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e
Disclaimer

» The information in this presentation is for educational purposes only and is not intended to be a
recommendation to purchase or sell any of the stocks, mutual funds, or other securities that may be
referenced. The securities of companies referenced or featured in the seminar materials are for illustrative
purposes only and are not to be considered endorsed or recommended for purchase or sale by
BetterInvesting™ / National Association of Investors™. The views expressed are those of the instructors,
commentators, guests and participants, as the case may be, and do not necessarily represent those of
BetterInvesting. Investors should conduct their own review and analysis of any company of interest before
making an investment decision.

» Securities discussed may be held by the instructors in their own personal portfolios or in those of their
clients. Betterlnvesting presenters and volunteers are held to a strict code of conduct that precludes
benefitting financially from educational presentations or public activities via any Betterlnvesting programs,
events and/or educational sessions in which they participate. Any violation is strictly prohibited and should
be reported to the CEO of Betterlnvesting or the Director of Chapter Relations.

» This presentation may contain images of websites and products or services not endorsed by
Betterinvesting. The presenter is not endorsing or promoting the use of these websites, products or
services.

» National Association of Investors™, Betterlnvesting™ and the Betterlnvesting™ Icon are
trademarks/registered trademarks. All rights reserved. © 2021 Betterlnvesting™.

* We may be recording this session for our future use.

Agenda

We will discuss:
» Why investors use the Stock Selection Guide (SSG)
* The 5 main sections of the SSG and why they are important

We will introduce:

» Key investing concepts and guidelines:
Compound annual return
Potential total return
Risk/reward benchmarks
Price/earnings ratio (P/E ratio)

» Library resources

Handouts
Copy of PPT slides
SSG Guidelines for Beginners
SSG Features Comparison — Plus vs Core
Contact Information
90-Day Free Digital Core Membership
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INTRODUCTION
What the SSG does for investors

The Stock Selection Guide (SSG) is our online tool

What the SSG Does for You

Before you buy a company’s stock, it makes sense to check:
v" How its business has been doing
v' What is a reasonable price for the stock so you don’t overpay

This is where the SSG comes in.
= |t shows you important information about the company’s performance
= |t helps you estimate a reasonable price range in which to consider buying

The SSG also helps you to avoid:
o Companies with poor, erratic or insufficient performance
o Companies that are so young they are difficult to evaluate

The SSG also helps you:
» Decide when to sell or replace a stock you own
*  When to buy more shares of something you own

It is always your decision about what and when to buy, hold or sell,
but the SSG always gives you important information to consider.
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a Better Investor

We have two versions of the SSG
Core is for beginners. Plus includes a toggle switch to Core and provides many more features.

We're going to use the Plus version tonight.

SSGPlus CoreSSG

it | -

arcenT ou mrs
Y02 Querts Ending 037231

e @5
@

There are also online tutorials and Quick Guides to each version in the “?” choice in the vertical menu.

SSG SECTION 1 ===

Growth and Quality

What does the company do?
How has the company done for the past 5-10 years and in recent quarters?
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Section 1: What does the company do?

Start by hovering over the Company Name Bar

oo
SSG File Data Print Research Tools Logout
.
PROJECTION STARTING POINT
o) . ® annuzl O quarter O Trand
2
+
RECENT QUARTERLY FIGURES
SS6 F¥2023 Quarter Ending (05/23)
Sales  EPS
SCG Latest Quarter 53648 293
Year Ago Quarter 52596 304
Percentage Change 208 -38%
H .k ANALYST CONSENSUS ESTIMATES
Sales 2 Year Estimate: 54%
EPS Long Term Estimate:  9.0%
LEGEND
—aies
= Pre-Tax Profi
= Prices il
- 55
1 L 6 7 18 1 0 1

A L Y«epl Name bar brings up useful initial information

Company Size (in Bl terms)
Morningstar Financial Health Rating
Business Description

Price date Closing Price: 549.28 (08/31/23)
When FY ends Last Fiscal Year End: 8/2022
Industry Industry: Discount Stores
Sector Sector: Consumer Defensive

Company Size: Large - >$10B in Sales
Morningstar Financial Health Grade: A

Description: As the leading warehouse club, Costco has 838
stores worldwide (at the end of fiscal 2022), with most sales
derived in the United States (73%) and Canada (14%). It sells
memberships that allow customers to shop in its warehouses,
which feature low prices on a limited product assortment. Costco
mainly caters to individual shoppers, but nearly 20% of paid
members carry business memberships. Food and sundries
accounted for nearly 39% of fiscal 2022 sales, with non-food
merchandise 27%, warehouse ancillary and other businesses
(such as fuel and pharmacy) 21%, and fresh food 13%, Costco's
warehouses average around 146,000 square feet; over 75% of its
locations offer fuel. About 7% of Costco's global sales come from
e-commerce (excluding same-day grocery and various other
services).

