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Disclaimer
• The information in this presentation is for educational purposes only and is not intended to be a 

recommendation to purchase or sell any of the stocks, mutual funds, or other securities that may be referenced. 
The securities of companies referenced or featured in the seminar materials are for illustrative purposes only 
and are not to be considered endorsed or recommended for purchase or sale by BetterInvestingTM National 
Association of Investors Corporation (“BI”). The views expressed are those of the instructors, commentators, 
guests and participants, as the case may be, and do not necessarily represent those of BetterInvesting. 
Investors should conduct their own review and analysis of any company of interest before making an investment 
decision.

• Securities discussed may be held by the instructors in their own personal portfolios or in those of their clients. BI 
presenters and volunteers are held to a strict code of conduct that precludes benefiting financially from 
educational presentations or public activities via any BetterInvesting programs, events and/or educational 
sessions in which they participate. Any violation is strictly prohibited and should be reported to the CEO of 
BetterInvesting or the Director of Chapter Relations. 

• This presentation may contain images of websites and products or services not endorsed by BetterInvesting. 
The presenter is not endorsing or promoting the use of these websites, products or services. 

• This session is being recorded for future use. 
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Objectives

• Review Value Line one-page PDF report
• High level screening of stocks
• Show inputs for Stock Selection Guide (SSG)
• Discuss limitations 
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Visual 
Analysis

Invest in Quality Growth Stocks

Sales or Revenue Price

Earnings per share
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Why Use Value Line?
• One page
• Data to complete SSG
• Comprehensive business 

summary
• Analyst commentary
• 3-5 year projections
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Unfamiliar with Company?
Start with the Business Summary:
• What the company does
• Acquisitions / divestments
• Number of stores / employees
• Officer & Director ownership
• Institutional ownership
• Company information
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Check Ratings & Rankings
• Safety of 1 to 3 – derived from Financial 

Strength and Price Stability

• Timeliness of 1 or 2 – price performance 
for 6 to 12 months  

• Earnings Predictability 
– stability of year-to-year EPS
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Review Commentary
• Growth drivers

• Risk

• Valuation
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“The Value Line”
• Below line might be undervalued

• Above line likely overvalued

• Shaded areas indicate recessions
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P/E Ratios
• P/E Ratio: uses recent price / (1Q actual + 

3 quarters estimated earnings)

• Trailing: past 12 months of actual earnings

• Median: avg annual P/E ratio past 10 years

• Relative: P/E Ratio / median of all stocks
in Value Line universe
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Capital Structure
• Debt, Lease rents, Defined Benefit 

obligations and Preferred Stock

• Compare with SSG Debt-to-Capital and 
debt plot values
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Debt Analysis
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Forecasting Sales and EPS Growth

History Future
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Annual Rates Box
• Compares 10-year, 5-year vs. future 
• Rates increasing or slowing?
• Similar Sales and Earnings 

growth rates? 
• How do future growth rates 

compare with yours / others?
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Data Table
• Regular type – actual; Bold – projections

• Look for trends - Net Profit Margin, 
Income Tax Rate,  Avg. Annual P/E
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Calculating Future EPS via 
Preferred Procedure

• Inputs: Sales, %PTP, Tax Rate, Shares

• Calculations for Pre-Tax Profit Margin
& Future Shares Outstanding

Shares Outstanding
= Net Profit / EPS

= 1605 / 16.05
= 100

% Pre-Tax Profit 
= Net Profit Margin / 
(1-Income Tax Rate)

= 7.9 / (1-.23)
= 10.26
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Evaluating Price-to-Earnings (P/E) Ratios
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Evaluating Risk and Reward

P/E x EPS = Price Forecasted 
EPS 
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Price Projections
• Are Value Line’s Short-term / Long-term 

estimates for potential return sufficient?

• 15% doubles your money in 5 years

• Can use the “Value Line” Cash Flow 
multiplier to gauge affordability

• Beware return based on outdated stock 
price

Dec 15, 2023
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Evaluating Risk and Reward
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Dividend Payout
• SSG provides historical averages

• Value Line projects future payout
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Value Line Report Page Cautions
• One analyst’s opinion
• Updated once a quarter
• Price & projected returns quickly outdated
• Monitor changes 

− if projections, ranking and/or ratings are 
going up or down, try to understand why
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Summary

• Reviewed sections of the one-page Value Line PDF
• Identified Value Line data for your SSG analysis

• Cautioned on limitations
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List of Libraries with Remote Access 
to Morningstar and Value Line

 Brevard County Libraries (FL) - $15 Annually2 (Submit in-person) 

 Richland Public Library (WA) - $25 iCard, $40 Individual Annually2

 Fairfax County Public Library (VA) - $27 Annually2

 Charlotte Mecklenburg Library (NC) - $45 Annually2 ($35 over age 62) 

 Sarasota County Library (FL) - $40 Annually2

 Houston Public Library (TX) - $40 Annually (Out of State)2

 Santa Clara Library (CA) - Free (show ID in-person)

 Newport Beach Library (CA) - $10 Annually (Out of State, show ID in-person)

 Anchorage Public Library (AK) - $50 Annually2 (Submit in-person)

 Brooklyn Public Library (NY) - $50 Annually2 (In State Only)

1 List updated in Feb 2024 and some links and details are subject to change 
2 Non-resident
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Questions
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Value Line Interactive
Hiding in Plain Sight

BetterInvesting – Director,  Portland & Golden West Chapters

Portland Chapter President

Marcia Couey

April 29, 2024
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Objectives

• Current pricing and earnings data 
• Collect peer/industry data for stock 

studies and industry studies

• Customize reports

• Charting
• The Value Line Interactive Reference
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What We Covered Today

• Current pricing and earnings data 
• Collect peer/industry data for stock 

studies and industry studies

• Customize/print reports

• Charting
• The Value Line Interactive Reference
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Questions

3232

If you have benefited from 
BETTERINVESTING

Please share some BetterInvesting 
materials and introduce others to 

this dynamic investment education 
opportunity!

TM

Make a Difference in Someone’s Life
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Save the Date

• BetterInvesting National Convention
BINC 2024 : May 16 - May 19, 2024 
at Marriott Chicago O'Hare

• 7/29/24 Monday 
"Every Picture Tells A Story“ 
- Lynn Treffry and Dori Raser

34

Thank You
David Lenig 

club_support@alaska.betterinvesting.net

www.betterinvesting.org/alaska

Marcia Couey

president@portland.betterinvesting.net

www.betterinvesting.org/portland

Value Line Account Manager: Mrs. Chelsea Anastasio DeNunzio  

cdenunzio@valueline.com

(212) 907-1540
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