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Disclaimer

» The information in this presentation is for educational purposes only and is not intended to be a
recommendation to purchase or sell any of the stocks, mutual funds, or other securities that may be
referenced. The securities of companies referenced or featured in the seminar materials are for illustrative
purposes only and are not to be considered endorsed or recommended for purchase or sale by
Betterlnvesting™ / National Association of Investors™. The views expressed are those of the instructors,
commentators, guests and participants, as the case may be, and do not necessarily represent those of
BetterInvesting. Investors should conduct their own review and analysis of any company of interest before
making an investment decision.

» Securities discussed may be held by the instructors in their own personal portfolios or in those of their
clients. BetterInvesting presenters and volunteers are held to a strict code of conduct that precludes
benefitting financially from educational presentations or public activities via any BetterInvesting programs,
events and/or educational sessions in which they participate. Any violation is strictly prohibited and should
be reported to the CEO of Betterlnvesting or the Director of Chapter Relations.

» This presentation may contain images of websites and products or services not endorsed by
BetterInvesting. The presenter is not endorsing or promoting the use of these websites, products or
services.

» National Association of Investors™, BetterInvesting™ and the Betterinvesting™ Icon are
trademarks/registered trademarks. All rights reserved. © 2021 Betterlnvesting™.

* We may be recording this session for our future use.

Presenters — Who Are We?

We are volunteer directors with the Silicon Valley Chapter of Betterlnvesting (Bl).

Bl is a 501(c)(3) non-profit organization founded in 1951. It is dedicated to investor education and
has numerous chapters across the country, all staffed by volunteers. They help local investors
and investment clubs understand and use BetterInvesting stock analysis methods and software.
We have both belonged to Bl and been investors for more than 30 years.

We are NOT licensed financial professionals.

In keeping with BI’s mission, we do not give specific investment advice.

We try to help you understand investing so you can DIY.

BETTERINVESTING

Silicon Valley Chapter

San Jose Public Library May 4, 2023
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T —
Agenda for Today

 Introduction
 How to Read a Value Line Stock Report
* How to Read a Value Line Fund Report

Value Line is an information database for investors.
Available 24/7 with a library card at :

U4 San Jose Public Library
4 Santa Clara County Library
U Some other city libraries

INTRODUCTION

Previous/Future Presentations

Who Needs Value Line

Basic Difference Between Stock and Fund Investing
Logon at San Jose Public Library

San Jose Public Library May 4, 2023
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Previous Presentations

Investing Basics: Introduction to Investing

Investing Basics: Free Library Resources for Investors
San Jose Public Library System
Santa Clara County Library System

PowerPoint copies are posted at: www.betterinvesting.org/chapters/silicon-valley/news-articles
Betterlnvesting is a 501c3 national nonprofit organization dedicated to investor education.

Future Presentations

How to Start an Investment Club
May 18, 2023, 5:30 pm

Value Line

Good resource for fundamental investors*
Helps assess quality and value
Guidance on future financial results
Not as useful for
Day traders
Market timers
Technical investors
Those using paid advisors**

* Investors using sales growth, EPS and other fundamental variables in decisions
** Financial literacy helps everyone.

San Jose Public Library May 4, 2023
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Stock and Fund Investing - Differences

Stock Investing

Stocks chosen individually
Timing of transactions at your discretion
Portfolio diversification takes time

Fund Investing

Stocks chosen by a manager

Easier for new investors

Possible quick portfolio diversification

Some funds broadly diversified; others a narrow focus

Diversification - owning investments in multiple companies and multiple parts of the economy.

Logon to Value Line Investment Survey™

1. 'San]osﬁublic Library

Your Library Locations Events Books & eLibrary
eLEARNING Online Resources
o Online Learning
2, o Learn a Language 3.

Test Prep
Tutor.com / — VIEW BY SUBJECT A-Z LIST
All Online Resources

Online Resources Help

o o 0o o

Sign In to Value Line Inc

4. Scroll to: 5
0 Username
* United States Copyright Office
== * Value Line Investment Survey > |—
¢ VetNow & JobNow

10
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Landing Page After Logon Shows Browse Research Tab and is for Stocks

\;@I/Value Line T E1

Smart research. Smarter investing™ Welcome SAN JOSE PUBLIC LIBRARY | Settings

Sign Out

DASHBOARD BROWSE RESEARCH MARKETS FINDIDEAS INVESTMENTEDUCATION SUBSCRIBE INSTITUTIONAL

Move to Dashboard Tab & Fund Advisor Plus for Funds

DASHBOARD BROWSE RESEARCH MARKETS FINDIDEAS INVESTMENT EDUCATION SUBSCRIBE INSTITUTIONAL

Featured Commentaries QUICK LINKS
MARKET DAILY UPDATES g )

Stock Market Todav: Mav 3. 2023

11

Questions

12
San Jose Public Library May 4, 2023
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HOW TO READ A VALUE LINE
STOCK REPORT

Finding basic information for beginners
* To help evaluate a company’s quality
» To help evaluate its current value (price)

13

Fundamental Analysis of Stock
the Betterinvesting™ Way

Sales ‘ Earnings ‘ Share Price

Stock Investment Purchase Goals
Quality Companies
Reasonable Price

Value Line data supports fundamental analysis

14
San Jose Public Library May 4, 2023
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Measuring Quality

Quality indicators

» Reasonable historic sales growth

» Reasonable historic earnings growth
» Potential to meet or beat past growth
» Handle on expenses

» Invests capital well

15

BetterInvesting™ growth guidelines

Small company > 12% growth per year
Mid-size company 7-12% growth per year
Large size companies < 7% growth per year

Betterlnvesting™ company size definitions

Small company - annual sales less than $1 billion

Mid-sized company - annual sales between $1billion and $10 billion
Large company - annual sales greater than $10 billion

16
San Jose Public Library May 4, 2023
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Value Line Landing page for Stocks from San Jose Public Library

y Value Line

Smart research. Smarter investing™

List Universe

Recently Searched

You currently have no recently searched symbols.