10
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Section 1: Stock/Business Quality

The chart is the main part of Section 1. Let’s look at it in more detail.

Switen Tools

e
SSGPLUS @5SGPlus | @ CoressG
File Data Print Research Tools Logout

o [ T e e e T
» Company: Costco Wholesale (COST) Study Name: COST 9/1/23 cacoal

PROJECTION STARTING POINT
. ® annuzl O Quarter O Trend

RECENT QUARTERLY FIGURES
FY2023 Quarter Ending (05/23)

Sales EPS
Latest Quarter 53648 293
'Year Ago Quarter 52596 304
Percentage Change 208 34%

’k ANALYST CONSENSUS ESTIMATES
Sales 2 Vear Estimate: 54%
EPS Long Term Estimate: 9.0%
LEGEND
- Sales
= Pre-Tax Profit
=%
13 16 17 i8 19 20 21 22 23 24 FL) 28 27 F-)

11

Sales History 2013-2022 + 3 quarters in 2023 (open dots)

Sales 10-yr growth trend line (straight)

1

Vertical price bars — annual high/low 2013-22 + 2023 YTD

lll

Pre-tax profit history and >

l [ trend

Next 5 years’ sales and

— Earnings per Share history and trend EPS growth — per your
estimates ‘
[13 14 15 16 17 18 19 20 21 22 23 ][:-‘-4 25 26 27 25—]
t Past 10 years + most recent quarters t

12
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One quick look tells us several things about this stock over the past 10 years.

The 3 lines for sales, PTP and EPS have all:
Risen
Steadily
In parallel

Sales show that business has grown.
PTP shows that company managers have controlled expenses.
EPS shows that profits have grown.

The rising price bars show that investors are happy. They have
kept on being willing to pay more each year for the stock.

UP, STRAIGHT & PARALLEL is a Bl “mantra” for chart lines we like to see.

13

Compound Annual Growth Rates

Investors are interested in compound growth rates, where later gains build on previous gains and accelerate
the dollar amount of return over time.

Semi-log charts, such as those used in the SSG, show compound annual growth rates and rates of return.

14
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The data rows below the chart show the company’s10-year CAGR growth rates

pEm=ms

T
,_le 1 IT

The green
“judgment” boxes
show where we
will put

P B B e e o e e e ! Rl e e our forecasts of
ay| we| sw sm  eos 7o aa  emd um| s C 1 1 future sales and
| mim| s sew o ass o ase g / EPS growth rates.

)
Growth (%)
Historical Sales ($M) 8.5% Compound
FRonca et e o Annual Growth

Historical EPS ($) 12.6% Rates (CAGR)

over 10 years

Pre-Tax Profit ($M) 10.6%

15

When companies struggle, their charts look more like these. New companies might look like this.

WARNING! The EPS projection starting point is negative. The projected growth rate]

l

14 15 15 7 = 1 20 21 2 23| [a2 e

Flat sales

Erratic PTP and EPS

Declining then erratic price bars
Trend lines headed down
Prices erratic

Flat sales

Declining then plunging PTP and EPS
Erratic then plunging price bars

Trend lines headed down

Prices headed down

Insufficient history for SSG.
No EPS, so no profits yet.
Red warning above chart.

The SSG enables us to forecast future sales and EPS.

However, forecasting is difficult or impossible:

When a company’s 10-year history is erratic or

It hasn’'t been in business very long

16

BetterInvesting California Chapters

October 18, 2023




Using Online Tools to Make You Craig Braemer & Marion Michel
a Better Investor

B 17

Considerations when analyzing companies

Where is the company in its “Life Cycle?”
At its beginning or long established?
Companies tend to grow differently at different stages.

Has a company met minimum growth requirements for its size in the past?
A CAGR of 15% doubles the value of an investment in 5 years.
It is generally easier for companies to double in size when they are smaller.

Inflation eats into returns.
It makes no sense to invest in a company if your analysis shows it won’t beat inflation.
Inflation has averaged 3-4% annually since 1980.

17

Conceptual Diagram of a Company’s Potential “Life Cycle”

“ h-‘”“ h“‘

From Toolkit manual

18
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Betterlnvesting benchmarks for risk & reward

Company Company | Acceptable| Amount Years to
Sales Size CAR of Risk Double
(Growth) | “Rule” of 72
At least
< $1 Billion Small 12% More 6 or fewer
$1 billion
to Medium | 7%-12% | Average 10-6
$10 billion
> $10 billion Large 5%-7% Less 14-10
Inflation = ?

