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Disclaimer:

All stock references are meant to be used
for educational purposes.

No recommendation for purchase or sale
IS iIntended or implied.

This presentation is being
recorded for future use!
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« STOCK MARKET DROPS 6%!

« THE DOW REACHES NEW HIGH!

« SELL OFF IN MARKET
CONTINUES!

e PONZI SCHEME SINKS
INVESTORS!
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COMMON COMMENTS ABOUT
THE STOCK MARKET

The stock market is a dart game.

| work too hard for my money to
gamble it away.

Only professionals can be in the
stock market.

| wonder how you learn how to
pick a stock?
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TODAY WE'LL LEARN

1. How the Stock Market provides a mechanism to
share in company profits.

2. The basic vocabulary needed to study stocks.

3.  Why price depends on perception as well as supply
and demand.

4. How the Betterlnvesting method provides a
structure to evaluate and select stocks for
maximum return.
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WHAT A GREAT IDEA!

R
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HOW DO WE GET
STARTED?

What Is needed:
« A factory? Maybe an office?
 Manufacturing Equipment?
e Parts?
e People?

How do we get the money to get started?
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RAISING FUNDS

 Investors provide funding

e |In return, investors receive a share of
the company

« A new company is formed!
Why would anyone invest?
— Profit

— Prestige
— Power
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WHAT HAPPENS NEXT?

« The Company GROWS!!
 We need more money to expand

 We sell shares to the public
— IPO —Initial public offering
— “going public”
 We could also occasionally borrow money

« The Company GROWS again!
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Private Co. Public Co.
ownershi Smaller group of Large numbers of
P investors investors
Directly or Through a

Buying/Selling | Directly among investors third party

Government rules

Disclosure Not required
apply

Fewer government
Rationale for regulations; no need for
choice extra money for
expansion; closer control

Need to raise money
for growth and/or
expansion

Indirect through

Control Relatively direct election of Directors
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Let's pause e

for some
guestions!

(=) Audio

O Use Telephone

Audio Mode:
. ® Use Mic & Speakers

& MUTED o)

Audic Setup

[=] Questions

Audience Question
2: Hello from Madison Heights, M
A Welcome

Type here to send a message.

—p SENC

Webinar Now

YWebinar ID: 850-738-227

GoTo\Webinar™
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WHY DO INVESTORS
RISK MONEY
IN A COMPANY?

FOR PROFIT
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DEFINING PROFITS

 Money is collected from the goods and
services sold.

— Sales or Revenues
e Expenses are subtracted from the sales.
 \What is left are the profits

— Net Income, Net Profit, or Earnings.
 These earnings belong to the shareholders.
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A PICTURE OF PROFIT

Sales or Expenses
REVENIES

Includes taxes
Money
collected from Profits

the goods
and/or
services sold

Net income
Net profit
Earnings
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MEASURING PROFIT

* Dividing the company’s profits by the
number of shares results In:
EARNINGS PER SHARE

 These are the earnings that belong to
each shareholder as a result of owning
a share.
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PROFITS ARE
IMPORTANT

Over the long term....

e It starts with growth in sales

« Sales growth drives the bottom line earnings
e Earnings drive the Stock Price!

Stock prices ultimately follow earnings !
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AND PEOPLE INVEST...

To make

MONEY!
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THE STOCK MARKET

' o I, O SO i
A Giant SUCERMARKET.
Supermarket 21,041,177z

for buying and
selling Stock ==
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WHAT IS WALL STREET?

 NYSE: New York Stock
:4 Exchange
B

e NASDAQ: National
Association of Securities
Dealers Automated
Quotation (System)

e OTC: Over the counter
exchanges for smaller
companies

The Leader In Investment Education
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MEASURING THE MARKET

 Dow Jones Industrial Average
o 30 stocks of all types of businesses

e S&P 500 Index
e 500 stocks from the NYSE & NASDAQ

« NASDAQ Composite Index

 Heavily weighted with technology stocks

e Russell 2000

 Represents smaller companies
20 BETTERIN!
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A Welcome
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TICKER SYMBOLS

e New York Stock Exchange (NYS’:) -

1-3 letters
ABT A NG VB8
T AT O THESE ARE
GENERAL
COH GUIDELINES -
GE Ge TICKER SYMBOL
RULES HAVE
e NASDAQ -4 Or ..c«v CHANGED
CTSH Cogn’ .t .1-m J
NEOG Neogen
INTC Intel
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COMPANY INFORMATION

