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Disclaimer
• The information in this presentation is for educational purposes only and is not intended to be a 

recommendation to purchase or sell any of the stocks, mutual funds, or other securities that may be referenced. 
The securities of companies referenced or featured in the seminar materials are for illustrative purposes only 
and are not to be considered endorsed or recommended for purchase or sale by BetterInvesting / National 
Association of Investors . The views expressed are those of the instructors, commentators, guests and 
participants, as the case may be, and do not necessarily represent those of BetterInvesting. Investors should 
conduct their own review and analysis of any company of interest before making an investment decision.

• Securities discussed may be held by the instructors in their own personal portfolios or in those of their clients. 
BetterInvesting presenters and volunteers are held to a strict code of conduct that precludes benefitting 
financially from educational presentations or public activities via any BetterInvesting programs, events and/or 
educational sessions in which they participate. Any violation is strictly prohibited and should be reported to the 
CEO of BetterInvesting or the Director of Chapter Relations. 

• This presentation may contain images of websites and products or services not endorsed by BetterInvesting. 
The presenter is not endorsing or promoting the use of these websites, products or services.

• National Association of Investors , BetterInvesting and the BetterInvesting Icon are trademarks/registered 
trademarks. All rights reserved. © 2021 BetterInvesting .

• We may be recording this session for our future use. 
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Objectives

• Discuss charitable giving strategies.
• Learn some of the pros and cons of 

philanthropy.

• Learn about the tax ramifications of 
charitable giving.
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Top 10 Rules for Charitable Planning 
Strategies

• 1. Never give cash.
• 2. Use the charitable swap.
• 3. Learn ‘bunching’ and other new tricks.
• 4. Give retirement RMD first and more at death.
• 5. Take deductions today for transfers tomorrow.
• 6. Match deductions with Roth conversions.
• 7. Buy life insurance with tax deductions.
• 8. Earn more by avoiding capital gains tax.
• 9. Grow tax free.
• 10. Maintain wealth over multiple generations.

Thanks to Russell 
James, PhD at Texas 
Tech University for his 
rules on charitable 
planning strategies.
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Charitable 
giving and 

tax planning

*Always consult a tax professional before taking action.

Albert and Shirley 

•24% bracket

•Give $5,000 to charity

•$15,000 existing itemized 
deductions

•2025 Standard Deduction is 
$33,200

•$5,000 donation—no federal 
tax benefit

Rule #1 – Never give cash
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Qualified 
charitable 
distribution 

(QCD): 
Giving 

after 70½* 

▸Up to $108K cap from IRA per person (2025)

▸Must go directly to the charity

▸Counts as all or part of your RMD but it is not 
reported as income

▸No deduction for the charitable donation on 
income tax

▸Cannot give the QCD to a private foundation 
or a DAF (Donor Advised Fund)

▸ If you convert to a Roth, you must first take 
the RMD, then the QCD, then convert. You 
cannot convert an RMD.

*Always consult a tax professional before taking action.
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▸Charity gets $5,000

▸$5,000 satisfies RMD

▸$5,000 is reported as taxable 
income

▸Tax bill on distribution at 24% tax 
bracket equals $1,200

▸Total cost of charitable 
contribution: $6,200

Option #1: What’s the cost of a non-QCD contribution?*

IRA

Checking 
Account

Charity

*Always consult a tax professional before taking action.
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▸Charity gets $5,000

▸$5,000 satisfies RMD

▸$5,000 is EXCLUDED from taxable 
income

▸Tax bill on distribution equals $0

▸Total cost of charitable contribution: 
$5,000–a $1,200 saving from the non-
QCD option

Option #2: What’s the cost of a QCD contribution?*

IRA

Charity

*Always consult a tax professional before taking action.
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Questions
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Community Foundation
• Tax-exempt, nonprofit, publicly supported and non-

sectarian philanthropic institution that builds permanent 
funds to support the charitable interests of donors.

• Often geographically oriented (your town or region). 

• Chartered Advisor in Philanthropy (CAP®) will help you 
determine what is your best course of action.

• Manage the donated assets to provide funding for the 
charities or causes donors have specified.
o Must be 501(c)(3) charities.
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Rule #2  - Use The Charitable Swap 

11

12



8/4/2025

7

13

But What If . . .?

• “I plan on keeping this asset for a step-up in basis.”
• Be humble. You cannot know the future. 
• Will there be step-up in basis 10, 20, or 30 years 

from now?
• What will capital gains rates be? Brackets?
• Sunset of other tax breaks. 
• Tax on net worth?
• More tax efficient to give appreciated assets than to 

write a check.
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Rule #3 – Use ‘Bunching’ and Other Tricks
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Rule #4 – Give Retirement RMD First 
and More at Death 
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What Else Can I Do?

17

18



8/4/2025

10

19

20

Non-eligible 
designated 
beneficiaries 
such as non-
persons 
(Charities) 
have a 5-yr 
timeline.
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Questions
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#5 – Deduction Today for Transfers Later

• Retained Life Estate Deed
o Deeds inheritance rights for a piece of real estate to 

someone or something else (charity).
o Donating inheritance rights to personal residences or 

farmland with a retained life estate deed creates an 
immediate charitable tax deduction.

o This is an irrevocable decision. Transferred by recording 
a deed (not a trust or contract). 
 e.g., “To John A. Donor for life, remainder to XYZ 

Charity, Edmond, OK 73013”
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Size of Deduction Depends . . .
*Refer to 
Section 
7520 of the 
IRS tax 
code for 
current 
rate.
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Questions

Rule #6 - Those Roth Conversions
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Donor Advised Fund - DAF

• Simple, efficient, flexible.
o Avoids administrative annoyances.
o You choose organizations and amounts.
o Alternative to private foundation.