19

The rest of Section 1 to the right of the chart \

PROJECTION STARTING POINT
® Annual O quarter O Trend

RECENT QUARTERLY FIGURES

FY2023 Quarter Ending (05/23)

Sales
Latest Quarter 53,648
Year Ago Quarter 52,596
Percentage Change 20%

ANALYST CONSENSUS ESTIMATES
Sales 2 Year Estimate: 5.4%
EPSLong Term Estimate:  9.0%
LEGEND
= Sales
= Pre-Tax Profit

= Prices Hi/Lo
= EPS

EPS
293
304
-3.6%

e
CEEETT

20
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PROJECTION STARTING POINT
® Annual O Quarter O Trend

RECENT QUARTERLY FIGURES

FY2023 Quarter Ending (05/23)

Sales
Latest Quarter 53,648
Year Ago Quarter 52,596
Percentage Change 20%

ANALYST CONSENSUS ESTIMATES
Sales 2 Year Estimate: 5.4%
EPS Long Term Estimate: 9.0%
LEGEND
= Total Debt

mm Net Income
mmm Shares Outstanding

mm Free Cash Flow/Share
= Dividend

Reset Chart ® Compare Peers

EPS
293
3.04

-3.6%

o Sales Detailed Estimates
= Book Value/Share o EPSDetailed Estimates

PROJECTION STARTING POINT
Your first judgment — where to start your estimate of the next 5 years.

RECENT QUARTERLY FIGURES
How was business in the most recent quarter?

ANALYST CONSENSUS ESTIMATES (ACE)
What future growth rates do Morningstar ACE estimates show?

LEGEND
6 more quality indicators + projected Morningstar ACE estimates
These will be displayed on the chart if you wish

RESET CHART - If you moved chart lines, you can reset them.
COMPARE PEERS - a quick look at some competitors

21

SSG SECTION 2 ===

Quality — Management

22
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Section 2: Quality — three more ways to evaluate management

Evaluate Management

2013 2014 | 2015 | 2016 | 2017 | 2018 | 2019 2020 2021 2022 | SYrAvg Trend
9 Pre-Tax Profit on Sales 29% 28% 34% 3.0% 3.4% 3.4% 31% 3.2% 3.4% 3.5% 33%|  _ —
% Return on Equity 193%  17.2%|  222%  203%  269%  256%  251%  237%  302%  291% 267%| i
% Debt To Capital 316%  293%| 367%  29.9%  38.2%  G3.4%  309%  357%  366%  30.5% 335%| o e

Choice of trend display <‘ t ‘

% Pre-Tax Profit on Sales: (Sales — Expenses)/Sales = profits before taxes LG
up
% Return on Equity: How efficiently the company uses its money ' up
DOWN
% Debt to Capital: Debt level
Trend Trend
- N DOWN
When trends go the wrong way. , i . DOWN
_—- upP

23
What you learn from SSG Sections 1 & 2
Have the 5-10 year growth rates have been:
Good to Great
Mediocre
Erratic
Declining
What about the latest quarterly growth?
Has management been:
Improving
Steady
Declining?
Where, roughly, is the company in the theoretical life cycle?
Has growth been adequate for the company size?
24
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Costco Wholesale Corp ok

el T e

EE TR P T

Costeo: Despie an Enviable Industry Positon and Favorable
Growth Bunway, Shares Look Expensive
o

Why has the company performed as it has? 3 great sources of outside information — libraries or brokers

Value Line Morningstar

Standard & Poor’s
NetAdvantage or CFRA

25

After you have reviewed Sections 1 and 2

Decide whether the company’s historical performance is good
enough to continue working with the SSG.

If it is, complete the green judgment boxes for forecasting
(estimating) future sales and EPS growth, and proceed to
Sections 3-5.

See
slide 16

If you know from looking at Sections 1 and 2 that the company’s performance has
been disappointing or that the company is too young to analyze by standard
measures, Sections 3-5 won’t be much help in forecasting the future. If you continue
to study the company, you will need to rely on other sources of information.

26
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Questions?