ABBOTT LABORATORIES (nysE: ABT)

NEW Realtime: 50.00 4 0.78 (1.538%) 3:59pm ET

Last Trade: 49 92 Day's Range: 49.34 - 50.35
Trade Time: Jan 16 2wk Range: 45,75 - 60.86
Change: 4+ 0.70 (1.42%) Volume: 12,845,910
Prey Close: 49,92 Avg Vol (2mj: 9,095,320
Open: 40.5R Market Cap: f7.458
Bid: MIA PIE fttm) 17.13
Ask: NIA EPS (ttm); 2.91
1y Target Est 61.00 Div & Yield: 1.44 (2.90%)

SOURCE: YAHOO! FINANCE
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PRICE OR QUOTE

Symbaol Mame Trade Change 52-wk Range EPS (ttm) PIE DisShr
ABT ABBOTT LABORATORIES 59.09 Jpz2 #0375 50.08-61.08 268 2203 144
AFL AFLACING 58.60 4049 H*084% S290-68.581 361 1623 096
AOB AMERICAN ORIENTL BIO 03 4002 #0285  G81-1448 065 1077 MiA

The 58.60 in the trade column represents the price (in
dollars) paid for this stock the last time it traded.

It will change during the trading day.
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CLOSE OR CLOSING
PRICE

Symbol Mame Trade Change 52-wkRange EPS (ttm) FIE DiwsShr
ABT ABBOTT LABORATORIES BO-B8- B 022 *037% 50.09-61.09 268 2203 144
AFL AFLACINC 58.60 /49 +084% 5290-68.81 361 1623 096
AOB AMERICAN ORIENTL BIO 7.03 4002 H023% 681-1448 0.65 1077 MIA

When the market is closed, this
number represents the final price from
the last trading session.
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CHANGE OR PRICE CHANGE

Symbol Mame Trade Change 52-wkRange EPS (ttm) PIE Diwshr
ABT ABBOTT LABORATORIES 59.09 & o0 ofed-p.27oy  50.09-61.09 268 2203 144
AFL AFLACING 5860 4049 +0824% 59.90-68.81 3.61 1623 096
ADB AMERICAM ORIENTL BID 103 FTU—¥T20% 6.81-14.48 0.65 1077 MNA

The upward green arrow and the .49 shows that this
stock’s price increased $.49 from the previous day’s
closing price.

The column next to it represents the gain (or loss) as a
percentage of the price at the close of the previous
trading day.
26 BETTERINVESTING
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52-WK RANGE

Symbol Mame Trade Change 52-wkRange EPS (ttm) FIE Diwshr
ABT ABBOTT LABORATORIES 5909 JFo7z7 $037n S000-B108 268 2203 144
AFL AFLACINC 5860 4049 402349, 5290-68.81 361 1623 0985
ADB AMERICAM ORIEMTL BIOD 703 Jop2 028 EBB1-1448 065 1077 MiA

These numbers represent
the highest and lowest prices for the stock
In the preceding 52-week period.

27 BETTERINVESTING

The Leader In Investment Education

27



Course of Study for Beginning Investors

Understanding the Jargon

Course of Study for Beginning Investors

EPS OR EARNINGS PER SHARE

Symbol Mame Trade Change 52-wkRange EPS (ttm) FIE Diwshr
ABT ABBOTT LABORATORIES 50.09 Jo022 +037% 5009-51.09 pE~22.03  1.44
AFL AFLACINC 5860 4049 +084% 5290-68.381 23 0.96
ADB AMERICAM ORIEMTL BIOD 703 Jop2 028  EBB1-1448 FET 1077 MiA

The 3.61 represents the Earnings per Share (EPS) for the last,
or trailing, twelve month period (TTM).

This number will not necessarily be the last fiscal year’'s EPS.
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DIV/ISHR OR DIVIDEND PER
SHARE

Symbol MName Trade Change &52-wkRange EFS (ttm) FiE Diwshr
ABT ABBOTT LABORATORIES 59.09 #0272 $037% 5009-61.09 268 2203 144
AFL AFLACINC 58.60 +p49 +0B84% 5290-6881 261 1623\ 0.96
ADB AMERICAM ORIEMTL BIOD 703 Jop2 028  EBB1-1448 0.65 10771 Mia

The .96 figure represents the dividend per share paid by
this company. Itis a dollar figure and is similar to interest
on savings that you might receive from a bank.