• Can continue past your death.
o Engage your family in philanthropy.
o Make your focus clear.

• Offset tax on a Roth Conversion with a DAF 
contribution from a taxable account.
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Charitable Gift Annuity - CGA
• Easy to set up. Lower minimum than a trust. Can add 

to the CGA over time if you use taxable funds.
• Can use IRA money to fund the CGA one time only.

o $54,000 in 2025. Adjusts for inflation. Counts towards 
QCD.

• Fixed payments to donor, based on annuity rate set 
at the time of the gift, age dependent.

• Can delay the start of the payments. 
• Backed by the charity’s assets. Choose carefully.
• Immediate charitable income tax deduction if you use 

taxable account funds.
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Watch Your Unused Deductions

• Charitable deductions may be 
limited (with five-year carryover) to 
20%, 30%, 50%, or 60% of income 
depending on gift and recipient.

• Pull future income forward into 
current year. 

• Large Roth conversion.
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Questions
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Rule #7 - Buy Life Insurance with Tax 
Deductions

• Giving your assets to a charitable trust leaves less 
for your heirs. 

• Use the trust income to buy a life insurance policy 
with a value 50% of what you gave to charity. 
Since it is tax-free to beneficiaries it’s close to 
being an equivalent.

• Use an Irrevocable Life Insurance Trust (ILIT) as 
Owner of the policy if you have a taxable estate.
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Rule #8 – Earn More By Avoiding 
Capital Gains Tax 

• You hold a large, highly appreciated 
asset that generates little income (vacant 
land, non-dividend paying stock).

• How can you convert it to income 
generating property?
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Option 1

• Sell the asset. 
• Pay capital gains tax.

• Earn income on the remaining amount.

$1,000,000 stock
$1,000,000 gain (assume zero basis)

$238,000 tax (23.8% fed + ?% state)
$762,000 left to invest
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Option 2

• Transfer the asset to a Charitable Remainder Trust 
(CRT).

• Earn income for life on the full amount.

$1,000,000 stock
$1,000,000 gain

$0 tax (CRT pays no tax)
$1,000,000 left to invest
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Our Example

• Priscilla wants to sell a $1M non-income producing 
zero basis asset then spend the interest income of 5% 
while leaving principal for heirs.

• Federal tax rate: Capital gains – 23.8%.

Income tax on the interest – 37%. 
Estate tax (?) – 40%.
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Comparison of Results with a 
Charitable Remainder UniTrust

Here’s that 
ILIT idea 
again.
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Questions

42

Rule #9 – Grow Tax-Free

• Growth inside a DAF is tax-free. You enlarge your 
gifts.

• Growth inside a CRT is tax-free. Only distributions 
are taxed.

• Growth inside a private foundation is tax-limited 
(1.39% rate).

• Your advisor can manage the investments. Their fee 
may soon have to be paid by a taxable account 
outside of the DAFs. Lots of push back.
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Which Is Better For Heirs?

Yeoman, John C. (2014). The economics of using a CRT to fund a retirement 
portfolio. The Journal of Wealth Management, p 40-50.

•3M simulations run.
•Age 60 male & 55 
female.
•Varying life spans.
•Vary returns w/ 
LgCap std. dev.
•Start at 2.8% 
consumption then 
adj. for inflation.
•20% basis asset.
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Rule #10 – Maintain Wealth Over 
Multiple Generations

• Generational wealth is difficult.
o The government takes a chunk of the assets at each 

generation.
o The rest is divided into smaller pools for more 

beneficiaries.
o The government then takes a chunk of all subsequent 

earnings.
o At some point you will have a greedy, spendthrift heir.
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Questions
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What Issues Should I Consider With 
Charitable Giving Strategies? Pg 1

47

48



8/4/2025

25

49

What Issues Should I Consider? Pg 2

50

Common Charitable Giving Vehicles

49

50



8/4/2025

26

51

Pg 2 Common Charitable Giving Vehicles

Strategies To Consider

• Bunch deductible expenses: taxes, 
medical, contributions.
o Pay your property taxes using 

bunching in alternating years.
o Roth conversions in a year you have 

low income or large medical expense.
o Bunch your contributions using the 

same schedule you use for property 
taxes.

o Front load a Donor Advised Fund 
(DAF) with your local Community 
Foundation.
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Summary

• We’ve covered the top 10 rules for tax planning 
using charitable vehicles.

• We’ve briefly introduced some of these vehicles.
• We’ve cemented the 2 things we can accomplish 

with charitable giving.
• We’ve stressed talking with our Community 

Foundation, CPA and CFP about this.
• We’re ready to combine this with other tax 

strategies if appropriate.
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Questions
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If you have benefited from 
BETTERINVESTING

Please share some BetterInvesting 
materials and introduce others to 

this dynamic investment education 
opportunity!

TM

Make a Difference in Someone’s Life
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Save the Date

• Upcoming Events
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Email Questions or Comments 
to a Presenter…

Presenter: Christi Powell
Email Addr.: cpowell@falconfinancialok.com

https://www.falconfinancialok.com

Email Subject Line:  Charity
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