DASHBOARD  BROWSE RESEARCH

y name or symbo

HrQuote \

MARKETS

FIND IDEAS

INVESTMENT EDUCATION

Type ticker symbol here

Value Line Featured Lists

Recent Timeliness Rank Updates LibraryElite o
-

Recent Commentary Updates Analyst covered &
Predefined Screens Small- & mid-cap featured i
['4

Dow 30 4

Select screen - 3

Industry Screens

Select screen

Saved Screens

SUBSCRIBE

Welcome SAN JOSE PUBLIC LIBRARY | Settings

INSTITUTIONAL

You are not permitted to save screens.

View all »

Coverage Universe

Jump to screener »

Sign Out
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LastPrice Day Change Trailing P/E  Relative P/E Last FY Dividend Yield 3 to 5-Year Target Price Range | 18-Month Target Price Range
$105.98  -$1.73 (+-1.61%) 23.50 1.47 - $180.00 - 220.00 Low - High Midpoint (% to Midpoint) =
As of 4:00 PM May 02, 2023. Delayed o least 15 minutes. 589 - $190 $140 (30%)
; 2 g g >
Industry Rank: Intemet - 62 (of 83) & Click here for latest and archived PDF versions St bae
Read the o
213023
report by RANKS FINANCIAL STRENGTH GRADE RATING 1114122
i = 8/8/22
scrollin g 2 Peers Industry - Internet Investment Survey
View more »
down the - — —
++
screen -
Or ' i
Industry - Internet Industry - Internet i 2021 022
I $ in millions
Net Operating Revenues 182,527.00 257 637.00 282,836.00
Get a PDF 5 "Cash Flow” per share 394 661 586
H M & O 13,7
version Cash & Marketable Securities (=] (5] 13,762.00
Long-Term Debt 13,832.00 14,817.00 14,701.00
= niR Operating Margin 2970 35.00 31.90
he Safety™ Rank measures
g et % Retum on Shareholders’ Equity 18.10 30.20 23.40
The Timeliness™ Rank measures % Return on Total Capital 17.10 28.60 2220
All Dividends to Net Profits
Show Show rating definition
COMMENTARY 3-5 YEAR PROJECTIONS

18
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The Browse Research search tab
retrieves stock reports from all 3 Value Line stock surveys

» Value Line Investment Survey

» Value Line Investment Survey Plus

» Value Line Small & Mid-Cap Survey

Value Line Investment Survey reports include analyst opinion.
Reports in the other 2 surveys may not.

19

A full Value Line
Investment Survey
PDF report

20
San Jose Public Library May 4, 2023

10



Investing Basics — Getting Started with Stocks and Funds
Marion Michel & Russell Malley

Section 1

Timeliness — Ranking of performance for next 12 months

RECENT (ning:zas RELATIVE DIvD
ALPHABET |N . NDQ-G00G PRICE 10‘678 230 550) peamo 1,920 Nl
High: 19.4 28.0 30.7 39.0 408 53.9 €8.3 924 | 151.9 | 152.1 | 109.6
| TIMELINESS 3 Rasetssas o | 138 78| 22%| 324| 33| 35| 85| 07| 7| 'ses| 'aat | ‘e o-‘?:' 2] “"‘29’
SAFETY T Rasedsn217 LEGENDS
= 200 x "Cash Fiow” p sh 400
TECHNICAL 2 Raised5523 zmg;m" T
320
BETA 95 (1.00=Market)
18-Month Targe! Price Range | &naceo sea indcates recssson T T B
Low-High  Midpoint (% to Mid) &I 160
$89-5190  §140(30%) ,"N—lmh"m. 12
292528 PROJECTIONS | et - o
Ann'l Total 1T -
Pice Gain " fstum T mTey
to 330 a5 I 40
Institutional Dccillons i - . -’.-—--. . % TOT:I‘!ETUT :Iiﬁ ]
X7 42 | peregnt 150 ) 3 O i = = 1 sg)scg =
1o Buy 1573 3142 1451 | ghares i} R o . L
wSel 1364 169 1560 | waded 50 = = = o wie 28 [
Hd01276570036318053638468 " % (= yr.
Google Inc. (now, officially Kaﬁ'a'ﬁt Inc.)[ 2013 | 2014 2015 2015 2017 |2018 | 2019 | 2020 [2021 | 2022 | 2023 | 2024 | ©VALUE LINE PUB. LLC|26-28

Graph of share price
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Section 2

45| 45| 58| 653 T8 aM | N 1R 196 2n
12| 1@ 18 19 23 28 x| e S
20| LM 1.4 19 10| 21 18| 2@ sS4t {5

H 2 b ] V| 1 1 by !

650 | 788 TS| WO Wy 277 UK 16e 19D B
1340 | 13612 | 130 | 15806 10806 | 13011 | SV | 1550 120 | 08
A | T4 B3| &7 B8 4F) AV 2| &3 A3
| 18| w@| 12| 10 123 19| 13| 13 12| w

? T2 190855 |1368%) 18T 1ESYT XENT | 2806

20 0N NN RN BN B0 30N AN BN NN
SNTO 6'000 | 040 | WESE | 1905 1155 | S

12214 | 14506 | 15E0% | 15470 XSTOS | 338%4 | 3600 | 400D ROID | SO0
00 | N7 NS NN BN O NN 2N 2% AN INN

" h WS |0 oo ~EEE - J ¢

22060 | 2BO | 19550 | OS50 JEAO  AM20 454D | 1ER AT | W
§7300 | 104500 | MG01 | 135006 MS0S0 | 177628 201442 223SM XN | 25504
1AM | 1| 1N WL | I01% | TSN | A% | 2 | 22
140% | 1% | 13 W | 185N 01 )J.".

