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Disclaimer

« The information in this presentation is for educational purposes only and is not intended to be a recommendation
to purchase or sell any of the stocks, mutual funds, or other securities that may be referenced. The securities of
companies referenced or featured in the seminar materials are for illustrative purposes only and are not to be
considered endorsed or recommended for purchase or sale by Betterlnvesting™ / National Association of
Investors Corporation™. The views expressed are those of the instructors, commentators, guests and
participants, as the case may be, and do not necessarily represent those of Betterlnvesting™. Investors should
conduct their own review and analysis of any company of interest before making an investment decision.

» Securities discussed may be held by the instructors in their own personal portfolios or in those of their clients.
Betterlnvesting™ presenters and volunteers are held to a strict code of conduct that precludes benefitting
financially from educational presentations or public activities via any Betterinvesting™ programs, events and/or
educational sessions in which they participate. Any violation is strictly prohibited and should be reported to the
CEO of Betterlnvesting™ or the Director of Chapter Relations.

 This presentation may contain images of websites and products or services not endorsed by
Betterlnvesting™. The presenter is not endorsing or promoting the use of these websites,
products or services.

* This session may be recorded for our future use.
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Objectives

Explore George Nicholson’s Triple Play

Understand the components of a Triple Play

Look at four ways to find a Triple Play

Point out key things to remember

A case study/potential Triple Play example

Tinker to Evers to Chance

These are the saddest of possible words:
"Tinker to Evers to Chance."

Trio of bear cubs, and fleeter than birds,
Tinker and Evers and Chance.

Ruthlessly pricking our gonfalon bubble,
Making a Giant hit into a double— z

Words that are heavy with nothing but trouble:

"Tinker to Evers to Chance."

— Franklin Pierce Adams
July 10, 1910
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1904 Chicago Cubs

Tinker to Evers to Chance
* Famous double-play combination
» Early 1900s Chicago Cubs

» Baseball Hall of Famers

O
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George Nicholson — Triple Play Quotes

“I have been investing proceeds in Triple Play
situations during 1973-1974 in preparation for the
next bull market.

If past performance is any guide, the performance
should exceed [stock market returns] by a wide margin.

Such stocks are most frequently found at the end of a
prolonged bear market.”

— Nicholson’s World,
BetterInvesting Magazine

S&P 500 Return (Including Dividends) by Year

2020

zgii POSITIVE
2012 | 2021 RETURN [
2006 | 2009
2004 | 2003

2015 1993 1999

2018 2011 198
2000 2007 198 1996 201
199 oc 4 4

198 1994 197 1982 1997
197 1992 197 1976 1994
1969 1987 1968 1967 1991
2022 1962 1984 1965 1963 1989

NEGATIVE 2001 | 1960 | 1978 | 1964 | 1961 | 4985
RETURN 2002 | 1973 | 1957 | 1970 | 1959 | 1955 | 4980
2008 | 1974 | 1966 | 1953 | 1956 | 1952 | 1951 | 4975 F
Since 1951 <-50% |-50%t0-40% | -40%t0-30% | -30% to-20% |-20% to-10% | -10%t00% | 0%to10% | 10%t020% | 20%1030% | 30%t040% | 40%to50% | 50%+
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5-Year Blocks of Time
S&P 500 (including
dividends) Compound
Annual Growth Rate: POSITIVE
January 1 of first year RETURN
through December
31 of final year in
each range

NEGATIVE
RETURN

Since 1951

George Nicholson — Triple Play Quotes

“Occasionally, investors can find a stock where a
TRIPLE PLAY can be made.

Such a stock offers exceptional opportunity.

The triple play possibility occurs when you find a
stock that is very depressed in price and also
appears to be on the verge of substantially boosting
its profit margins.”
— NAIC Investors Manual
for the Individual Investor
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Triple Play

1. Great Price
2. Profit Margin Improvement

3. Price Earnings Ratio (P/E)
can expand

Single Play - Price

Can be phrased differently:

* Depressed stock price can return to normal
* Available at deep discount
* A good company on sale
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The Truth Is...

* The combination of Earnings
Per Share (EPS) growth and
buying at a depressed P/E ratio
is dynamite.

= Buy when a company
is on sale!

= A deep discountis
even better!

Double Play — Profit Margins

Can be phrased differently:

* Expectation of increasing profitability
* Room for profit margin expansion exists

* Profit Margins can increase, resulting in
higher EPS and stock price
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Let’s Supercharge our Investment

Can we supercharge our return?

What if we find companies that are
improving profitability?

Triple Play — P/E

Can be phrased differently:

* Potential for P/E Expansion
* P/E can increase

* Increased profit margins may cause higher
P/E ratios
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P/E Expansion

Remember:
Stock Price = EPS x P/E Ratio

P/E Expansion means P/E has
room to increase or expand.

If P/E is part of formula for stock price ...
It means, if P/E can increase, so can stock price.