N/A means not applicable and indicates the company does
not pay a dividend.
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P/E OR PRICE TO EARNINGS RATIO

Symbol Mame Trade Change 52-wkRange EPS (ttm) FIE Diwshr
ABT ABBOTT LABORATORIES 50.09 Jo22 +037% 5009-861.09 268 2203 144
AFL AFLACINC 5860 )+ 049 +084% 5290-68381 3.61)(16.23 )0.95
ADB AMERICAM ORIEMTL BIOD 703 Jop2 028  EBB1-1448 065 1077 MNiA

The P/E is a ratio (fraction) that is used to compare stocks.

P/E is the current stock price divided by four quarters of earnings.

The P/E values on the chart are calculated by using the most
recent four quarters or trailing twelve months (TTM) earnings.
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P/E OR PRICE/EARNINGS RATIO

Symbol Mame Trade Change 52-wkRange EPS (ttm) FIiE \ Diwshr
ABT ABBOTT LABORATORIES 50.09 Jo022 +037% 5009-51.09 268 2203 .44
AFL AFLACINC 5860 4049 +084% 5290-68.381 361) 1623 .95
ADB AMERICAM ORIEMTL BIOD 703 Jop2 028  EBB1-1448 0.65 \10.77 JMiA

Price/Earnings (P/E) ratios can be thought of as how much an
investor is willing to pay for $1.00 of a company’s earnings.
The higher the P/E value, the more the investor is willing to pay.

Faster growing, higher quality companies
usually carry higher P/E values.
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Let’s practice these
terms!
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TICKER/
SYMBOL

TRADE/
PRICE/ | CHANGE
QUOTE

52-WEEK
RANGE

ABBOTT LABS

ABT

59.62

50.09 - 61.09

AFLAC

AFL

55.31

51.71 - 68.81

COACH

COH

31.19

23.22 - 50.95

COGNIZANT
TECHNOLOGY

CTSH

30.77

23.37 - 43.00

GENERAL ELECTRIC

GE

29.80

25.60 - 42.15

JOHNSON & JOHNSON

71.33

61.17 - 71.90

KNIGHT
TRANSPORTATION

10.09

14.30 - 21.89

NEOGEN

27.28

19.33 - 28.50
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Let's pause e

for some
guestions!

(=) Audio

O Use Telephone

Audio Mode:
. ® Use Mic & Speakers

& MUTED o)

Audic Setup

[=] Questions

Audience Question
2: Hello from Madison Heights, M
A Welcome

Type here to send a message.

—p SENC

Webinar Now

YWebinar ID: 850-738-227

GoTo\Webinar™
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SUPPLY AND DEMAND CAN
INFLUENCE PRICE / VALUE

 Beanie Babies

e \World Series Tickets
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SUDDEN CHANGE IN PRICE

Announcement of iphone

January 9, 2007

Jan 8 = $85.47 Jan 9 = $92.57
Apple’s price up over $7.00
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FACTORS AFFECTING
PRICE

e Good news
* New product
* Lower oll prices
 Economic recovery

e Bad news
 Product recall

e Lawsuit
 Recession
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WHERE DO WE GO FROI\/I
HERE?

» We know some basic terms, some “investing )‘
jargon”. @ |

» \We understand some market psychology.

* Is there an investing methodology which allows us
to invest for the long-term?

« Are there tools which will help us make investment
decisions?
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Betterlinvesting believes
that you should ...

INVEST
REGULARLY

The Leader In Investment Education
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Betterlinvesting believes
that you should ...

REINVEST ALL
EARNINGS
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Betterlnvesting believes
that you should ...

BUY
HIGH-QUALITY
GROWTH STOCKS
AT FAIR PRICES
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Betterinvesting believes
that you should ...