Historical financial data 2013-2022 [——1
Projections for 2023 & 2024 ———]
A projection for 3-5 years forward [

22
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20132014 | 2015 2016 | 2017 [2018 |2019 | 2020 | 2021 | 2022 | 2023 | 2024 | _©VALUE LINE PUB. LLC [26-28
445 485 546 653 | 798| 084 | 1176 | 1352 | 19.46| 2201 | 2390 25.20 |Revenues persh 270
142 | 131| 145 179 220| 205 341 | 304 | 661| 585| 615 7.10|“CashFlow" persh 925
[0 704 178 7139 180 233 258 203 561 456| 505 595 Eami sh A 8.00
i i - o o e s - s i Nil Nil |Div'ds Decl'd per sh "1
55| 81| 72| 74| 85| 181 171| 185| 186| 245| 245 245 CaplSpendingpersh | 240
650| 768 B75 1006 | 10987 | 1277 | 1463 | 1648 | 19.00 | 1993 | 20.30  20.95 Book Value persh 23.10
13440 | 13612 | 13747 | 13826 | 13896 | 13911 | 13767 | 13504 | 13242 | 12840 | 12800 12900 |Common Shs Qutst'g 13000
296| 270 263| 27| 256| 238 21| 252| 223| 253 | Boldfighres e |AvgANN1PIE Ralio %00
138 | 142 132 140| 129 | 129 | 123 | 129 | 121| 147| \Vakeline paiative PJE Ratio 1.40
-- -- -- -- -- -- -- -- -- .. | estimaies | pug Ann'l Divd Yield Nil
Ul sefps | AAON1 | 74080 | 00272 [1108SS [136A10 [1A1AS7 [1R2S07 [257R%7 |2RPAA 306000 | 325000 |Revenues (Smill) | 425000 |
28.0% | 309% | 31.3% | 322% | 31.0% | 200% | 20.0% |207% | 350% | 31.9% | 320% | 31.0% |Operating Margin _ 35.0%
[ 27810 [ 3530 | 41320 | 52670 | 1030 | 81640 | 10856 | 12005 | 11555 | 15087 | 14000 | 15000 Depreciation (Smil) | 16000 |
[122}& 14306 | 15826 @ 19478 | 25705 | 32814 | 36025 | 40269 | 76033 | 59972 | 64640 | 76755 |Net Profit (Smill) 104000
15.7% | 18.9% | 168% | 19.3% | 12.1% | 113% | 128% | 162% | 162% | 15.0% | 14.0% | 15.0% |Income Tax Rate 14.0%
204% | 21.7% | 21.4% | 216% | 232% | 240% | 22.3% |221% | 205% | 212% | 21.0% | 235 |NetProfit Margin 245%
56978 | 63880 | 70804 = 88652 |100125 |101056 | 107357 (117462 |123889 | 95495 | 93130 | 110000 |Working Cap'l (Semill) 125000
22360 | 32280 | 19950 | 3935.0 | 3969.0 | 4012.0 | 4554.0 | 13932 | 14817 | 14701 | 74800 | 15000 |Long-Term Debt(Smill) | 16000
87309 | 104500 | 120831 | 130036 | 152500 |177628 | 201447 |220544 | 251635 | 256144 | 260000 | 270000 |Shr. Eqity (Smil) __ 300000
137% 1 133% [ 130% | 137% [ 165% [ 181% [1756% [171% | 286% [ 202% | 238% [ 27.0% | | 33.0% |
[[Craos [13.7% [ 132% | 14.0% [ 16.9% [ 18.5% | 17.9% [ 181% | 302% | 23.4% | 25.0% | 28.5% |Return on Shr. sg_uny 5% |
140% | 13.7% | 132% | 14.0% | 169% | 185% | 17.9% | 18.1% | 302% | 234% | 25.0% | 23.5% ReunedloComEq H5%
| el || -] e | == == --| M| Nil |AUDivdstoNetProf Nil
SalesC———— )
Earnings per Share C———————3 Are the numbers in these rows generally rising
Net Profit 1 versus declining or fluctuating a lot?
Return on Equity ———1
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Section 3

BUSINESS: Alphabet Inc. is the successor and parent hoiding
company of Google Inc., which operates the world's leading Inter-

Has 190,234 employees. Off. & dir. own less than 1% of Class A
common slock, 52.9% of Class B; The Vanguard Group, 3.3%;

net search engine. The company derives revenues primarily BlackRock, 28% of Class A (4223 Proxy). CEO & Dir.: Sundar BusineSS
through delivering targeted advertising. Revenues are also derived  Pichai. Co-founder & Dir.: Lamry Page. Co-founder & Dir.; Sergey T
from the licensing of search and solutions to enter- Brin. Inc.: Del.. Addr.: 1600 Amphitheatre Parkway, Mountain View, Descrlptlon

prises. Revenues in 2022: United Stales, 48%; Intemational, 52%.

(CA 94043. Telephone: 650-253-0000. Internet: www.google.com.

Alphabet Ine. reported mixed results
for the March quarter. Year-over-year,
revenues increased slightly (about 3%) to
$69.8 billion and earnings slipped from
$1.23 per share to $1.17 per share. Google
Search and Google Cloud made significant
contributions to the top line, as both of
these segments are taking further steps to
increase focus on Artificial Intelligence

In connection with Alphabet’s focus
on Al, DeepMind is hering its col-
laboration with Google Cloud, Google
Services, and Other Bets. Alphabet an-
nounced that it is pulling together re-
sources to form Google DeepMind, combin-
ing ert of Google Research and Deep-
Mind, with the intention to speed up the
company’s overall progress in Al The

Recent results and
analysis:

(AI). chatbot technology imployed by ChatGPT What's been going
Google Search appears to have much has the potential to rival current search )
of its attention on OpenAl’s launch of engines like Google. With Google’s promi- well?

