
  My Model Club Experience      
      By James Stewart, Model Club Member      

I started out as an individual member of  
BetterInvesting and I thought I was progressing well 
as an individual member. I was reading the magazine 
and using the SSG core and SSG plus.  I even used 
the PERT. But my journey into the investing world 
really sky rocketed when I joined an investment club. 
I got a chance to be around others who had the same interests as I did.  Others 
who had more knowledge and experience than I did. People who could mentor 
me.  They showed me things I didn’t know. And that was exhilarating. 

By taking what I have learned from being a member of the Louisiana/Mississippi 
Model Club I am able to achieve a return on my personal portfolio greater than 
MIPAR. And of course that is in addition to having the opportunity to participate 
in the ownership of the Louisiana/Mississippi Model Club portfolio that  
historically has beaten the S&P 500, which is the bench mark we measure the 
portfolio performance against. And the return that I have achieved has certainly 
been better than putting my money in a savings account, money market  
account, or a certificate of deposit. 

The mission of Better Investing is to teach us how to be better investors. Each 
member of the club actively participates in that learning process. This process 
of working together as a club through the tools BetterInvesting gives us instills 
confidence that the stock selections we make are sound ones. Being a member 
of the Louisiana/Mississippi Model Club has opened me up to other viewpoints 
in analyzing stocks and the portfolio itself. Viewpoints I would not have  
considered on my own. 

It is nice to be a part of a club and an organization that have similar interests as 
you. To have people that can help you in this journey of investing. To know you 
are not in this alone. For me, learning how to be a better investor and making 
my own investment decisions and managing my portfolio is better than giving 
my money to a broker and letting the broker make the investments. 

I encourage anyone considering this journey to give it a try.  You won’t be  
disappointed. 

Editor’s note:  After joining the Model Club Jimmy raised his participation  
another level by volunteering to be a Chapter director. 
 

Please make sure all your club members get a copy of the  

Newsletter.  If anyone needs help subscribing just email us at  

contact@lams.betterinvesting.net            We’ll be glad to help. 

My Model Club  
Experience 

1 

SSG Rules of Thumb 
(continued) 

2 

Free 90-day Core 
Membership Offer 

3 

Stock Picking Contest 
Results 

4 

Stocks in This Year’s 
Contest 

5 

Model Club Report 6 

FYI 7 

Inside this issue: 

October 

2022 

LAMS CHAPTER OF 

BETTERINVESTING 

“It isn’t called 
‘BetterInvesting’ 

without  
extremely good 

reason.”—  
Doug Gerlach 

 

mailto:contact@lams.betterinvesting.net?subject=%20


LA-MS CHAPTER OF BETTERINVESTING Page 2 

Education 
SSG Rules of ThumbSSG Rules of ThumbSSG Rules of Thumb   

 

We’re running a series of rules of thumb for doing SSGs.  These are all designed to help  
beginning investors make decisions while working on SSGs.  They’re also meant to help 
keep beginning investors from making big mistakes in judgement that can wind up costing 
them money by helping keep decisions within conservative guidelines.  And they’re also very 
good reminders for more experienced SSG users to help keep judgements more sensible.  
As more experience comes, an investor can feel more comfortable varying these rules of 
thumb.  As Ellis Traub used to say, “experience is your license to break the rules.”   It’s  
always good to keep these basic rules of thumb in mind. 

 

1) Require at Least Five Years History (Ten is Best)  

2) Require Up, Straight, and Parallel  

3) Sales Growth Estimate no greater than 20% 

4) Estimate EPS Growth no Greater Than Sales Growth. 

5) Project High P/E ratio no greater than 30. 

 

6) Use the Calculated Low Price Option (4Ba).  If you have confidence in the  

projected Low P/E you’ve decided on, this is normally the option you will select. It 

follows the same logic that is used to calculate the High Price – projecting a P/E 

and future earnings.  Take care that the selected Low Price isn’t too close to either 

the current price or the 52-week low.  

 

7)  Use 25 – 50 – 25 Zoning – Both Toolkit and Online Stock Selection Guide (SSG)  

allow you to select 33-33-33 or 25-50-25 zoning.  Selecting 25-50-25 makes the 

most sense.  REASONING:  When the SSG was developed over 50 years ago and 

the math was done by hand, it was easier to figure 33-33-33.  However, doing so 

means that you can have a stock in the “buy” zone that does not have a 3 to 1  

upside/downside ratio. This can lead to confusion but using 25-50-25 eliminates 

this confusion.   