27

14

27

SSG SECTION 3

Valuation - History

28
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Sections 3 - Data, Data, Data
oy | mgsetn | urityous | s | s | s | e |

» Company: Costco Wholesale (COST) Study Name: COST 9/1/23 cacoal
» 3. PRICE EARNINGS HISTORY as an indicator of the future

Show / Hide Price/Earnings Chart

I CLOSING PRICE (08/31/23): 549.28 52-WEEK HIGH: 571.16 52-WEEK LOW: 447.90 I
D E F G H
Earnings | Dividend 9% Payout % High Yield

High Low Per Share HighA/C LowB/C Per Share F/C*100 F/B* 100
2018 2335 154.1 7.09 329 21.7 214 30.2% 1.4%
2019 2999 189.5 8.26 36.3 229 244 29.5% 1.3%
2020 349.1 2713 9.02 38.7 30.1 2.70 29.9% 1.0%
2021 4606 307.0 1127 409 27.2 298 264% 10%
2022 6123 4065 13.14 466 309 338 257% 0.8%
AVERAGE 265.7 391 266 28.4%
CURRENT/TTM 13.50 223 332 4,08 302%
AVERAGE PRICE EARNINGS RATIO: 32.8 CURRENT PRICE EARNINGS RATIO: 40.7 |

Look for increases over time in the stock prices, earnings and dividends.

Analyze Growth and Quality Valuation and Return Quarterly Data m

CURRENT/TTM 13.50 4.08
AVERAGE PRICE EARNINGS RATIO: 32.8 CURRENT PRICE EARNINGS RATIO: 40.7

Show / Hide Price/Earnings Chart

The dividend yield is lower.

CLOSING PRICE (08/31/23): 549.28 52-WEEK HIGH: 571.16 52-WEEK LOW: 447.90
D G

Earnings Price Earnings Ratio Dividend % Payout

Per Share HighA/C LowB/C Per Share F/C*100
2018 7.09 214 30.2%
2019 8.26 244 29.5%
2020 9.02 270 29.9%
2021 11.27 2.98 26.4%
2022 13.14/ 3.38 25.7%
AVERAGE 28.4%

30.2%

Sections 3 - Very Powerful For Wealth

» Company: Costco Wholesale (COST) Study Name: COST 9/1/23 cacoal
» 3. PRICE EARNINGS HISTORY as an indicator of the future

H
F/B*100
1.4%
1.3%
1.0%
1.0%
0.8%

Stock price more than doubled. Dividends almost doubled.

30
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Sections 3 - Click on Compare Peers

» Compare Peers

[Ceomwran

Y

| [t - waimart me o€

| [2-5us whotesaie et [l Ueoate stuay

’—Emer Peer Ticker(s):

Historical High P/E

18

19

20

21

22

23

- COST

—WMT
-y}

Legend

—Industry Average

Historical Sales Historical EPS Historical PTP. % PTP on Sales % Return On Equity % Debt To Capital High P/E Low P/E % Payout
50

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 5YrAvg
Costco Wholesale (COST) 260 27.1 29.2 318 301 32.9 363 387 409, 466 39.1 h
Dollar Gen (DG) 19.9 20.6 206 21.9 188 19.8 251 212 236 246 229
Walmart (WMT) 16.8 18.2 19.3 17.2 335 47.1 242 32.3 31.3 37.7 345
BJ's Wholesale Club (BJ) 314 218 16.6 240 21.3 230
Peer Group Average 19 20.0 213 19.8 2597 38.7 264 315 314 39.0 33.4
Industry Average i 20.1 213 19.8 29.6 38.5 26.3 313 313 38.7 33.2

8 3z
Sections 3 - The Key to the SSG - P/E

Analyze Growth and Quality Valuation and Return Quarterly Data mmmm
» Company: Costco Wholesale (COST) Study Name: COST 9/1/23 cacoal Quick Navigation
» 3. PRICE EARNINGS HISTORY as an indicator of the future

I CLOSING PRICE (08/31/23): 549.28 52-WEEK HIGH: 571.16 52-WEEK LOW: 447.90 I
A B C D & F G H
Year Price Earnings Dividend ‘ % Payout ‘ % High Yield
High Low Per Share HighA/C LowB/C Per Share F/C*100 F/B* 100

2018 2335 154.1 7.09 32.9. 217 214 30.2% 1.4%
2019 299.9 189.5 8.26 36.3 229 244 29.5% 1.3%
2020 349.1 271.3] 9.02 387 30.1 2.70 29.9% 1.0%
2021 460.6 307.0 1127 40.9 272 2.98 26.4% 1.0%
2022 612.3 406.5 13.14 46.6 30.9 3.38 25.7% 0.8%
AVERAGE 265.7 39.1 <=> 26.6 28.4%

CURRENT/TTM 13.50 42.3 33.2 4.08 30.2%

AVERAGE PRICE EARNINGS RATIO: 32.8 CURRENT PRICE EARNINGS RATIO: 40.7

Look at the past to be able to predict the future. Do this by
comparing the current P/E to P/E Range and average P/E.

