
1
Investing Basics – Getting Started with Stocks and Funds
Marion Michel & Russell Malley

San Jose Public Library        May 4, 2023

Investing Basics 
Getting Started with Stocks and Funds

San Jose Public Library
May 4, 2023

Presenters
2

Marion Michel, Director

mar02mic@comcast.net

Russell Malley, Director

Iclub-ram@comcast.net

1

2



2
Investing Basics – Getting Started with Stocks and Funds
Marion Michel & Russell Malley

San Jose Public Library        May 4, 2023

Disclaimer
• The information in this presentation is for educational purposes only and is not intended to be a 

recommendation to purchase or sell any of the stocks, mutual funds, or other securities that may be 
referenced. The securities of companies referenced or featured in the seminar materials are for illustrative 
purposes only and are not to be considered endorsed or recommended for purchase or sale by 
BetterInvesting™ / National Association of Investors™. The views expressed are those of the instructors, 
commentators, guests and participants, as the case may be, and do not necessarily represent those of 
BetterInvesting. Investors should conduct their own review and analysis of any company of interest before 
making an investment decision.

• Securities discussed may be held by the instructors in their own personal portfolios or in those of their 
clients. BetterInvesting presenters and volunteers are held to a strict code of conduct that precludes 
benefitting financially from educational presentations or public activities via any BetterInvesting programs, 
events and/or educational sessions in which they participate. Any violation is strictly prohibited and should 
be reported to the CEO of BetterInvesting or the Director of Chapter Relations.

• This presentation may contain images of websites and products or services not endorsed by 
BetterInvesting. The presenter is not endorsing or promoting the use of these websites, products or 
services.

• National Association of Investors™, BetterInvesting™ and the BetterInvesting™ Icon are 
trademarks/registered trademarks. All rights reserved. © 2021 BetterInvesting™.  

• We may be recording this session for our future use. 
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Presenters – Who Are We?

We are volunteer directors with the Silicon Valley Chapter of BetterInvesting (BI).

BI is a 501(c)(3) non-profit organization founded in 1951.  It is dedicated to investor education and 
has numerous chapters across the country, all staffed by volunteers.  They help local investors 
and investment clubs understand and use BetterInvesting stock analysis methods and software.

We have both belonged to BI and been investors for more than 30 years.

We are NOT licensed financial professionals.

In keeping with BI’s mission, we do not give specific investment advice.

We try to help you understand investing so you can DIY. 
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Agenda for Today

• Introduction
• How to Read a Value Line Stock Report
• How to Read a Value Line Fund Report

Value Line is an information database for investors. 
Available 24/7 with a library card at :

 San Jose Public Library
 Santa Clara County Library
 Some other city libraries

INTRODUCTION

6

Previous/Future Presentations
Who Needs Value Line
Basic Difference Between Stock and Fund Investing
Logon at San Jose Public Library
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Investing Basics: Introduction to Investing

Investing Basics: Free Library Resources for Investors
San Jose Public Library System
Santa Clara County Library System

PowerPoint copies are posted at: www.betterinvesting.org/chapters/silicon-valley/news-articles
BetterInvesting is a 501c3 national nonprofit organization dedicated to investor education.

Previous Presentations

Future Presentations

How to Start an Investment Club
May 18, 2023, 5:30 pm

8

Value Line 

Good resource for fundamental investors*
Helps assess quality and value
Guidance on future financial results
Not as useful for

Day traders
Market timers
Technical investors
Those using paid advisors**

* Investors using sales growth, EPS and other fundamental variables in decisions
** Financial literacy helps everyone.
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Stock Investing

Stocks chosen individually 
Timing of transactions at your discretion
Portfolio diversification takes time 

Fund Investing

Stocks chosen by a manager
Easier for new investors
Possible quick portfolio diversification
Some funds broadly diversified; others a narrow focus

Diversification - owning investments in multiple companies and multiple parts of the economy. 

Stock and Fund Investing - Differences 

Logon to Value Line Investment Survey™
10

1.

2. 3.

4. Scroll to: 5.
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Landing Page After Logon Shows Browse Research Tab and is for Stocks

Move to Dashboard Tab & Fund Advisor Plus for Funds

Questions

12
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HOW TO READ A VALUE LINE 
STOCK REPORT

13

Finding basic information for beginners
• To help evaluate a company’s quality
• To help evaluate its current value (price) 

Fundamental Analysis of Stock
the BetterInvesting™ Way

14

Sales Earnings Share Price

Stock Investment Purchase Goals
Quality Companies 
Reasonable Price

Value Line data supports fundamental analysis

13
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Measuring Quality

Quality indicators

Reasonable historic sales growth 
Reasonable historic earnings growth
Potential to meet or beat past growth 
Handle on expenses
 Invests capital well 

16

BetterInvesting™ growth guidelines 

Small company > 12% growth per year
Mid-size company 7-12% growth per year
Large size companies < 7% growth per year

BetterInvesting™ company size definitions
Small company - annual sales less than $1 billion 
Mid-sized company - annual sales between $1billion and $10 billion
Large company - annual sales greater than $10 billion

15
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Value Line Landing page for Stocks from San Jose Public Library

Type ticker symbol here

18

Read the 
report by 
scrolling 
down the 
screen

Or

Get a PDF 
version

Click here for latest and archived PDF versions

17
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The Browse Research search tab 
retrieves stock reports from all 3 Value Line stock surveys

 Value Line Investment Survey

 Value Line Investment Survey Plus

 Value Line Small & Mid-Cap Survey

Value Line Investment Survey reports include analyst opinion.  
Reports in the other 2 surveys may not.

