—Portfolio Improvement
* Criteria
—Improves Portfolio Diversity,
Quality, and Value
MADE EASY
32
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SSG Judgments

% % Lo Lo %
Sales | EPS PE Price | TR

Kim 9% 15% 29 23 $75 12.7%
Mary 10.5% 11.1% 379 151 $50.3 13.9%
Mike 13% 15% 40 30 $98 18.4%

33
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Summary

In this session we’ve touched on
how we:

- Find Quality Stocks

- Evaluate Quality Stocks

- Valuation Analysis

- Make a Buy/Sell/Hold Decisions

34
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Make A Difference In
Someone’s Life

If you have benefited from_
BETTERINVESTING, \\((1\]\
please pick up some

( Ticker )

an‘d introduce others to this dynamic
investment education opportunity!

Pay it forward !

MADE EASY
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Questions?

Kim Butcher
kpbutcher58@agmail.com

Mary Enright
mke5000@aol.com

Mike Torbenson
Mike@Torbenson.org
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