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Disclaimer
• The information in this presentation is for educational purposes only and is not 

intended to be a recommendation to purchase or sell any of the stocks, mutual funds, 
or other securities that may be referenced. The securities of companies referenced or 
featured in the seminar materials are for illustrative purposes only and are not to be 
considered endorsed or recommended for purchase or sale by BetterInvestingTM

National Association of Investors Corporation (“BI”). The views expressed are those of 
the instructors, commentators, guests and participants, as the case may be, and do 
not necessarily represent those of BetterInvesting. Investors should conduct their own 
review and analysis of any company of interest before making an investment decision.

• Securities discussed may be held by the instructors in their own personal portfolios or 
in those of their clients. BI presenters and volunteers are held to a strict code of 
conduct that precludes benefiting financially from educational presentations or public 
activities via any BetterInvesting programs, events and/or educational sessions in 
which they participate. Any violation is strictly prohibited and should be reported to the 
CEO of BetterInvesting or the Director of Chapter Relations. 

• This presentation may contain images of websites and products or services not 
endorsed by BetterInvesting. The presenter is not endorsing or promoting the use of 
these websites, products or services. 

This session is being recorded for future use. 
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Previous Presentations in This Series
WWW.BETTERINVESTING.ORG 3

Investing Basics: Introduction to Investing
Saving vs. Investing
Basic Terminology
Stocks/Funds/Bonds
Free Information Sources

Investing Basics: Free Library Resources for Investors
San Jose Public Library System
Santa Clara County Library System

PowerPoint copies are posted at:
www.betterinvesting.org/chapters/silicon-valley/news-articles
BetterInvesting is a 501c3 national nonprofit organization
dedicated to investor education.

Today’s Agenda
WWW.BETTERINVESTING.ORG 4

Funds and Stocks – A Closer Look

San Jose Public Library Resources

• How to Read Value Line Mutual Fund & ETF Reports

• How to Read Value Line Stock Reports

3

4



Basic Investing: Getting Started with Funds and Stocks
Marion Michel & Russell Malley

San Jose Public Library – February 23, 2022 3

QUICK REMINDERS/Information
WWW.BETTERINVESTING.ORG 5

Stocks
You choose which stocks to buy (sell) and construct your own portfolio.

Funds
You buy (sell) shares in a “basket” (portfolio) of stocks chosen by a manager.

Some funds include bonds or other assets, as well as stocks.

Two kinds of funds – different trading access

Mutual Funds – trade once a day after the market closes.

Exchange Traded Funds (ETFs) – trade continuously when the 
market is open.

Two kinds of fund management (either Mutual Fund or ETF)

Active: Manager chooses the portfolio (higher expenses).
Passive: Manager follows an index (lower expenses).

Large blend stock funds are often easier for beginning investors.
They provide instant diversification across a large part of the market.

Logon to Value Line Investment Survey™
WWW.BETTERINVESTING.ORG 6

1.

2. 3.

4. Scroll to: 5.
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Value Line Main Menu 

WWW.BETTERINVESTING.ORG 7

For stocks, stay here on the Browse Research tab.

For funds, move to the Dashboard tab. 

How to Find VL Mutual Fund Reports
WWW.BETTERINVESTING.ORG 8

On the Dashboard tab of the Value Line main menu

Click on Fund Advisor Plus.
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VL Landing Page for Mutual Funds
WWW.BETTERINVESTING.ORG 9

User Guides on the left
Advisor Guide
Planning an Investment Strategy
Reading a Report

Survey Issues in middle
Monthly – with ideas and indexes

Box to enter a fund ticker on right

Example: VFIAX
Vanguard 500 Index Admiral

WWW.BETTERINVESTING.ORG 10

Put VFIAX in the “Look Up Fund” box and click “Go.”

You will see this report header:
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Mutual Funds – What to Check 1st

on a Value Line Report

WWW.BETTERINVESTING.ORG 11

1. Objective of Fund – top left column
Is this the type of fund you’re looking for?

2. Overall Rating – top right corner
Are Overall Rank and Risk Rank average or above?

3. Chart – upper part of report
Have returns been moving up fairly steadily over the past 10 years?

4. Minimum Investment – left column, middle of report
Are you comfortable making the required minimum investment?

5. Fees – right column, close to bottom
Are the Expense Ratio and Maximum Management Fees low?
Are there any loads or redemption fees?  Avoid this fund if so.

Check 1st – Broad Objective, Ranks
WWW.BETTERINVESTING.ORG 12

Objective = Index        Is this the general category you are looking for?
Manager started in 2016.  Fund inception = 2000.
For actively managed funds, 5 years is a minimum to get a sense for 
the manager’s track record.  (VFIAX is passively managed.)

Overall Rank is 1 – Best            Avoid funds with Rankings of 4 or 5.
Risk Rank is 3 – Average
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Check 1st – Chart Pattern & Returns
WWW.BETTERINVESTING.ORG 13

Returns have grown more than 300% over the past 10 years thru 1/31/22.
Despite ups and downs, the overall trend it up. 