 

(to be continued) 
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FREE 90-Day Digital Core Membership 

Compliments of  Your BetterInvesting Chapter 
                                                                                         

 

 

 

 

 

 

 

 

 

BetterInvesting offers non-members a special free 90-day trial Core Membership to try us out.    
If you know of any friends, relatives, or co-workers who might be interested in learning about 
BetterInvesting please offer them this trial membership.   

Maybe some of your investment club members are not yet members of BetterInvesting.  
Here’s a great opportunity for them to sample what BI has to offer. 

This membership provides free access to: 

 • BetterInvesting’s proprietary online stock analysis tool — CORE Stock Selection Guide  
  (CoreSSG) 

 • Stock reports on over 200 high-quality companies 

 • The digital edition of BetterInvesting Magazine 

 • All of our online stock investing education and much more. 

Here’s a PDF application form:  
https://lists.betterinvesting.org/link.php?M=1944802&N=24442&L=15523&F=H 

And here’s a link to sign up online:  
https://lists.betterinvesting.org/link.php?M=1944802&N=24442&L=15526&F=H 

The only significance of stock market gyrations to the true investor is that they give him an  
opportunity to buy good common stocks when they are cheap — or at least reasonably priced — 

and at times offer him an invitation to sell out at temptingly high levels. — Benjamin Graham 

https://novelinvestor.com/investors/the-commercial-banker-as-investment-counsellor/
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Stock Picking Contest ResultsStock Picking Contest ResultsStock Picking Contest Results   
 

The contest started last year.  Entrants all started with $100,000 to invest.  Clubs and  
individuals were invited to participate.  Prizes were awarded to the winning club portfolio ($100) and 
the winning individual portfolio ($50).  The winners were announced at the August LAMS Model 
Club meeting/LAMS Chapter Stock Roundup. 

The individual winner was Connie Lambuth from Summit, MS.  Connie’s portfolio was made up of 
Apple, Pepsico, Tractor Supply, and ULTA Beauty.  Connie’s portfolio had a return of 4.5%.  It 
was one of only two portfolios in the contest that had positive returns. 

The winning club portfolio was from the Pike County Mississippi Investment Club.  The portfolio 
contained Apple, Amazon, Disney, Google, Netflix, Pepsico, Pfizer, Charles Schwab, Tractor 
Supply, ULTA Beauty, Visa, and YUM.  The club had a return of negative 7.3%.   

Both winning portfolios finished better than the S&P 500 index.  The benchmark index finished 
down 7.9% and the benchmark ETF (SPY) ended the same time period down 8.8%. 

 

These results reflect how brutal the 
stock market has been during the 
last year.  Two things that are  
notable here:  First, the two winning 
portfolios contained some of the  
favorite growth stocks in the  
BetterInvesting community.  Second, 
these are short term results.   
 

BetterInvesting promotes investing for the long term.  We should be confident that by investing in 
good quality growth stocks for the long term we can outperform the overall market.  To illustrate this 
point, here is a screen shot of the LAMS Model Club’s performance over the six years it’s been  
operating.  It shows how even though the portfolio is down more than the indexes year to date, it is 
doing much better over the longer term periods.  This supports the BetterInvesting philosophy of 
investing in good quality growth stocks for the long term. 

 

Disclaimer:  Stocks mentioned are for educational purposes only.  No investment  
recommendation is intended. 

Connie Lambuth 4.50% 

Pike County MS Investment Club -7.30% 

S&P 500 benchmark index -7.90% 

LAMS Model Club’s actual portfolio during -8.44% 

    the same period   

Vanguard Total Stock Market Index Fund -10.20% 

Lowest Club portfolio entry (LAMS Model Club) -27.40% 

Lowest individual portfolio -55.40% 
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Second Annual  
LAMS Stock Picking Contest 

Our second Chapter Stock Picking Contest is up and running.  It started on August 31, 2022 and will 
run until July 31, 2023.  72 stocks and 2 ETFs have been entered in 16 portfolios. 