DIVERSIFY

The Leader In Investment Education
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The Betterlnvesting Stock
Selection Guide (SSG
Organizes all of the jargon to A
determine answers to two key R
questions: =
1. Is the stock a quality T
growth stock? -
2. Isitselling at a fair value? ___:__i_:_:_:_ ::::
44 BETTERINVESTING
The Leader In Investment Education
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- 2 EVALUATING Management Abbott Laboratories
| | 2000 om o0 2003 2004 2005 2005 2007 2008 2005  LastS Year Awg.
‘ I 5 - Pre-iaw Profit on Sais 258i%| 217e%| 43| 233w | 2asems| 2ness| 2azem| ansew

(et Betore TavesiSaies) il M 2o
o EAmeOoTEMRIIEE | sz zasme| mazw| 2asw| 2emw| 2ems e8| 2memm| 2538 ET2%
3 PRICE-EARNINGS HISTORY as an indicator of the future
This shows haw Sock prices hawe: fuchuated Wi Samings and diidends. 1t i DUIGNG BOCK for ransiatng eamings Into futune Stock prices.
Py PRESENT PRICE 545 HIGH THIZ YEAR 3573 LOW THIZ YEAR 4127
A Tool .
ear Eamnings Prioe Eamings Fatl Dividenc | % Payout | % High visid
Low Fer amars Perchars | FiCtA00 | FiB 100
[ 1 [zoes 2751 2.8 15.12 1085 42.7s] .82
. e 3318 253 1543 1150 4z32] 236
) A u Id e to YO u r 3 [2007 250 4273 282 [ | 1 4504 284
G | 4 |an0e 109 45.73] 332 1378 42.37] 07
& |2008 =733 41.27] 374 1.5 4171 378
8 |ToTaL 2123 727 2127]
[ 7 |avesace 423 145 437
u g I I l e n 8 |AVERAGE PRICE SARKNINGS RATIO 187 = CUSRENT PRICE EARNINGS RATIO 145

4 EVALUATING RISK and REWARD owver the next 5 years

Assuming one recession and ore business boom every S years, calculstions are mode of how Figh and how low B stock might sel. The
upzide-dowrzide: ratc Iz e Rey b0 evakisng Hek and reward

& HIBH PRIGE - NEXT § TEARS

- Avg. Hgh FIE 000 X Estmaie High EamingsShare 000 =  Forecasied High Frice § 0.00
L] B LOW PRICE - NEXT & YEARS
(3] Avg. Low FIE #4.54 X Estmate Low Eamings/Shars 374 = Forecasted LowPrice§ 0.00
-
———

(b) Avg. Low Price of Last 5 Years 4249

2] Feecant Market Low Price a1
Eresent Dividend 1.7E0
" . _ Fresent Dhidend _ imm 5
e Price: Dividend Will Suppart ] - EXT ey - 532
Sesected Forecasted Low Price oo
GZOMING  using 25%-S0%-25%
) Forecasied High Frice 000 Minus Forecasted LowFrce 000 = 000 Raege  25% ofRange 000
Buy Zone noo to .00
Hoid Zane noo to .00
il Zone o.oo o o.oo
Frasent Marat Frice of s 15 In the sell Zene
5 D UP-3IDE DOWN-3IDE RATIO POTENTIAL GAM V2. RISK OR LOS3)
High Frice .00 Minss Present Price 452
. - - 100 Tei
Present Frice 2222 Winezs Low Price [E
EPRICE TARGET (Mot This sbews ikt price e P s b s el e |

and Judgment B

B S-YEAR POTENTIAL

This combines price appreciation with dhvidend yisid bo get an sstimate of ol netum.  provides a standand for comparing income and

rowtn siocks
A Fresent Ful Years Dividend § 1.750
- - 3z v
Fresent Frice of Giock B a3 323% Fresent Vied

B AVERAGE YIELD - UING FORECAST HIGH PIE AVERAGE YIELD - USING FORECAZT AVERAGE FIE
Aug. % Payous % - Avp. % Pyt = .
Fermcant High FE 1. Forecast Averags FE EEd

G COMPOUND ANNUAL RETURM - U3ING FORECAST HIGH FIE  COMPOUND ANNUAL RETURN - USING FORECAST AVE PIE
Annuatzed Apgreciation % Annualizzd Aggreciation =
Average Yied % Avzrage Yied =
Annualzed Fate of s % Arruaized Rat of Rsum =
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Join Now! Member Login &

@ Sample Ovur
Y oPEN Resources

HOUSE __ ComeOnin

MISSION || REAL INVESTORS EDUCATION CLUBS RESOURCES MEMBERSHIP

Empowering Investors Since 1951

Here in Detroit — 600 miles from Wall Street — we provide a
program of sound investment information, education and
support to help you take control of your financial security..