The S&P Index is this fund’s “benchmark.”  
The fund performance matches almost exactly.
The difference is due to the extremely low expenses (fees).

Avoid funds with a persistent downward chart trend.

Check 1st – Minimum Investment, Fees
WWW.BETTERINVESTING.ORG 14

You must have $3K to invest 
initially

Right-hand column

Expense Ratio & Mgmt Fees both 
about 4/100th of 1% - very low.

VFIAX has no loads or redemption 
fees – good.
Avoid funds with loads or 
redemption fees.

Middle of left-hand column
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Continue If the Fund Passes the First  5 Checks
Next: Read the Brief Description

WWW.BETTERINVESTING.ORG 15

Passive management

Fund tracks S&P 500 Index

Index of large US companies

Convenient way to match 
performance of large US stocks

Dividend and  capital gains 
payment schedule

What Is In the Fund?
Sector Concentration & Top Holdings (as of 2/2022)

WWW.BETTERINVESTING.ORG 16

Heavy weighting toward tech
stocks as of Feb. 2022 

These 9 stocks alone make up 
26.7% of the fund’s portfolio as of 
2/2022.

What happens to them will drive 
fund gains/declines the most.
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What Is In the Fund?
Style, Composition (as of 1/2022)

WWW.BETTERINVESTING.ORG 17

All the assets are stocks.

None are bonds, etc.

Stocks are almost 100% 
American, not foreign

Does any information in these boxes surprise you?
If so, do you want to look for another fund?

How Have the Returns Been?
Year by Year Variation Each of the Past 10 Years

Look for Positive, Growing Returns Over Time

WWW.BETTERINVESTING.ORG 18

Row 1: NAV (Price Per Share) has grown fairly steadily with dips in 2015 
and 2018.

Row 2: Total Returns positive except for 2018 and YTD.  
(TR = price increase + dividends)

Row 3: Dividends have been paid each year.
VL shows the yield, not the $ amount of the annual dividends, 
but the yield has been greater than 1.5% until 2020.
(Yield = Div. Amount/Fund NAV or Price)

You’re looking for generally good performance, not perfection.
Beware of funds whose NAV has persistently declined.
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How Have the Returns Been?
Trailing Returns

WWW.BETTERINVESTING.ORG 19

Row 1: Shows recent returns (in months) and longer-term returns (years).
Like the overall market, this fund has struggled in 2022 so far.
Pay more attention to the long-term returns.
Compare to similar funds.  Which has the best long-term record?

Row 2: Shows this fund has been in the top 3-11% of comparable funds long-term.
Short-term performance is lower.

Reminder:  This fund tracks the S&P Index and will perform like it.

More Year to Year Information
WWW.BETTERINVESTING.ORG 20

Row 1: The fund’s performance tracks the S&P 500 Index almost exactly.
It is based on the Index.
Fees are extremely low.

Watch out for funds that substantially underperform their benchmarks.

Row 3: This fund is often in the top 20% (1st quintile).

Watch out for funds that are typically in the 3rd or lower quintile.
This would signal performance in the BOTTOM of their group.
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More Year to Year Information
WWW.BETTERINVESTING.ORG 21

Row 1: This fund’s assets have grown steadily.  
Shrinking assets would mean investors were pulling their money out.

Row 2: Low turnover like this, means the manager isn’t “churning” the fund with
frequent buying/selling.  High trading would lead to higher fund expenses.
Compare funds in the same category.

Row 3: Dividends have been paid consistently.  Watch out for large drops.

Row 4: This fund hasn’t generated capital returns (gains/losses).
Investors have no control over when/if a fund generates taxable events.

Commonly Used Statistics
WWW.BETTERINVESTING.ORG 22

Investment Education 
Tab on main menu > 
Glossary

Dashboard Tab on 
main menu > 
Reading a Value 
Line Fund Advisor 
Report

Definitions
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WWW.BETTERINVESTING.ORG 23

ETFs
Exchange Traded Funds

We will take a quick look at VOO, the Vanguard
ETF counterpart to the VFIAX mutual fund

Where to Find ETFs Covered by VL
WWW.BETTERINVESTING.ORG 24

Click on the Dashboard in the Value Line main menu.

Click on Select ETFs.
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Finding an ETF Report – Next Step
WWW.BETTERINVESTING.ORG 25

Click on Ticker Search.

Enter the ticker symbol and click on Get Report.

User Friendly 2-Page Report
WWW.BETTERINVESTING.ORG 26
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ETF Format vs. Mutual Fund Format
WWW.BETTERINVESTING.ORG 27

They both have similar information but in different order.

ETFs have 5-year price chart; Mutual Funds have 10-year price charts.