ChatGPT (Chat Generative Pre-
trained Transformer). In response to
OpenAl's ChatGPT, Alphabet introduced
Bard, a conversational Al chatbot that is
based on Large Language Models (LLMs).
Distinguishing itself from ChatGPT, Bard
continuously pulls information from the
internet and is able to use information
that is more recent than what ChatGPT
uses. The data used to support ChatGPT is
limited and does not include information
more recent than 2021. This difference in
data capacity can be a big advantage for
Alphabet, with significant potential to
drive revenue in this category considerably
higher as the year progresses.

nent postition as a search engine, we anti-
cipate a solid Al strategy from Alphabet.
Effects from cost cutting will likely be
reflected in 2023 earnings, as the com-
pany has plans to eliminate roughly
12,000 jobs. We wouldn’t be surprised if
Alphabet makes a shift from the layoffs,
reallocating resources to business areas
that support its advancement in Al

These h1|§_1 -quality shares offer broad
appeal. The stock is credited with strong
scores for Stock Price Stability (90 out of
100) and Price Growth Persistence (100).
GOOG holds above-average capital appre-
ciation potential for the pull to 2026-2028.
Kathleen Uckert May 5, 2023

(2.42). Qtty egs. may not sum. Next eam- vvﬂlaspers‘\ave Class C common slock is non-

vepon due late July. (B) In millions.

lass A common stock entiied to one vote (D) Al preferred stock converted to Class B
male Class B common stock entitled to 10 | common stock upon initial public offering

Company’s Financial Strength Ass
Stock’s Price Stability 90
Price Growth Persistence 100
Eamings Predictability 75

h

Have there been
problems lately?

What is the
analyst's
conclusion?

Company rankings

24
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“Google Inc. (now, ofiialy AJphabet Tnc) amuaLraTEs Pt Pamt etazvz| | Projected growth rates:
underlook its initial public offering on August IIRHWWM 10“!& 5¥rs WWQ}: 0
Company 19, 2004, sellng approxmately 19.6 milion Revenjes ~  205% 215% 100% Look for at least 7% sales
hist shares of its Class A Common stock for 85 Emmgs 19.5% 255& 10.5% d . ti t
isto a share. Of the total shares, the company Dividends it and earnings estimates.
1y sold 14.1 million, and selling ook Valus o5 135k 40% 9
sold 5.5 million. The lead underwriters of the Cal- QUARTERLY REVEHUES(SM) Full
offering were Morgan Stanley and Credit endar | Mar.31 Jun. 30 Sep. 30 Dec.31| Year
Suisse First Boston. 2020 (41159 38297 46173 55898 82527
CAPITAL STRUCTURE 23 of 331723 2021 (55314 61880 65118 75325 PSTEd
Total Debt §13697 mil. Due in 5 Yrs. $5855 mil. 2022 |68011 69685 69092 76048 PB2836
LT Debt $13697 mil. LT Interest $485 mill 2023 (69787 74000 75000 86213 BOS000
(% of Cap') 2024 |75000 80000 80000 90000 §25000
Lo, Utz S s 255 i Ca- | EARNNGSPERSANEA | Ful Recent quarterly
Capltal jo Defined Benefit Pension endar | Mar.31 Jun. 30 Sep.30 Dec.31| Year )
P Sock oo W | 48 &1 B 12| 29 results:
structure = Mo |13 13 106 108 | 4%
Common Stock 12657000000 shares 2023 117 1.25 125 138 506
(5,941,000,000 Class A shares, 882,000,000 Class » " ]
B shares, and 5,874,000,000 Cass C shares) €0 2004 | 135 150 145 165 | 595 Are they rising?
a8 of 41623 Cal- (QUARTERLY DIVIDENDS PAID Full
MARKET CAP: $1.4 trillion (Large Cap) ";—‘:""31 Jun30 Sep30 Dec3i| Vear |
CUL| oM R0 a3 220 | NOCASHDVIDENDS
Cash Assets. 136694 139649 115102 201 BEING PAID
30930 39304 36036 2022
Weﬁm 6672 9180 10847 2023
Balance Sheet Current Assets 174236 186143 161985
-gw'f&avahbe Ss8e 6036 4184 (R) Diluted eamings per share for Class A and | 19, |
ot Dus 51245 52218 64670 B common sock ane CBsser:\ls\ sluck Ex i
Current Liab. 56834 64254 68854 o gy B iy ( Footnot
© e o e g e e o SN
of i may be raproduced, resold, siored or fransmitied in any printed,
Top of Section 4 Bottom of Section 4
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Evaluating Value (reasonable price)

What is a reasonable price to pay for a stock?
Experienced investors use “PE”.

Price Earnings Ratio (PE)
A common measure of “value”

Current price per share divided earnings per share
measure of price for each dollar of earnings

PE fluctuates in a range
Try to buy in the low end of the range

Value Line is a source of PE information

26
San Jose Public Library May 4, 2023
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Section 2 has historical average PE data

20132014 /2015 (2016 (2017 [2018 [2019 [2020 2021 2022 2023 [2024 | ©VALUE LINEPUB.LLC Eza
445 485| 546 653 | 798| 984 | 1176 | 1352 | 1946 | 2201 | 23.90| 25.20 |Revenues per sh a2n
112 131 145 179 | 229 | 295| 341 | 394 | 661| 586 615( 7.0 “CashFlow" persh 925