Here are the stocks that have been entered.  They are listed in the order of total value of all entries.  
So, more virtual money was invested in Alphabet (GOOG) than in any other stock.  Second in order 
of value was Skyworks Solutions (SWKS), and so on. 

Disclaimer:  Stocks mentioned are for educational purposes only.  No investment  
recommendation is intended. 

1 Alphabet (Google) GOOG  38 Alphabet (Google) GOOGL 
2 Skyworks Solutions SWKS  39 CoStar Group CSGP 
3 Apple AAPL  40 Steel Dynamics STLD 
4 Tesla Motors TSLA  41 Regions Financial RF 
5 Visa Inc. V  42 Align Technology ALGN 
6 Microsoft MSFT  43 Houlihan Lokey HLI 
7 MKS Instruments MKSI  44 ONEOK Inc. OKE 
8 LCI Industries LCII  45 Webster Financial WBS 
9 Meta Platforms [Facebook] META  46 Ulta Beauty ULTA 

10 Amazon.com AMZN  47 Atmos Energy ATO 
11 NVIDIA Corp. NVDA  48 Broadcom AVGO 
12 Concentrix* CNXC  49 Entergy ETR 
13 Pool Corp. POOL  50 Procter & Gamble PG 
14 First Foundation* FFWM  51 Advance Auto Parts AAP 
15 Carnival Corp. CCL  52 Maximus MMS 
16 Littelfuse LFUS  53 Air Lease* AL 
17 Five Below FIVE  54 Borg Warner BWA 
18 Diamondback FANG  55 British American Tobacco BTI 
19 Southwest Airlines LUV  56 Horton, DR DHI 
20 Lithia Motors LAD  57 Kellogg K 
21 Pepsi PEP  58 FleetCor Technologies FLT 
22 Berkshire Hathaway B BRK-B  59 Jones Lang LaSalle JLL 
23 LGI Homes* LGIH  60 Tyson Foods TSN 
24 Johnson & Johnson JNJ  61 Valvoline VVV 
25 Tractor Supply TSCO  62 First American Financial FAF 
26 Mueller Industries MLI  63 Expeditors Intl EXPD 
27 YETI YETI  64 Fidelity Natl Info Services FIS 
28 Skechers SKX  65 Taiwan Semi TSM 
29 Raytheon Technologies RTX  66 Standard Motor Prods SMP 
30 Eargo* EAR  67 Camtek* CAMT 
31 Blackstone Group BX  68 UFP Industries UFPI 
32 Chevron Corp CVX  69 Superior Group* SGC 
33 SPDRs S&P 500 [TSP "C"] SPY  70 MarineMax* HZO 
34 FactSet Research FDS  71 AeroVironment AVAV 
35 Starbucks SBUX  72 Scotts Miracle-Gro SMG 
36 Enphase Energy ENPH  73 United Parcel Service UPS 
37 National Energy Serv Reunited* NESR  74 Shares PHLX SOX Semiconductor SOXX 



The Louisiana/Mississippi Model Club is a working investment club 
that uses real money and is made up of LAMS chapter directors and  
BetterInvesting members. Meetings are conducted online using  
GoToWebinar and guests are invited to attend to see how a  
BetterInvesting club operates.  We usually have a brief education  
segment. 

Disclaimer: Stocks mentioned are for educational purposes only. No Investment recommendation is intended. 

July:  The Club took a look at Nvidia (NVDA), a maker of specialized semi-conductor chips.  The Club voted to 
add to its positions in Universal Display (OLED) and Skyworks Solutions (SWKS).  Nvidia was added to the 
watch list. 

For education one of the members showed some of the useful features on the FINRA website. 

August:  LAMS Chapter held its annual election meeting and Stock Roundup during the Model Club August 
meeting.  After the brief election meeting the feature presentation was Demystifying the Value Line Report.  
This thorough discussion went over some of the features on the Value Line page, what they mean, and how 
we can use them.  There were also three stock presentations.  They were:  1) Camtek Ltd. (CAMT), a small 
semi-conductor equipment company headquartered in Israel, 2) Lululemon (LULU), a company that makes 
athletic wear, and 3) Pool Corp. (POOL), the world’s largest distributor of swimming pool supplies. 

The Club decided to hold its cash until the next meeting. 

