


Would you help 
me understand
Something…



Debt

Sales

EPS

Up
Straight
Parallel 
? yes



Valuation ?       5  <   P/E Ratio   <   15

Current P/E <  5 YR AVG P/E            Rule of thumb < 80%

?  ( Use AI )

35.4/78.1 = 45.4%



Operating Margin %:  How much profit for every dollar of revenue after paying 
production costs and overhead.

Net Profit Margin %:  How many cents of clear profit for     
every dollar of revenue after expenses.

ROE: measures how leadership converts retained  
earnings into additional earnings growth.

> 15% and rising

> 10%

> 15%

Forgive me 
for asking..

Most Recent Quarter



Free Cash Flow Margin:  What % of total revenue is 
converted into actual usable cash after operating expenses 
and Capex.

> 10%

Maybe it’s 
nothing……



< 50%

> 7 (5)

> 1.5 (1.2)

 1.2 (1)
The Acid-Test

Debt to Equity %:
Who owns the business’s capital base? The creditors or shareholders.

Interest coverage:  Can the company pay the interest on its 
outstanding debt by usings its operating profits.

Inventory

Cash

It’s just something 
that’s been 
nagging at me.



My wife 
would love 
this.



Forgive me 
for asking….





Economic Moat 
Debbie S. Wang, Senior Equity Analyst, 1 May 2026

We think DexCom has now dug a narrow economic moat 
around itself…… 
As is typical of medical devices, it can take longer than 
anticipated to turn the corner into profitability…….
Perhaps more important, the firm has demonstrated its ability 
to innovate, despite significant pressure from competitors with 
new offerings………………..

We think DexCom’s moat rests on its intangible assets. These 
include intellectual property, clinical data supporting the 
accuracy of its sensors, a sterling reputation among 
endocrinologists and Type 1
patients for offering the most accurate sensors, and the firm’s 
ability to consistently introduce
meaningful innovation. 



Enterprise Value / EBITDA :  
(Total dollar Value / Core Operating Profitability)
How many dollars it costs to buy one dollar of core earnings.
A low number indicates undervalued company.
Compare to peers and industry.
Rule of Thumb  6 <  x < 10

Something doen’t
quite fit….



ROE %:
How much profit a company makes for each dollar of 
owner investment.
Rule of thumb for 5 or more years > 15%

ROIC %:
Indicates how company turns investments into cash.
Rule of thumb for 5 or more years > 10%

I’m a little 
confused…..



Medical-device ROE & ROIC comparison  (ChatGPT)

Company Ticker Current ROE        Current ROIC Assessment

DexCom DXCM 38.1%                      ~45% Exceptional
Intuitive Surgical            ISRG 17.7%                      21.9%                               Excellent
Stryker SYK 16.4%                  ~10.7% Very Good
Medtronic MDT 10.4%                   ~7–8% Fair/Good

Abbott Laboratories              ABT 9.8%                       7.5% Fair/Good



Share Repurchase – buybacks offset share-based 
compensation and lowered share count.

Capex Moderation – focus on sensors and packaging 
efficiencies.

Research & Development – 11-13%, Type 2, software, 
over-the-counter sensors.

Using “Tuck-in Strategy” – No large-scale acquisitions, 
focus on software for health analysis.

Cash Flow Strategy – increase in cash flow for 
flexibility to fund internal pipeline and share 
repurchase.

I keep thinking about 
how you plan to allocate 
your capital.  Could you 
enlighten me.



Just one 
more 
thing..

STRENGTHS

Innovative 
Products
Revenue Growth
Cash Position
Brand Recognition

WEAKNESSES

Operating 
Expenses
Single Product
Legal Challenges

OPPORTUNITIES

Rising Diabetic Market
International Expansion
AI Technology
Investing in Research

THREATS

Competitive Market
Regulatory Challenges
Inflation
Healthcare Spending/Cuts



One 
more 
thing…..



Visual                            YES
Estimates                   YES
P/E                                  YES
Profitability               YES
Financials                   YES
RightStock YES
VL                                     YES
Morningstar               YES

Should I continue to 
investigate this 
case?





Some of his best-known recurring phrases include:
"Just one more thing..." (his signature line)
"Oh, uh...“
"You see...“
"If you don't mind...“
"Would you help me understand something?“
"Maybe I'm wrong...“
"I'm a little confused.“
"That's funny...“
"Forgive me for asking...“
"I'm probably bothering you.“
"Could you explain that again?“
"My wife says..." (Mrs. Columbo was frequently mentioned but almost never seen.)
"My wife would love this.“
"It's just something that's been nagging at me.“
"I can't seem to let this go.“
"You know what bothers me?“
"Something doesn't quite fit.“
"I keep thinking about...“
"Maybe it's nothing...“
"I'm not much of an expert..."