80| 104| 144 | 139 | 180 | 233 | 258 | 293 | 561 | 456| 505| 595 |Eamingspersh A 8.00
-- -- -- -- - - -- -- -- -- Nil Nil |Div'ds Decl'd per sh Nil
55 81 12 74 95| 181 | 171| 165| 186| 245 | 245| 245 CaplSpendingpersh 240
650 | 768| 875 10.06 | 1097 | 1277 | 1463 | 1648 | 19.00 | 1993 | 20.30 | 20.95 Book Value persh 23.10
MWMMM%MJ&L.@M&.
46| 270| 263 267 | 256 | 28| 21| 252 | 23| 253 Boldfigyres are |Avg Ann'l P/E Ratio 25.00
138 142| 13| 140 129| 129 12 129 | 121| 147 | \VeluelLine  |palative P/E Ratio 140
- - = = == = - = = s [Avg Ann'TDIv'd Yield Nil |
59825 | 66001 | 74989 | 90272 (110855 (136819 (161857 |182527 | 257637 | 282836 | 306000 | 325000 |Revenues (Smill) 425000
28.0% | 30.9% | 31.3% | 32.2% | 31.0% | 29.0% | 29.0% [29.7% | 35.0% | 31.9% | 32.0% | 31.0% |Operating Margin 35.0%
27810 | 3523.0 | 41320 | 5267.0 | 6103.0 | 8164.0 | 10856 | 12905 | 11555 | 15287 | 14000 | 15000 |Depreciation (Smill) 16000
12214 | 14306 | 15826 | 19478 | 25705 | 32814 | 36025 | 40269 | 76033 | 59972 | 64640 | 76755 |Net Profit (Smill) 104000
15.7% | 18.9% | 16.8% | 19.3% | 12.1% | 11.3% | 12.8% [ 162% | 162% | 15.9% | 14.0% | 15.0% /Income Tax Rate 14.0%
204% | 21.7% | 21.4% | 21.6% [ 232% | 24.0% | 22.3% | 22.1% | 295% | 21.2% | 21.0% | 235 |NetProfit Margin 245%
56978 | 63880 | 70804 | 88652 100125 |101056 |107357 [117462 | 123889 | 95495 | 93130 | 110000 |Working Cap'l (Smill) 125000
2236.0 | 3228.0 | 19950 | 3935.0 | 3969.0 | 4012.0 | 4554.0 | 13932 | 14817 | 14701 | 14800 | 15000 |Long-Term Debt(Smill) | 16000
87309 | 104500 | 120331 | 139036 | 152502 | 177628 |201442 |222544 | 251635 | 256144 | 260000 | 270000 |Shr. Equity (Smill) 300000
13.7% | 13.3% | 130% | 13.7% | 165% | 18.1% | 17.5% | 17.1% | 28.6% | 22.2% | 23.5% | 27.0% |Return on Total Cap'l 33.0%
14.0% | 13.7% | 132% | 14.0% [ 169% [ 18.5% | 17.9% | 18.1% | 30.2% | 23.4% | 25.0% | 28.5% [Return on Shr. Equity 34.5%
H 140% [ 13.7% | 132% | 14.0% | 169% | 18.5% | 17.9% | 18.1% | 30.2% | 23.4% | 25.0% | 28.5% |Retained to Com Eq 34.5%
-- .- -- - .- - - -- - - Nil Nil |All Div'ds to Net Prof Nil
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Section 1 has more current PE information

RECENT é\ws (TrliﬁngZi.S) RELNTIVE DIVD .
ALPHABET INC. noo-cooc pace 100,785k 23.0 (ieses 1) peawo 1.2/ Nil
, High:| 19.4] 280 307 39.0| 408| 539 #I—663T 024 | 151.9 | 152.1 | 109.6
TweNess 3 rsetssn | OY | 199) $90) 071 39| 33| 33| Tas| %7 07| aio| ‘a4 | 'se8 ot e
SAFETY 1 Reseasiom LEGENDS
—— 200 x “Cash Fiow” p sh
TECHNICAL 2 Rasssssms |- Faaive oo Srongh FTT ST 400
for-1 spiit 414 320
BETA 95 (1.00 = Market) %D-.D.'f\:;f;‘; nlg 2
18-Month Target Price Range | Shaded area indicates recession ! e et 1]
Low-High  Midpoint (% to Mid) T iy 160
$89-5190  $140(30%) I l/"\le e - 23
| 2026-28 PROJECTIONS_ | i A UL 80
Ann'l Total [ ] Iﬁ &
Gain  Return (i 1T BT 'H
R Gy B ' @
+ w L T
Institutional Decisions e - -, -d_.--r.-.,‘_,'.. . %TOT.“ILETUTﬁ'
toBuy % !3';':3 ﬁ: ::::;:‘ :% o) - . F e 1yr S;\)sc; ..5? rC
S 364 169 560 |waded SO P Pl et 2¥ e %08
(000} 00363180536 e N - . - . .
Google Inc. (now, officially Alphabet Inc.) [ 2013 [2014 2015 (2016 (2017 [2018 [2019 [2020 2021 [2022 [2023 2024 | ©VALUE LINE PUB.LLC [26-28
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PE Notes

Multiple PE ratios based on earnings time period
Annual
Trailing Twelve Months
Projected

When comparing PEs, compare the same type of PE.
Other quick measures of “value”.

Price to Book (P/B)
Price to Sales (P/S)

29

Betterlnvesting Stock Selection Guide — Stock Quality Analysis— uses Value Line type data

PROJECTION STARTING POINT

* ® nnual O quarter O Trend
RECENT QUARTERLY FIGURES
FY2023 Quarter Ending (03/23)
Sales EPS
Latest Quarter 69767 117
Year Ago Quarter 68011 123
Percentage Change 26%  -5.0%
.
ALY CONSENS S ESTIMATES
Sales 2 Year Estimate: 7A4%
EPS Long Term Estimate:  15.7%
LEGEND
. . w Sales
Graph of historical sales e Proi
H - Prices Hi'llo

earnings & profits before taxes

13 14 15 16 17 18 19 20 21 22

Fundamental Company Data

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022  Growth (%) Forecast (%) 5 YrEst
Historical Sales (SM) q A 62527 257637 282.836 199% |
Table of historical sales, e
Historical EPS ($) . . 293 561 456 18.2% | |
Pre-Tax Profit (§M) earnings & prOfItS before taxes 48082 90734 71328 215%
Evaluate Management
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 5YrAvg Trend
% Pre-Tax Profit on Sales 242%  261%  262%  268%  245%  255%  245%  263%  352%  25.0% 27.3% b Oth er q u a| Ity
9 Return on Equity - 140%  135%  144%  80%  172.9%  174%  166%  304%  231% AR R — measures
% Debt To Capital 5.7% 48% 42% 28% 2.5% 2.2% 7.3%  107%  101%  10.4% [SEIE—— |
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Betterlnvesting Stock Selection Guide — Stock Value — uses Value Line type data - PE data