32
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Price to Earnings Ratio

Share Price B b/

~ Ratio

$ I .
Earnings per Share
III &P

Stock price is $50 Earnings per share is $2.50 = 20X

What is the P/E ?
Stock price is $50 Earnings per share is $5.00 = 10X

33

I
Ratios Are Important — Which is the Better Value?

Price $1.35 $.80
——
‘5;2 e
@r
8 oz.
Ratio $.10/0z

34
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The Relationship of Price to Earnings

Why are earnings so important?
®| ong term EPS drives stock prices
®|nvestors pay more for anticipated growth of
earnings

Short term expectations of earnings per share and news
items can move stock prices on a daily basis

$ales should drive earnings.

35

8 %
Sections 3 - P/E History Chart in SSG

AVERAGE PRICE EARNINGS RATIO: 32.8 CURRENT PRICE EARNINGS RATIO: 40.7

8 Compare Peers

Show / Hide Price/Earnings Chart

-®- HighP/E -® LowP/E

36
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COST Historical P/E Range Comparison
P/E Ranges w= ©BigCharts.com
J 120
90
\ %MMSU
Y
878889 9091 92939495 969795990001 0203040506 0708091011121314151617 181920212223
P/Es tend to stay in a range for many stocks over time.
37
B 38
How Changes To Earnings or P/E Impacts Returns
Current Situation
PE Earnings Price
Op T
Possible Situations with Earnings Doubling
| PE___| Eamings | Price | Change% |
15 10.00 150 +20%
10.00 200 +60%
éé 10.00 250
30 10.00 300 +140 %
5 10.00 350 +180%
10.00 400
38
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Return Impacts When Starting With A High P/E Ratio

Current Situation

PE Earnings Price
(40

Possible Situations with Earnings Doubling

| PE | Eamings _Price | Change %
25 % >

rice
10.00 150

C;(5)> 10.00 200 0 %
25 10.00 250 +25%
30 10.00 300 +50%
35 10.00 350 +75%

10.00 400

39

Don’t Overpay Today for Anticipated
Growth Tomorrow

“How much should future earnings
be discounted?”

Also don'’t be too conservative!

40
Betterlnvesting California Chapters  October 18, 2023



Using Online Tools to Make You

a Better Investor

Craig Braemer & Marion Michel

21

SSG SECTION 4

Valuation — Judgments (Estimates)

Section 4
Overview
Evaluating
Risk &
Reward
over the
next 5
years

A.HIGH PRICE - NEXT 5 YEARS
Avg HighP/E: 00 X Estimate High Earnings / Share: 13.14 = Forecasted High Price:

B.LOW PRICE - NEXT 5 YEARS
(a) Avg. Low P/E:0.0 X  Estimate Low Earnings/Share 13.50 = Forecasted Low Price: 0.0
(b) Avg. Low Price of Last 5 Years: 265.7
(c) Recent Market Low Price: 307.0
2021 Low Stock Price: 307.0
2022 Low Stock Price: 406.5

52 Week Low Stock Price: 447.9

(d) Price Dividend Will Support:  Indicated Dividend = 4.08 = 2938
High Yield 14%

Selected Forecasted Low Price:

C.ZONING using 55, ss pss  (clicktotoggle)
Forecasted High Price: 0.0 Minus Forecast Low Price:0.0 = 0.0Range. 25% of Range: 0.0
BuyZone: 00 to 00
Hold Zone: 00 to 00
Sell Zone: 00 to 00

Closing Stock Price of 549.28 isinthe INVALID Zone.

Show/ Hide Gain vs Loss Chart

D.UPSIDE DOWNSIDE RATIO (POTENTIAL GAIN VS, RISK OR LOSS)
(0.0 - 549.28) i -549.28 = Invalid
(549.28 - 0.0) 549.28

Forecasted High Price - Closing Price =

Closing Price - Forecasted Low Price

E.PRICE TARGET  (Note: This shows the potential market price appreciation over the next five years in simple interest terms.)

Forecasted High Price = 00 = (0.0000 X 100) = (0.00 - 100) = ---% Appreciation

Closing Price 549.28

» 4. EVALUATING RISK and REWARD over the next 5 years

Evaluating Risk At A Glance
Zone: INVALID |
Forecasted High Price: 0.0
Forecasted Low Price: 0.0
Closing Price (08/31/23): 54928
Upside Downside Ratio: Invalid
Potential Price Appreciation: %

The current price has
to be in the stock
price range that you
create. Otherwise you
will get invalid.