September:  One of our members presented Five Below (FIVE), a specialty retailer that targets teens and 
tweens.  Another member presented Houlihan Lokey Inc. (HLI), an investment bank that provides specialized 
services to corporations, institutions, and governments.  The  Model Club voted to replace Universal Display 
(OLED) with Five Below and add to its position in Edwards Lifesciences (EW).  

For the education segment the members had a group discussion on Vertex Pharmaceuticals (VRTX), one of 
the Club’s holdings.  The members did SSGs individually and discussed their thoughts on the company. 

The Model Club plans to study one to two new stocks each month.  Members will take turns presenting a 
stock of his/her choice.  The Club will also review current holdings that have recently reported quarterly 
earnings.  In addition, the Club has an education segment at each meeting. 

You’re invited to attend a Model Club meeting to see the club in action. You’re also invited to forward the 
contact information to your club members and friends who might be interested in learning about  
investment clubs or investing the BI way. Meetings are normally held on the first Monday of the month at 
7:30 pm (second Monday if there’s a Holiday conflict). For the next three months they will be on October 3, 
November 7, and December 5. 

We use GoToWebinar for meetings.  To attend please register ahead of time 
at:  
https://attendee.gotowebinar.com/register/1619421603312443149 .                           
You can also dial in using your phone: 1 (646) 749-3131.                                                 
Enter Access Code: 944-996-925.  If you’d like more information about the 
Model Club or about attending a meeting you can contact  
Eric Resweber, Secretary, at               eresweber@gmail.com. 
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LaMs Model Club ReportLaMs Model Club ReportLaMs Model Club Report   
by Eric Resweber, Club Secretaryby Eric Resweber, Club Secretaryby Eric Resweber, Club Secretary   

LAMS Model Club’s 
total return as of  9/30/22 

6.66% 
VFINX 4.04% 

https://attendee.gotowebinar.com/register/1619421603312443149
mailto:eresweber@gmail.com


New Chapter Members:  The Louisiana/Mississippi Chapter got seven new members during the last 
quarter.  A club in Summit, MS has a new BI member.  Also, clubs in these Louisiana cities welcomed 
new members:  Metairie, Lake Charles, Baton Rouge, and Lafayette.  And our Chapter has two new 
individual members, one from Kenner, LA and one from Monroe, LA.  We welcome all our new  
members.  

Roundup 2022:  Our Chapter held its annual election meeting and Roundup this year again in  
conjunction with the Chapter’s Model Club meeting on August 1.  The online meeting was held as 
required by BetterInvesting to re-elect Chapter directors for three year terms.  The Roundup  
featured a detailed look at the Value Line page—Demystifying the Value Line Report.  The  
presentation was very well received and generated a lot of interest.  It was followed by three brief 
stock presentations.  Details on the stocks are in the Model Club Report on page 6. 

 

Please make sure all your club members get a copy of the Newsletter.  If anyone needs help 
subscribing just email us at contact@lams.betterinvesting.net .  We’ll be glad to help. 

FYI: 

LaMs Chapter is on the Web! 

https://www.betterinvesting.org/chapters/lams 

These are your volunteer Louisiana/Mississippi 

Chapter directors. 

Angela Lannen, DeRidder, LA 

Kaye Clingan, Jackson, MS 

Eric Resweber, Zachary, LA 

Joe Farrell, Jackson, MS 

Dennis Malcolm, Lafayette, LA 

David Arnold, Hattiesburg, MS 

Jimmy Stewart, Jackson, MS 

 

If you have a question about BetterInvesting, 

investment clubs, or investing in general, contact a 

director near you at contact@lams.betterinvesting.net 

We’re here to help. 

“Tell me and I forget, 
teach me and I may  
remember, involve me and 
I learn.”— 
Benjamin Franklin 

Support for Clubs 

Directors in the LAMS Chapter can use GoToMeeting to allow  
participants to discuss various investment topics. Email us at  
conact@lams.betterinvesting.net to schedule a visit from one or more of 
our directors.  Topics could range from club operations to issues related 
to stock studies. Club members decide. 

mailto:contact@lams.betterinvesting.net?subject=%20
https://www.betterinvesting.org/chapters/lams
mailto:contact@lams.betterinvesting.net
mailto:contact@lams.betterinvesting.com