» 3. PRICE EARNINGS HISTORY as an indicator of the future

CLOSING PRICH (05/01/23)] 107.71

52-WEEKHIGH: 12325

52-WEEKLOW: 53.45

|AVERAGE PRICE EARNINGS RATIO: 24.2

CURRENT PRICE EARNINGS RATIO: 24.0 I

Value Line PE historical data

2013\2014' 2015 (2016 12017 12018 12019 | 2020 | 2021 2022 | 2023 | 2024 | ©VALUE LINE PUB.LLC|26-28

A B € D E F G H
Price Earnings Ratio | Dividend % Payout % High Yield
High Low Per Share HighA/C LowB/C Per Share F/C=100 F/B~100

2018 63.7 485 2.19 292 222 0.00 0.0%| 0.0%
2019 68.3 507 2.46 278 206 0.00 0.0% 0.0%
2020 924 507 2.93 815 17.3 0.00 0.0% 0.0%
2021 1518 850 5.61 271 154 0.00 0.0% 0.0%
2022 1521 835 456 s34, 18.3 0.00 0.0% 0.0%
AVERAGE 63.7 208 18.7 0.0%

CURRENT/TTM 4.49) 275)| 18.6| 0.00 0.0%|

VL PE around
end April 2023

|26 270| 23| 27| 256| 238 | 231 | 252| 223| 253 | Boldfighreswe |AVQANNPERalio | 25.00 |

i 23.0

If current PE above average PE, the stock may be overpriced now.

31

If quality is good, but the price is too high,
Consider creating a “watch list” and wait for a better price.

Prices can vary tremendously during any given year.

High:| 19.4| 28.0 39.0 924 151 9 152.1 ‘ 1

40 B 53 9
Low: 139 174 24 5 244 48 5 50.7 834 | 85 6

'Hr pﬁﬁrl Inc.) [ 2013 | 2014 ' 2015 2016 2017 2018 2019 2020 2021 2022 12023

Remember
Buying good companies at good prices,
increases chances of good returns in 5 — 10 years

“Watch” several companies. Some great companies rarely get “cheap.”

32
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Questions

KX]

33

HOW TO READ A VALUE LINE
FUND REPORT

Mutual Funds and Exchange Traded Funds (ETFs)
Important Information for Beginners in a Mutual Fund Report

34
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] 35
Mutual Funds versus Exchange Traded Funds (ETFs)

The main difference between mutual funds and ETFs is when they trade.

Exchange Traded Funds (ETFs) — trade continuously when the market is open.

Mutual Funds — trade once a day after the market closes.
Investors place their buy or sell orders before the market closes.
Their orders are executed (completed) after the market closes.

Similarities

» Both are portfolios of assets chosen by a manager.

» Both provide a measure of instant diversification.

* Your choice is whether and when to buy or sell shares in either a fund or ETF.

* You cannot buy or sell parts of the portfolios. It’'s all or nothing.
* The analysis of both is similar.

We will review a fund (mutual fund) as an example of how to evaluate either funds or ETFs.

The San Jose Public Library does not presently subscribe to Value Line’s ETF service.

35

Logon to Value Line Investment Survey™

1. | San Joscﬁ;ublic Library

Your Library Locations Events Books & eLibrary

eLEARNING Online Resources

o Online Learning
2, o Learn a Language 3.

o Test Prep \
> Taftor.com / — view By sugiecT ANy
o All Online Resources i
o

Online Resources Help

Sign In to Value Line Inc
4. Scroll to: 5

Username

* United States Copyright Office
== * Value Line Investment Survey —)
+ VetNow & JobNow

Password

36
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Go to the Fund Section

; . Go | | Sign Out
Wl Value Line i
Smart research. Smarter investing™ Welcome SAN JOSE PUBLIC LIBRARY | Settings
DASHBOARD BROWSE RESEARCH MARKETS FIND IDEAS INVESTMENT EDUCATION SUBSCRIBE INSTITUTIONAL

/ ove from Browse Research to Dashboard.

DASHBOARD BROWSERESEARCH MARKETS FIND IDEAS INVESTMENTEDUCATION SUBSCRIBE INSTITUTIONAL

QUICK LINKS

Featured Commentaries

MARKET DAILY UPDATES

Stock Market Todav: Mav 2. 2023 _,
Click on Fund Advisor Plus.

Put in a fund name or ticker symbol — example: STFBX. Press Go.

Comi Screener Si I
mentary urvey Issues | Look up Fund GO

Subscriber Guides

Fund Advisor Pl
Fund Advisor P

If you don’t have a specific
fund to look up, there are other
choices.

The Value Line Fund Advisor Guide

We’ll get back to them.

Planning An Investment Strategy

Reading a Value Line Fund Advisor
Report
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San Jose Public Library May 4, 2023



Investing Basics — Getting Started with Stocks and Funds
Marion Michel & Russell Malley

Before You Evaluate a Fund’s Quality and Price

Consider these issues:
1. Can you afford the initial investment?
If the initial investment is too much, move on.

2. Does this fund invest in the area(s) of the market you want to invest in?
Are you seeking (or trying to avoid) funds with:
Stocks only (no bonds, etc.)
Bonds only
Broadly diversified across all market sectors?
Foreign stocks or bonds
American only stocks or bonds, no mix.
Specialized sectors
Etc.
If the fund is not in the area you're interested in, move on.

3. Are the fund fees reasonable?
What is the expense ratio? Many good funds have low expense ratios.
Are there any load or redemption fees?
Avoid funds with loads, redemption fees or expense ratios >1%

39

Check first: 1) Affordability 2) Type of Fund 3) Fees

40
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2. Fund Type
Objective: 3. Fees
1. Affordability STFBX: Description Low Fee: Much less than 1%
No loads
STFBX The fund was incepted in May 1967 No redemptions
Small initial investment and is managed by State Farm
$250 Investment Management Corp. The
fund seeks income and Iong-lerm STFBX Fees

2rowth of principal and income. The
STFBX: Purchase Choices invests'its assets in common

stocks, preferred stocks and bonds in Expense Ratio (% 0.14
Min Initial Investment proportions that vary with market = %)

Min Subsequent Investment $50 conditions. The fund ordinarily Max Load (%) NA
maintains a majority of assets in