ETFs have little detailed annual and trailing return data
But more emphasis on key points for many investors.  For Example:

As of 1/17/2022

The ETF Report Compares Competitors  
(Fund reports do not show competitors)

WWW.BETTERINVESTING.ORG 28

VOO, SPY and IVV all track 
the S&P 500 Index.
The chart shows exactly the 
same performance.

Fundamentals are very similar.
SPY expense ratio is higher.

If you already have an account 
with Vanguard or Invesco, and 
want to own this type of ETF, 
buy shares of VOO or IVV.

If the ETF type were 
something else, there might be 
more differences to help you 
pick the best one of 3.
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Questions & Comments About Fund Reports

WWW.BETTERINVESTING.ORG 29

Next: Russell will talk about stocks 
and Value Line stock reports

Fundamental Analysis of Stock
the BetterInvesting™ Way

WWW.BETTERINVESTING.ORG 30

Sales Earnings Share Price

Stock Investment Purchase Goals
Quality Companies 
Reasonable Price
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WWW.BETTERINVESTING.ORG 31

Measuring Quality

Company sales have reasonable historic growth 
Company earnings have reasonable historic growth
Company has potential to meet or beat past growth 
Company has a handle on expenses
Company invests capital well 

“Reasonable” growth depends on size of company
BetterInvesting™ guidelines are

small company > 12% growth per year
mid-size company 7-12% growth per year
large size companies < 7% growth per year

BetterInvesting™ company size definitions
Small company has less than $1 billion in annual sales
Mid-sized company has between $1billion and $10 billion in annual sales
Large company has greater than $10 billion in annual sales

WWW.BETTERINVESTING.ORG 32

Getting Data on Company Quality

Value Line is a common source of company information.
Value Line is available online thru SJPL
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Logon to Value Line Investment Survey™
WWW.BETTERINVESTING.ORG 33

1.

2. 3.

4. Scroll to: 5.

WWW.BETTERINVESTING.ORG 34

Value Line Landing page from San Jose Public Library

Type ticker symbol here
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WWW.BETTERINVESTING.ORG 35

Click here to choose a pdf version

36

Value Line

The Browse Research feature searches in all the Value Line 
products including:

 Value Line Investment Survey

 Value Line Investment Survey Plus

 Value Line Small & Mid-Cap Survey

The PDF reports for companies not included in the Investment 
Survey look a little different.
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From the main 
Value Line 
Investment 

Survey 

From the
other Value 

Line 
products

38

1

2

3

A full Value Line 
Investment Survey 

PDF report

4 Different portions will 
be covered shortly
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WWW.BETTERINVESTING.ORG 39

Section 1

Graph of share price

40

Historical financial data.
Projection for next fiscal year.
A projection for 3-5 years forward

Section 2
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41

Earnings per share
Sales
Net profit
Return on equity

WWW.BETTERINVESTING.ORG 42

Business 
description

Recent 
results and 

analysis

Company 
rankings

Section 3
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WWW.BETTERINVESTING.ORG 43

Top of section 4 Bottom of section 4

Company 
history

Capital 
structure

Balance 
Sheet

Growth Rates 
With Projection

Recent 
quarterly 
results

Footnotes

Section 4

WWW.BETTERINVESTING.ORG 44

What Is a Reasonable Price?

Price Earnings  Ratio (PE) 
a common measure of “value”
current price per share divided earnings per share
measures how much you pay for each dollar of earnings
try to buy below the average PE during a specific time

Value Line is a source of PE information
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45Section 2 has historical PE data

WWW.BETTERINVESTING.ORG 46

Section 1 has current PE information
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WWW.BETTERINVESTING.ORG 47

Some PE Notes

There are multiple PE ratios
Annual
Trailing Twelve Months
Projected

What earnings are used is the main difference between 
the different PE ratios
When comparing PEs, be sure to be comparing the same 
type of PE.

The PE ratio is not the only quick measure of “value”.
Price to Book
Price to Sales

WWW.BETTERINVESTING.ORG 48

BetterInvesting™ tool for fundamental analysis

Graph and Table of Sales and Earnings Growth
Table of 3 Other Quality Factors
Table of historic PE ratios
Judgement calls from user
Projects a possible future high price
Projects a possible future low price

The Stock Selection Guide
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WWW.BETTERINVESTING.ORG 49

Graph of Sales 
and Earnings

Table of Sales 
and Earnings

Three 
Quality

Indicators

User 
Judgement

50
Recent PE Ratio Information
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WWW.BETTERINVESTING.ORG 51

Green boxes call for 
user judgement

Future High and Low Price projections

Questions & Comments
About Stock Reports
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Other Sources of Information

WWW.BETTERINVESTING.ORG 53

Santa Clara County Library System

Online & 8 Locations   sccld.org
Value Line Investment Survey™
Morningstar®
Standard & Poor’s NetAdvantage®

If you have a discount brokerage account, 
check their website.

Morningstar®
CFRA® (Standard & Poor’s)

Next in Series:

How to Start an Investment Club 

May 11, 2022 5:30 pm

Thank You for Coming
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