George Nicholson’s Triple Play

1. Depressed stock price

can return to normal levels
2. Profit margins can

increase, producing higher

EPS and higher price

3. P/E can increase
(P/E expansion)
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Remember Your
Three Ps

* Price
* Profit Margins
* P/E (Price/Earnings Ratio)

Questions

10
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How to Execute a
Triple Play

Finding Potential Triple Plays

Betterlnvesting
Online Resources

Value Line’s Screening Tools

Stock Selection Guide

11
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Triple Play - Baseball

In basebadll, a triple play
is the rare act of making
three outs during the
same continuous play.

Wikipedia

Triple Play - Baseball

Triple plays happen infrequently -

there have been 717 triple plays in

Major League Baseball (MLB) since

1876 an average of approximately
five per season

Wikipedia

12
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BETTERINVESTING First Cut Reports

O

BETTERINVESTING First Cut Reports

13
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BETTERINVESTING First Cut Reports

BETTERINVESTING Weekly Stock Screen

O

14
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BETTERINVESTING Weekly Stock Screen

BETTERINVESTING
Weekly Stock

Screen cont —

15
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Screening Criteria

Projections

Proj 3-5 Yr Ann % High TTL Return
v Proj 3-5 Yr Ann % Low TTL Return

Proj 3-5 Yr EPS Growth Rate

Proj 3-5 Yr Sales Growth Rate

Income Statement
Operating Margin
v Profit Margin

Valuation Ratios

Current P/E Ratio

Median P/E Ratio
v Relative P/E Ratio

Trailing P/E Ratio

Ranks & Ratings

Safety ™ Rank
Technical ™ Rank
Timeliness ™ Rank
Performance Rank
v/ Financial Strength

Value Line
Screening
Criteria
Defaults

18
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Value Line
Screening
Criteria for
a Potential
Triple Play

Screening
Results

)

Kraft Heinz Co.

KHC

14.00%

0.80

15.70%

Af|

19
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Kraft Heinz Co
Ticker: KHC

[730] 137 | Bod fighres arc |AVGARNIPE RO | 160 |

| 13.9% | 130% | 13.25% | 12.4% [Net Profit Margin

| 157% |
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130 | 137 | Boid figires are |AVGARNIPIERabO | 160

| 139 | 13.0% | 13.2% | 13.4% [Net Profit Margin | 15.7% |
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Warning

Remember To Be Sure About

Quality

23
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CLOSING PRICE (10/13/23): 31.46

52-WEEK HIGH: 42.80

52-WEEK LOW: 30.68

24
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George Nicholson’s Triple Play

1. Available at a deep discount

2. Expectation of increasing
profitability

3. Room for P/E expansion

Triple Play - Investing

* Easier to find near end of bear markets.

* |ndicates stock MAY be on sale and offer good
value at normal levels.

* You need to do your homework.
A triple play is not always a Home Run!

* Do SSG to determine the stock’s fair value
and upside/downside ratio.

* Sitill need to be scrutinized for quality and potential.

25
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Summary

We talked about:

* George Nicholson’s Triple Play
® |ts components

* Ways to find a Triple Play

* Key things to remember

Value Line “How To” Resources

Focus on Vale Line’s Tool Guides
* Using Value Line for Fundamental Investors (part 1)
= Slides for Using Value Line (part 1)
Advanced Value Line, focus on data components found in a
Company's report)

 Using Value Line for Fundamental Investors (part 2)
= Sides for Using Value Line (part 2)

Focus & overview of digital page presentations found in
Value Line
» Using Value Line for Fundamental Investors (part 3)
= Slides for Using Value Line (part 3)

26
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More “How To” Resources

Discovering Investing Resources Available from Libraries:

e Value Line and Morningstar Library Resources
= Recording can be found here

« Libraries with Non-resident Borrowing Privileges!

Libraries with Remote Access

¢ Orange County System (FL) - $125 Annually*

= Morningstar
= Value Line

e Sarasota County Library (FL) - $40 Annually*

= Morningstar
= Value Line

» Brevard County Libraries (FL) - $15 Annually,* obtain in-person

= Morningstar
= Value Line

* Brooklyn Public Library (NY) - $50 Annually*

= Morningstar
= Value Line

* Non-Resident

27
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Libraries with Remote Access

e Charlotte Mecklenburg Library (NC) - $45 Annually* ($35 over age 62)

»= Morningstar
= Value Line

* Richland Public Library (WA) - $40 Individual, $75 Family, Annually*

= Morningstar
= Value Line

» Fairfax County Public Library (VA) - $27 Annually*

»= Morningstar
= Value Line

e Houston Public Library (TX) - $40 Annually*

= Morningstar
= Value Line

* Non-Resident

Questions

28
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Make A Difference In
Someone’s Life

If you have benefited from

BETTERINVESTING™
Please share some BetterInvesting
materials and introduce others to
this dynamic investment education
opportunity!

Pay it forward!

Mark your Calendar

FEBRUARY 2024

NeXt Webinar SUN MON TUE WED THUR
Thursday,
February 29, 2024 o B 2]
8:30pm Eastern
F F = o
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Thank Youl Happy
Halloween

Questions

Mark Mechenbier
spsamarillo@gmail.com

Avi Horwitz
ah@cpabe.com

Please include the title Triple Play
in the subject line.
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