Min Load (%) NA
common stocks, but limits such
investments to no more EEEE 250{'0 of Deferred Load (%) NA
assets. The fixed-income portfolio
consists primarily of investment-grade, Redemption (%) NA
longer-term gebt securiies and Max 12 B1 Fee (%) 0.00
ﬁcen’ea SIOCks. The Tund may also
invest up to 25% of assets in '%ngn Max Mgt Fee (%) 0.11

securities.
——
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Quick Quality Indicators: Rankings

e e OVERALL RANK | RISK RANK |
NI Value Line T
R (Highest) I Lowsr) I
TTI T T For its category, STFBX has

LI good overall and risk rankings

STFBX: Doser:

STFBX: Risk Analysis

Beta v. S&P 500 0.65
Beta v. EAFE 0.07
Beta v. Barclays Agg Bond -0.09
Alpha 3 Yr 0.40
- Alpha 5 Yr 04 Details of the risk
=
R-Sq3Y 0. ;
= SR % rank analysis
STPBX. Fiak Anaiysis R-Sq§Yr 0.96
e = Std Dev 3 Yr 13.52
= Std Dev 5 Yr 1248
= Sharpe 3 Yr 0.93
s | orren rums Sharpe 5 Yr 063
= S
2 e
e i e
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Quality Considerations: Annual Returns Over Ten Years
Compared to the S&P 500 Index

STFBX: Returns Analysis - Annual

— S&P 500
sreee Mutual Fund Total Return % Mar 31,2013 - Mar 31,2023

The S&P 500 Index has done 2X as
/V'J\A = well as STFBX over the past 10 years.

7 1A N
/ V\”N 200

J/

A 150 Keep in mind that STFBX was not intended
N/ )| to mimic the S&P 500. It was intended to
A Tl O e be more “balanced” and less volatile.
i Compare STFBX and other funds to their
P B = s0 peers.
2014 2015 2018 207 2018 2019 2020 201 2022 2023 |f you Want a fund to mimic the S&P

500 Index, select a different fund.
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Quality Considerations: Compare to Similar Funds - Return Quintile & Percentile

0o e BTFOX - M Fore opent

SO ValueLine _ T

2013 2004 2015 209 2017 2018 2019 2020 202
ME Overview STFBX; Rotums Analysis - Anowal Relative Performancs
R Partormance-SEP500(% | S8 468 288 275 002 0K 007 4AM

Rl Partormarns Rat (%) -155 364 108 285 227 204 284 238
Over much of the past 10 years, STFBX has been in the 1st

or 2" quintile of its group (top 20-40%). YTD its in the
bottom of its group (bottom 20%).

STFBX: Returns Analysis - Tralling Total Return

1Month 3 Month €Month YTD 1 Year 3 Year S Year 10 Year 15 Yewr 20 Year
Totad Return [Twoush 0423) 2 104
Rt Porcartie vi 08 (118 bast) » L] & n

: /The 1, 3 and 5 year track records of STFBX are good.
Total returns are in the top 10% of its group. YTD it’s at the
bottom end of the track records, at 75%.
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Other Annual Performance Data: Asset Growth/Shrinkage, Turnover

NAV is the price of a share of the fund.

| STFBX: Returns Analysis - Annual Data View

M3 2004 2015 2006 2017 2018 2019 N0 NN R YTD <
I vy €238 4708 5085 €147 686D 6404 PS84 E3S1 8030 JU3E 831N Total Return |nC|UdeS ChangeS |n the
| o Rt ) 1M &08 120 018 087 K2 N41 1385 144 080 289 . X
| st Dviana Yiukd (%) 248 131 286 247 231 288 2% 190 173 18 177 L NAV and dividends pald

Rulative Performance

R Performunos-SAPS00(% | 8M 468 288 275 002 0N 007 AN NI A0 4l Fund ASSGtS: CheCk to make sure fund
At Performancs-Oty et (%) -156 %4 108 . 227 204 4 23 am ax =114 . . .
T e 1 3 1 s 1 1 1 1 1 assets are growing not shrinking.
[ —— Annual Turnover: Make sure that
Iﬁu-smn-ubnly 154 10 140 18 1978 1B 2155 233 20 2 }'-LII ’ “ . ”
| ] S00 400 100 400 400 S50 400 300 2200 4000 000 managers aren t ConStantly churnlng
IMm-D-MM-S- W am 1 168 185 wh 1k 188 172 150 o — ho|dings (frequenﬂy buy|ng and Se”ing)_
Ihllullﬂnﬂll('.‘lu“lll(h 000 (1] an 4] 00d c40 on [T1] ars 000 oo

Annual Capital Gains Paid: In years
when there are large capital gains or
losses, managers have sold a lot of
portfolio assets.

STFBX: Returns Analysis - Tralling Total Return

TMonth 3Month 6Month YTD 1Yedr 3Yedr §Yedr 10 Year 15 Yoar 20 Year
Total Return (Twough 04/23) 258% 280% 1006% 280% 451N 1276% 856% 40N 630N TN
Ret. Percwrtie vi. Oty (18 bast) 2 » « ™ 0 8 ' 22 34 »

45

Portfolio Contents - More Information — Contents Will Affect Performance

5223, 254 PM STFBX - Mutual Fund Report

hot - 04/2. P
Snape - STFBX : Top Holdings - 04/23 STFBX: Fees
— = H’(A‘uwl e Name Weight Shares Exponie Ratio (%) o
Average ProeBook 408
TOTAL"US TREASURY BLLS 1940 1 Max Load (%) NA
Average EPS Growm 649
TOTAL*CORPORATE BONDS 293 1 Min Load (') NA
Average Market Vaue 21622500
APPLE INC an 1177.704 Deferred Load (%) NA
WALT DeSNEY CO 440 936795 Rasamgtion (%) NA
5 B2 y
STFBX : Stock Sector ALPHABET INC CLASS A 4 27 570 540 Max 12 81 Fee (%) (-1 ]
Allocation - 04/23 JOHNSON & JORNSON ja 417500 Max Mgt Feu (%) on
PROCTER & GAMBLE CO 2% 473200
ARCHE R DANIELS MIDLAND CO 2% 728 961
B G Jean EULILYACO 34 212000
B o 1394