42
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CURRENT/TTM |
u m e rs — AVERAGE PRICE EARNINGS RATIO: 32.8
A.HIGH PRICE - NEXT 5 YEARS
I h e ‘ o m e Avg. High P/F: -——- X FEstimate High Farnings / Share;,
B.LOW PRICE - NEXT 5 YEAR.

(a) Avg. Low P/E: --- E:

From Section 1

» 4. EVALUATING RISK and REWARD over the next 5 years

(b) Avg. Low Price of L.

307.0

Show/ Hide Price/Earnings Chart

? (c) Recent Market Low P
I o m 2021 Low Stock Price: 307.0 52 Week Low Stock Price: 447.9
L 2022 Low Stock Price: 406.5

(d) Price Dividend Will Support:  Indicated Dividend - 4.08

Selected Forecasted Low Prices ||

C.ZONING using 55 s0%-25% (click to togzle)
Forecasted High Price: --- Minus Forecast Low Price: --- = --- Range.
Buy Zone: - to
Hold Zone: e to
Sell Zone: -— to -

INVALID zone.

Closing Stock Price of 549.28

Show /

e Gainvs Loss C

High Yield 1.1%

» 3. PRICE EARNINGS HISTORY as a dicator of the future

CLOSING PRICE (08/31/23): 549.28 52-WEEK HIGH:

A B [ D
High Low Per Share High A/C Loy
arnin gS o
2022 612.3 406.5 13.14 46.6
AVERAGE 265.7 39.1
42.3

< te Low Earnings/Share 13.50 FoPecasted Low Price: 0.0

- 2938

25% of Range: ---

43

43

PROJECTION STARTING POINT
.l. ® annuzl O Quarter U Trend

RECENT QUARTERLY FIGURES
FY2023 Quarter Ending (05/23)

Latest Quarter et
52596
20%

Centage Change

ANALYST CONSENSUS ESTIMATES

Sales 2 Year Estimate: 54%
EPSLong Term Estimate:  9.0%

Gives 5 year
estimated earnings
$19.31

- Sales
- Pre-Tax Profit
- Prices Hilo
- EPS

o | oo

Fundamental Company Data
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 Growth (%) Forecast (%) 5 YrEst

Historical Sales ($M) 105156 112,640 116199 118,719

Pre-Tax Profit ($M) 3051 3197 3.604 3.619 4039 4442 4765 5367 6.680 7840 10.6%

141576 152703 166761 195929 226954 8.5% [ 8 38347
Historical EPS ($) 463 465 337 533 608 7.09 826 902 1127 13.14 12.6% [ 8| 1931

Applied to
current earnings
$13.50

|

Estimated annual
EPS growth
projection

Where do Estimated Future Earnings Originate?

44
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Section 4A Estimate High Price

» 3.PRICE EARNINGS HISTORY as an indicator of the future

CLOSING PRICE (08/31/23): 549.28 52-WEEK HIGH: 571.16 52-WEEK LOW: 447.90

If in Section 3 and

% High Yield

o
High Low Per Share HighA/C LowB/C Per Share F/C*100 F/B* 100
o T e o e e v v you remove a P/E
2019 299.9 189.5 8.26 36.3 22.9 2.44 29.5% 1.3% M
3020 sien] s Soa o %o o 2978 1o .
a0 saga] doro) v as 4 o1 Zid 10 Automat|c
ooz T i i o = e o
r = = — .
CURRENT/TTM 1350 32 408 302% reca | cu |at| on
.

AVERAGE PRICE EARNINGS RATIO: 32.8 CURRENT PRICE EARNINGS RATIO: 40.7

Show / Hide Price/Earnings Chart

» 4.EVALUATING RISK and REWARD over the next 5 years
» Determine High Price - Next 5 Years
R YEARS
- casted High Price:

A HIGHPRICE: NE
wav s = Easassn L] “ rerecastHighstock rice
5 Year Average High P/E: 39.1 5 Year Average P/E: 32.8 Current P/E: 40.7
Clickon G

r—wwwg

reen Box

Your Average High P/E Forecast: = High Stock Price Forecast:]

e

Closing Price (08/31/23): 549.28

EPS From Section 1 of the SSG—— |

You can still override.

Update Study

Section 4 Estimate Low Price

» Determine Low Price - Next 5 Years

ielect Low Stock Price Forecast
FE N — —lt chooses‘/ TTM or YOU overrjde manually.