20

A full Value Line 
Investment Survey 

PDF report

19
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Section 1

Graph of share price

Timeliness – Ranking of performance for next 12 months

22

Section 2

Historical financial data 2013-2022
Projections for 2023 & 2024

A projection for 3-5 years forward

21
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Sales
Earnings per Share

Net Profit
Return on Equity

a
Are the numbers in these rows generally rising 
versus declining or fluctuating a lot? 

The rows reveal past performance/quality 

24

Section 3
Business 
Description

Recent results and 
analysis:

What’s been going 
well?

Have there been 
problems lately?

What is the 
analyst’s 
conclusion?

Company rankings

23
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Section 4

Top of Section 4 Bottom of Section 4

Company 
history

Capital 
structure

Balance sheet

Projected growth rates: 
Look for at least 7% sales 
and earnings estimates.

Recent quarterly 
results:

Are they rising?

Footnotes
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Price Earnings  Ratio (PE) 
A common measure of “value”
Current price per share divided earnings per share

measure of price for each dollar of earnings

PE fluctuates in a range
Try to buy in the low end of the range

What is a reasonable price to pay for a stock?
Experienced investors use “PE”.

Value Line is a source of PE information

Evaluating Value (reasonable price)

25
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Section 2 has historical average PE data

28

Section 1 has more current PE information

27
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Multiple PE ratios based on earnings time period
Annual
Trailing Twelve Months
Projected

When comparing PEs, compare the same type of PE.

Other quick measures of “value”.
Price to Book (P/B)
Price to Sales (P/S)

PE Notes

30

BetterInvesting Stock Selection Guide – Stock Quality Analysis– uses Value Line type data 

Graph of historical sales, 
earnings & profits before taxes

Table of historical sales, 
earnings & profits before taxes

Other quality 
measures 

29
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BetterInvesting Stock Selection Guide – Stock Value – uses Value Line type data - PE data  

Value Line PE historical data

If current PE above average PE, the stock may be overpriced now.

VL PE around 
end April 2023

32

If quality is good, but the price is too high, 
Consider creating a “watch list” and wait for a better price.

Prices can vary tremendously during any given year.

Remember
Buying good companies at good prices, 
increases chances of good returns in 5 – 10 years

“Watch” several companies.  Some great companies rarely get “cheap.”

31
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Questions

33

HOW TO READ A VALUE LINE 
FUND REPORT

34

Mutual Funds and Exchange Traded Funds (ETFs)
Important Information for Beginners in a Mutual Fund Report 

33
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The main difference between mutual funds and ETFs is when they trade.

Exchange Traded Funds (ETFs) – trade continuously when the market is open.

Mutual Funds – trade once a day after the market closes.
Investors place their buy or sell orders before the market closes.
Their orders are executed (completed) after the market closes.     

Mutual Funds versus Exchange Traded Funds (ETFs)

Similarities

• Both are portfolios of assets chosen by a manager.
• Both provide a measure of instant diversification.
• Your choice is whether and when to buy or sell shares in either a fund or ETF. 
• You cannot buy or sell parts of the portfolios.  It’s all or nothing.
• The analysis of both is similar.

We will review a fund (mutual fund) as an example of how to evaluate either  funds or ETFs.  

The San Jose Public Library does not presently subscribe to Value Line’s ETF service.

Logon to Value Line Investment Survey™

36

1.

2. 3.

4. Scroll to: 5.
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Go to the Fund Section

6. Move from Browse Research to Dashboard.

7. Click on Fund Advisor Plus.

8. Put in a fund name or ticker symbol – example: STFBX. Press Go.

38

If you don’t have a specific 
fund to look up, there are other 
choices.  

We’ll get back to them.

37
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Before You Evaluate a Fund’s Quality and Price

Consider these issues:
1. Can you afford the initial investment?

If the initial investment is too much, move on.

2. Does this fund invest in the area(s) of the market you want to invest in?
Are you seeking (or trying to avoid) funds with:

Stocks only (no bonds, etc.)
Bonds only
Broadly diversified across all market sectors?
Foreign stocks or bonds
American only stocks or bonds, no mix.
Specialized sectors
Etc.

If the fund is not in the area you’re interested in, move on.