E B . Cyenl O
i B M Ovabie 11 31%
£ C STFBX : Style Analysis - 04/23 STFBX : Composition - 0423
B hade 19 Large Geowth 1.78% — Stncks 6770 E—
s :"" 5;: Large Vake SOL2% m— Foregn Swocks 1.05% 0
8 G B 2% . v o00% Canty 20 8% —
Smadl Vaue 0.00% Bonds 11.35% .
Foresgn Siock 076% 1 Foregn Bands o.70%
1 Emerging Market ooo% Prefemea 0.00%
Precous Metabi J4% W Converstie 0.00%
hiormediale Bond  16.75% TN Omher 0.06%
Hgh Yiekd Bond 0.00% Foregn medged 0.00%
Foresgn Bond 0.00% 2
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Review the stock sector content of STFBX.
Stocks account for > 66% of the portfolio

STFBX : Stock Sector

Allocation - 04/23

B e Joden

B Techmology 13.9%

B . Cydeal A0
MerOwable 1 L3
8 rehh

0NN

[ fvanm A0S

LT TR

B Setel Sade I YN
B LI S
Servom 3%

N Cowm

Dusdes 32

~

This chart shows the relative weight of each of the 10 sectors in
the economy. The chart is topped by the “other” category, which is
the biggest at 34.4%. It is colored blue.

1/3 of the portfolio is not stocks, it's “other.”

Remember, this is a “balanced” fund, which often means the portfolio
includes assets other than stocks.

The biggest stock sector holdings will have more impact on performance.
The biggest on this graph are: Tech, Industrials, Non-Durables and
Healthcare.

Financials, Energy, Retail Trade, Ultilities, Services and Consumer
Durables are smaller.
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STFBX : Style Analysis - 04/23

Large Geomath
Large Vabe
Small Cromth
Smadl Value
Foresgn Saock
Emerging Market
Precous Metabs
Intermedate Bond
Hgh Yield Bond
Forasgn Bond

Large growth or large value stocks = 72+%.

No small stocks.

21.78%
S082%
0.00%
000%
0.76%
0.00%
I64%
16.75%
0.00%
0.00%
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Porftolio Contents Minus Cash  Contents Including Cash

STFBX : Composition - 04/23
Cash + Bonds = 33%.

— Bl 67.70% IEE— That’s the “other”

— Foregn Stocas 1.95% | category on the
Caaty 2082% W= previous slide.
Boo 1.35% = They provide

| Foregn Bonds 0.70% “balance.”
Prefermed 0.00%

= Converitie 0.00%

——— Other 0.06%

2 Foregn Hodyed 0.00% 3

US stocks = almost 68% of the portfolio.
Foreign stocks = almost 2%

There are some precious metals stocks (3.64%) Cash is a big percentage — almost 21%.
Bonds (intermediate term) make up 16.75%. A lot of cash can lower a portfolio’s overall performance.

Bonds generally provide steady, predictable

income.

Bonds make up about 12%.
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Performance of the top 10 holdings - most impact on fund returns

STFBX : Top Holdings - 04/23 4

Name Waeight Shares
TOTAL*US TREASURY BILLS 19.40 1
TOTAL*CORPORATE BONDS 9.93 1
APPLE INC 8.1 1,177,704
WALT DISNEY CO 440 936,795
ALPHABET INC CLASS A 276 579,540
JOHNSON & JOHNSON 340 417,500
PROCTER & GAMBLE CO 298 473,200
ARCHER DANIELS MIDLAND CO 292 728,961
ELILILLY & CO 34 212,000

Most of the top 10 ten STFBX holdings are bonds or large, mature stocks that don’t grow much anymore.
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1. STFBX has been a generally steady but not a high-performance fund.
2. Returns over the past 5, 10, 15 and 20 years have been in the 6-8% range.

1 Month 3 Month € Month YTD 1 Year 3 Year| 5 Year 10 Year 15Year 20 Year
Total Return (through 04/23) 2.58% 2.89% 10.96% 2.89% -4.51% 12.76%| 8.56% 7.40% 6.30% 7.24%

Ret. Percentile vs. Obj. (1 is best) 32 75 43 75 10 8 ] 1 22 34 35

3. NAV (price) has grown slowly over the years. It slipped during the recent
economic downturn but has started to recover.

2013 2014 2015 2016 2017 2018 2019 2020 | 2021 2022 YTD
NAV ($) IEZ.SB 67.06 5965 6347 68.69 64.04 7564 8351 8939 79.38 83.17|

4. Investors have been selling their shares during the downturn. It might be
advisable to see if they return before making any decisions.

Fund Assets Net($mil) 1541 1,709 1689 1766 1973 1837 2155 2333 | 2360 2132 2,132

These are considerations investors often mull over when deciding
whether to buy or sell shares of a fund and at what price. It’s also a good
idea to compare other funds in the same or other categories.
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Commentary
Subscriber Guides

Survey 1
‘ urvey Issues Look up Fund Go

To find other funds in Value
Line, use the screener or
check Survey Issues.

The Value Line Fund Ady

Planning An Investment Strateqy

n23-1557s>

For more information about funds
and Value Line’s methodology, see
— 7 their Subscriber Guides.
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Resources in Other Libraries

Some other local city libraries carry Value Line reports for funds, ETFs and stocks.
Some carry Morningstar reports for the funds, ETFs and stocks.

The Santa Clara County library system has Value Line, Morningstar and Standard
& Poor’s reports for funds, ETFs and stocks.

Also...
If you already have a brokerage account, logon and check their research tab.
Some brokerage firms offer Morningstar and Standard & Poor’s reports.
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Thank You for Coming!
Questions and Comments

Final Presentation

Marion Michel
mar02mic@comcast.net

How to Start
& an Investment Club

Russell Malley
Iclub-ram@comcast.net

May 18, 2023, 5:30 pm

Slides will be posted at: https://www.betterinvesting.org/chapters/silicon-valley/news-articles
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