@ Low P/E X Low EPS Forecast: Update Low EPS Forecas tusing: | Auto Update to TTM EPS | (click to togg
Average Low P/E Forecast: X Low EPS Forecas 3 13.50]| = Forecast Low Stock -@
5 Year Average Low P/E: 26.6 TTMEPS: 13.50 Closing Price (08/31/23): 549.28

5 Year Average P/E: 32.8
Current P/E: 40.7

© Recent Market Low Price:{307.0 '
20: = Stock Price: 307.0 52 Week Low Stock Price: 447.9
2022 Low Stock Price: 406.5

© Average Low Price of Last Five Year

~
4B'(a) Avg. Low P/E(359.10D For growth stocks
(b) Avg. low price last 5 ear For cyclical stocks
(c) Severe market Iow For severe down market
(d) Price dividend will support§293.8> For high dividend yield

Selecting the low price is just as important as selecting the high price
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Sections 4C, 4D, and 4E

» 4. EVALUATING RISK and REWARD over the next 5 years

A.HIGH PRICE - NEXT 5 YEARS Evaluating Risk At A Glance

Avg. High P/E: 39.1 X Estimate High Earnings/Share: 19.31 = Forecasted High Price: -\ i
one:
B.LOW PRICE - NEXT 5 YEARS Forecasted High Price: 754.9

(a) Avg.Low P/E: 26.6 X Estimate Low Earnings/Share 13.50 = Forecasted Low Price: 359.1 |

Forecasted Low Price: 359.1

(b) Avg. Low Price of Last 5 Years: 265.7 Closing Price (08/31/23): 549.28
(c) Recent Market Low Price: 307.0 L Upside Downside Ratio:

2021 Low Stock Price: 307.0 52 Week Low Stock Price: 447.9 | Potential Price Appreciation: 37.4%

2022 Low Stock Price: 406.5

(d) Price Dividend Will Support:  |ndicated Dividend = 4.08

Highviem/lﬂ%
Good summary of

C.ZONING using 50, 5096250 (click to toggle) pOtential risk.

Forecasted High Price: 754.9 Minus Forecast Low Price: 359.1 = 395.8 Range. 25% of Range: 99.0

Selected Forecasted Low Price:

Sell Zone: 656.0 to 754.9

Closing Stock Price of 549.28 isinthe Zone.

Show / Hide Gain vs Loss Chart

D. UPSIDE DOWNSIDE RATIO (POTENTIAL GAIN VS. RISK OR LOSS)
Forecasted High Price - Closing Price = (754.9 - 549.28) & 205.62 =11To 1
Closing Price - Forecasted Low Price (549.28 - 359.1) 190.18

E. PRICE TARGET (Note: This shows the potential market price appreciation over the next five years in simple interest terms.)

Forecasted High Price = 754.9 = (1.3743 X 100) = (137.43 - 100) = 37.4% Appreciation
Closing Price 549.28

Lo Three valuation tools.

47

Section 4C Zoning: Buy — Hold — Sell

C.ZONING using
Forecasted High Price: 754.9 l. us Forecast Low Price: 359.1 = 395.8 Range. 25% of Range: 99.0

25%-502%-25% (click to toggle)

Buy Zone:
Hold Zone:
Sell Zone: 656.0 to

to 458.1

Closing Stock Price of (549.28) is in the Zone. Potential Gain vs Loss

Show / Hide Gain vs Loss Chart ..Orecasted High Price
Zoning
3
Hol d
g urrent Price e

Zoning — 2 options:

25% - 50% - 25%
33% - 33% - 33%

Upside
ownside
Ratio
UDR

1.1
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Section 4D Upside-Downside Ratio
Potential Gain vs. Loss

D. UPSIDE DOWNSIDE RATIO (POTENTIAL GAIN VS. RISK OR LOSS)
Forecas ted High Price - Closing Price = (754.9 - 549.28) = 205.62 = 11 To 1
Closing Price - Forecasted Low Price (549.28 - 3592.1) 190.18

Forecast high price _ y ;
Forecast upside (potential gain)

: . $754.90 — 549.28 = $205.62
Upside-Downside

ral 14"t 205.62/190.18 =11

Current price = " Upside 1.1 / Downside 1

$549.28 — 359.10 = 190.18
Y Downside Risk or Loss
Selected low price N

49

Sections 4E

E.PRICE TARGET (Note: This shows the potential market price appreciation over the next five years in simple interest terms.)