3. Are the fund fees reasonable? 
What is the expense ratio?  Many good funds have low expense ratios.
Are there any load or redemption fees?
Avoid funds with loads, redemption fees or expense ratios >1%

40

Check first: 1) Affordability   2) Type of Fund   3) Fees

39
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STFBX
Small initial investment
$250

Low Fee: Much less than 1%
No loads
No redemptions

1. Affordability

3. Fees

2. Fund Type

42

Quick Quality Indicators: Rankings

For its category, STFBX has 
good overall and risk rankings

Details of the risk 
rank analysis

41
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Quality Considerations: Annual Returns Over Ten Years
Compared to the S&P 500 Index

The S&P 500 Index has done 2X as 
well as STFBX over the past 10 years.

Keep in mind that STFBX was not intended 
to mimic the S&P 500.  It was intended to 
be more “balanced” and less volatile.
Compare STFBX and other funds to their 
peers.

If you want a fund to mimic the S&P 
500 Index, select a different fund.

44

Quality Considerations: Compare to Similar Funds  - Return Quintile & Percentile 

Over much of the past 10 years, STFBX has been in the 1st

or 2nd quintile of its group (top 20-40%).  YTD its in the 
bottom of its group (bottom 20%). 

The 1, 3 and 5 year track records of STFBX are good.  
Total returns are in the top 10% of its group.  YTD it’s at the 
bottom end of the track records, at 75%.

Peer 
Group

43

44



23
Investing Basics – Getting Started with Stocks and Funds
Marion Michel & Russell Malley

San Jose Public Library        May 4, 2023

45

Other Annual Performance Data: Asset Growth/Shrinkage, Turnover

NAV is the price of a share of the fund.

Total Return includes changes in the 
NAV and dividends paid  

Fund Assets: Check to make sure fund 
assets are growing not shrinking.

Annual Turnover: Make sure that 
managers aren’t constantly “churning” 
holdings (frequently buying and selling).

Annual Capital Gains Paid: In years 
when there are large capital gains or 
losses, managers have sold a lot of 
portfolio assets.

46

Portfolio Contents - More Information – Contents Will Affect Performance 
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This chart shows the relative weight of each of the 10 sectors in 
the economy.  The chart is topped by the “other” category, which is 
the biggest at 34.4%.  It is colored blue.

1/3 of the portfolio is not stocks, it’s “other.”

Remember, this is a “balanced” fund, which often means the portfolio 
includes assets other than stocks.

The biggest stock sector holdings will have more impact on performance.  
The biggest on this graph are: Tech, Industrials, Non-Durables and 
Healthcare.
Financials, Energy, Retail Trade, Utilities, Services and Consumer 
Durables are smaller.

1

Review the stock sector content of STFBX. 
Stocks account for > 66% of the portfolio

48

Large growth or large value stocks = 72+%. 
No small stocks.
There are some precious metals stocks (3.64%)
Bonds (intermediate term) make up 16.75%. 
Bonds generally provide steady, predictable 
income.  

US stocks = almost 68% of the portfolio.
Foreign stocks = almost 2%
Cash is a big percentage – almost 21%. 
A lot of cash can lower a portfolio’s overall performance.
Bonds make up about 12%.  

Cash + Bonds = 33%.  
That’s the “other” 
category on the 
previous slide.  
They provide 
“balance.”

Porftolio Contents Minus Cash Contents Including Cash
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Performance of the top 10 holdings - most impact on fund returns

4

Most of the top 10 ten STFBX holdings are bonds or large, mature stocks that don’t grow much anymore.

50

Evaluating STFBX Price or NAV (Net Asset Value)

1. STFBX has been a generally steady but not a high-performance fund.

2. Returns over the past 5, 10, 15 and 20 years have been in the 6-8% range.  

3. NAV (price) has grown slowly over the years. It slipped during the recent 
economic downturn but has started to recover.

4. Investors have been selling their shares during the downturn.  It might be 
advisable to see if they return before making any decisions.

These are considerations investors often mull over when deciding 
whether to buy or sell shares of a fund and at what price.  It’s also a good 
idea to compare other funds in the same or other categories.
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To find other funds in Value 
Line, use the screener or 

check Survey Issues. 

For more information about funds 
and Value Line’s methodology, see 
their Subscriber Guides.

52

Resources in Other Libraries

Some other local city libraries carry Value Line reports for funds, ETFs and stocks.
Some carry Morningstar reports for the funds, ETFs and stocks. 

The Santa Clara County library system has Value Line, Morningstar and Standard 
& Poor’s reports for funds, ETFs and stocks.

Also…
If you already have a brokerage account, logon and check their research tab.
Some brokerage firms offer Morningstar and Standard & Poor’s reports.
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Thank You for Coming!
Questions and Comments 

Marion Michel
mar02mic@comcast.net

Russell Malley
Iclub-ram@comcast.net

Final Presentation

How to Start 
an Investment Club

May 18, 2023, 5:30 pm

Slides will be posted at: https://www.betterinvesting.org/chapters/silicon-valley/news-articles
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