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Characteristics of
Quality Growth Companies

e Consistent Sales, Earnings Per Share

and Pre-Tax Profits growth minimum
of 5 years

« Above average growth in Sales,
Earnings Per Share and Pre-Tax
Profits
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Disclaimer

e The information in
this presentation is
for educational
purposes only and is
not intended to be a
recommendation to
purchase or sell any
of the stocks, mutual
funds, or other
securities that may
be referenced.
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Company Size
« Small Cap - below $500M

* Mid Cap - between $500M and $5B
e Large Cap - above $5B
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Characteristics of
Quality Growth Companies

e Generally increase their revenues
and earnings faster than the overall
economy and inflation combined

« If history shows superiority we begin
to feel we may have found a quality
company

CAPITAL STRUCTURE as of 2/28/05

e Noted on VL page Total Debt None
i n Cap Ital Leases, Uncapitalized: Annual rentals $6.5 mill
Structure box No Defined Benefit Pension Plan

Common Stock 48,070,530 shs.
(Options Exercisable: 5,7%)
MARKET CAP: $1.5 billion (Mid Cap} 5
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Company Size
 Market capitalization is preferred

by many: Price X Outstanding
shares

e Sales are preferred by others
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How Does Betterlnvesting

Market Cap vs Sales - ISRG .
Define A Growth Company?

PRICES

Adj
Date Open High Low Close  Avg Vel el

e Sales and Earnings Per Share are
growing faster than the economy

Apr10 35179 39392 33005 364.95 934000 36493
Mar 10 34998  367.00 33852 34813 434400 34513
Feb 10 32836 34950 31552 34714 469500 34714
Jan 10 307.20 34629 30129 32806 690500 32806
Dec 09 28200 30209 28151 30343 416700 30343
Mov 09 24533 28309 24310 28054 488700 28054
Oct 09 26006 26927 21127 24635 948700 21635
Sep 09 22115 26549 21100 26225 782900 26225
Mug 09 23189 23949 21451 22271 587.700 22271

* Sales and Earnings Per Share are

Jul 09 16500 232 54 141.25 227.32 1.381.800 227 .32 H H
T M WX M T v M growing consistently year after year
May 09 143 .24 164 50 138.35 149.68 1.260.900 149 63
Apr 09 93 .11 154.71 91.52 143.73 2.040.500 14373
Mar 09 8942 10511 84 86 95 36 1.443 600 95 .36
Feb 09 101.97 116.00 90.96 90.96 1.585.000 90.96

e Growth at a rate consistent with

Shares outstanding: 38,500,00 x 90.96 = $3,501,960,000 Feb 2009 -
company size

x 364.98 = $14,051,730,000 April 2010

Sales in 2009: $1,052,200,000 ! 8
Potential Growth Rate Potential Growth Rates
) ! |« $500 million x 15% growth rate
Company % of Portfolio  Potential — $7.5 million PO;S?bIe
Size Growth Rate o
<$500 million 25% Lo e $250 million x 15% growth rate
- = $37.5 million
$500 Million 50% 10 - 15%
$5 Billion $5 billi 15% wth rat
. . illion X 5 gro rate
> $5 Billion 25% 7 -10% - .
5 ’ ’ = $75 million Unlikely
Recognizing Patterns
- Make projections for growth based
A1 on history and company size
[ b JES ad
X « Research thoroughly
.,p”
/ * Projections should be based on
1/ facts, not wishful thinking.
“The Bow and Arrow” “The Arrowless Bow”
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Questions?
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