Learning Events Near

What Our Members Are
Buying and Selling

The 10 most active stocks

among Betterlnvesting
l members. First Cut stock

studies are a popular feature of

membership.
The Betterinvesting Top
Top 100
Most commaon Companies

Our Stock Rating
Approach in Action

Free online
stock study
webinar from March L
2011 for General Electric. Convention Sponsors.
{ Find us on
Fellows me o Facebook
Betterinvesting.org 46 BETTERINVESTING
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tools.betterinvesting.org/stockanalysis

B BETTERINVESTING v:gi “ » StockSelectionGuide
CLIRE T Flles Help Close

* Choose the Company to Study

Enter Ticker or Company Name Or select a company based on

Tickar Blrai s

CEpy = e \ m
< Click "Find"™ button to list companies =» Firgd | ,{ Ciaar

=201 Battarinwesting, A Rights Ressrved Privecy Policy ContsctUs  Sibs Map Version: 20101

SSOCI

Betterinvesting.org 47 BETTERINVESTING’
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» Available Companies
CBS Corporation CBS
Chesapeake Energy Corp CHK
Cognizant Technology Solutions Corporation CTSH
Exxon Mobil Corporation HOM
Green Mountain Coffee Roasters, Inc. GMCR
inois Tool Works Inc [TV
Intel Corp INTC
Jones Lang LaSalle, Inc. JLL
JPMorgan Chase & Co JPM
O'Reilly Automaotive Inc ORLY
Oracle Corporation ORCL
PepsiCo Inc FEP
Praxair, Inc. PX
Shire PLC SHPGY
Teva Pharmaceutical Industries Ltd TEVA
The Coca-Cola Co KO
The Procter & Gamble Co PG
Thoratec Laboratories Corporation THOR
Varian Medical Systems, Inc. VAR
WVF Corporation VFC
48 BETTERINVESTING'
The Leader In Investment Education
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Register at www.betterinvesting.org/introssg

Introduction to the Stock Selection Guide
A 5-Part Webinar Series - February 27 Through April 9

el Introduction to the Stock Selection Guide Series (5 sessions)

qg(ﬂ 8:30 PM — 10:00 PM ET
w Jw L]

REVE ALED An introductary series designed to help the new investor learn how to use and complete
the Stock Selection Guide. This five part series includes 4 class presentations and a final
review session.

Selec! Qualnty

Erowth Stochs Uing
Esttermvesting's
Stock Sebection Guide

February 13 - Selecting the Best Companies
February 27 - Determining a Fair Price
March 12 - Estimating Future Growth

Also access the recordings

March 26 - Estimating Future PiEs
April 9 - Review/Q&A Wrap-Up an d h an d 0 UtS frO m
| Why Invest in Stocks and
Cost: 540 for Betterlnvesting Members .
$60 for others Understanding the Jargon.

Feqgister Mow
Mare Information

49 BETTERINVESTING
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LET'S RECAP

1. People buy stocks to make money.

2. The Stock Market provides a mechanism to
share in company profits.

3. There is basic vocabulary you need to know to
study stocks.

4. Price depends on perception as well as supply
and demand.

5. The Betterlnvesting method provides a
structure for evaluating and selecting stocks for
maximum return.
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| ast chance SEED
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Future Webinars

e Introduction to the Stock Selection Guide

— 5 sessions on Mondays from 8:30 PM to 10:00 PM ET
(homework review 8:00 PM - 8:30 PM)

e Selecting the Best Companies (2/13/12)

e Determining a Fair Price (2/27/12)

e Estimating Future Growth (3/12/12)

e Estimating Future P/Es (3/26/12)

e Interactive Wrap-Up Session (4/9/12)
— Total Series Cost: $40 Members; $60 Non-Members
— Recordings will be available until 5/24/2012
— SIGN UP NOW AT BETTERINVESTING.ORG/IntroSSG
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gahurt@mchsi.com

dianeamendt@flash.net

THANK)) YOU
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