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Disclaimer

• The information in 
this presentation is 
for educational 
purposes only and is 
not intended to be a 
recommendation to 
purchase or sell any 
of the stocks, mutual 
funds, or other 
securities that may 
be referenced.  
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Characteristics of 
Quality Growth Companies

• Consistent Sales, Earnings Per Share 
and Pre-Tax Profits growth minimum 
of 5 years

• Above average growth in Sales, 
Earnings Per Share and Pre-Tax 
Profits 
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Characteristics of 
Quality Growth Companies

• Generally increase their revenues 
and earnings faster than the overall 
economy and inflation combined

• If history shows superiority we begin 
to feel we may have found a quality 
company
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Company Size
• Small Cap - below $500M
• Mid Cap - between $500M and $5B
• Large Cap - above $5B

• Noted on VL page
in Capital
Structure box
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Company Size

• Market capitalization is preferred 
by many: Price X Outstanding 
shares

• Sales are preferred by others
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Market Cap vs Sales - ISRG

Shares outstanding:  38,500,00 x 90.96 =   $3,501,960,000  Feb 2009

x 364.98 = $14,051,730,000  April 2010

Sales in 2009:                                                 $1,052,200,000 7
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How Does BetterInvesting 
Define A Growth Company?

• Sales and Earnings Per Share are 
growing faster than the economy

• Sales and Earnings Per Share are 
growing consistently year after year

• Growth at a rate consistent with      
company size
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Potential Growth Rate

Company 
Size        

% of Portfolio Potential 
 Growth Rate
 

<$500 million 25% 15% + 

$500 Million  
$5 Billion 

50% 10 – 15% 

> $5 Billion 25% 7 – 10% 
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Potential Growth Rates

• $500 million x 15% growth rate 
= $7.5 million Possible

• $250 million x 15% growth rate 
= $37.5 million Maybe

• $5 billion      x 15% growth rate 
= $75 million Unlikely
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Recognizing Patterns

“The Bow and Arrow” “The Arrowless Bow”

From “Take $tock”, ©Copyright  2001 Ellis Traub – All Rights Reserved 11
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• Make projections for growth based 
on history and company size

• Research thoroughly

• Projections should be based on 
facts, not wishful thinking.
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Questions?
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