Forecasted High Price = 754.9 = (1.3743 X 100) = (137.43 - 100)
Closing Price 549.28

37.4% Appreciation

This potential simple price appreciation
is carried over to section 5 to figure out
the five year compounded annual return.
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SSG SECTION 5

Total Return — Price Appreciation and
Dividend Yield

Yield and Payout Ratio
» Determine Average Payout Percent

A.CURRENT YIELD

34

Indicated Annual Dividend = 4.08 = 00074 = 0.7% 32

Closing Price 549.28
30
B. AVERAGE YIELD - USING FORECAST HIGH P/E
28
Avg. % Payout = 284 = 07%

Forecast High P/E ; 2

24
13 14 15 16 17 18 19 20 21 22 23

AVERAGE YIELD - USING FORECAST AVERAGE P/E

Avg. % Payout = 284 = 0.9%
- - Last5
L a St u d m e n t I t e m th e Name 2013 | 2014 2015 2016 2017 2018 2019 2020 2021 2022  Year
- Ave.
J g % Payout 253% 28.6%| 28.1%| 319% 313%| 302% 29.5% 29.9% 264% 257% 28.4%

- EPS 4.63 4.65 5.37 5.33 6.08 7.09 8.26 9.02 11.27 13.14
P a o u t Ra t I O Dividend 117 1.33] 151 170 190 214 244 270 298 338
. % High Yield 13%| 12%| 13%| 12% 13% 14% 13% 10% 10% 08%

Forecast Average Payout Percent

How much of the earnings
are being Shared With Your Average Payout Forecast:[_____P8.4Js
shareholders as a dividend?
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Section 5C: Compound Average Return

5 s.vEAR POTENTIAL

This combines price appreciation with dividend yield

to get an of total retum. It provides a dard for paring income and

growth stocks

C COMPOUND ANNUAL RETURN - USING FORECAST HIGH P/E  COMPOUND ANNUAL RETURN - USING FORECAST AVG P/E

Annualized Appreciation 152 % Annualized Appreciation 1.3%
Average Yield 0.0% Average Yield 00%
Annualized Rate of Retumn 152 % Annualized Rate of Retum 113%
Concept:
L]

Compound Return of 15% annually will
double your money in 5 years.

53

27

53

Double Your Investment
Rule of 72
Rate of Return Years to Double Your Money

6% 12 Years

7% 10.3 Years

=) 8% 9 Years
9% 8 Years

10% 7.2 Years

1% 6.6 Years

12% 6 Years

) 15% 4.8 Years

Formula: 72 Divided by Rate of Return =

Example: 72 + 15 =4.8 Years

Years to Double Your Money
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Sections 5A, 5B, 5C

» 5.FIVE-YEAR POTENTIAL

A.CURRENT YIELD SSG Results Summary
Indicated Annual Dividend = 4.08 = 00074 = 0.7%
Closing Price 549.28 Zone:
Upside Downside Ratio:
B.AVERAGE YIELD - USING FORECAST HIGH P/E Total Return (High P/E): 7.3%
. ~ 284 e Projected Return (Avg. P/E): 3.8%
e, % Payout B =0 Buy price to satisfy US/DS of
Forecast High P/E 39.1 3to 1and 15% total return: 387.4
Buy Below price based on
AVERAGE YIELD - USING FORECAST AVERAGE P/E zoning selection: 458.1
NE%PEOE = 284 - 09% Closing Price (08/31/23): 549.28
Forecast Average P/E 32.85
C.COMPOUND ANNUAL RETURN - USING FORECAST HIGH P/E
Annualized Price Appreciation 6.6%
Average Yield 0.7%
Annualized Rate of Return 7.3%
COMPOUND ANNUAL RETURN - USING FORECAST AVERAGE P/E
Annualized Price Appreciation 2.9%
Average Yield 0.9%
Annualized Rate of Return 3.8%

55
Summary of Judgment Basics
When choosing a stock, look for:
1. consistent sales and EPS growth
2. industry leader
3. competitive edge due to unique products
4. great management
Compare the company:
1. P/E, earnings growth, and margins to its historical norms
2. To the industry, and compare the Industry to the market
Finally, use reasonable valuations
56
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ADDITIONAL FEATURES

57

29

57

Additional Features — in top menu

Switch Tools

Barrmb, T
SSG-PLUS @55GPlus | @ CoressG
Analyze Growth and Quality QurteryData | Ratos | Audit | sentiment

File Data Print Research Tools Logout

Notes: 3

Quarterly Data - Visualize quarter by quarter performance with graphs and data tables
Ratios — Relative Value, PEG, quick ratio, current ratio, debt coverage

Audit — Has performance declined or have estimates tripped SSG “warning bells?”
Sentiment — How have other SSG users estimated the next five years?

Notes — Record your own notes about the company
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More Features, Controls and Links to Other Sites

Switch Tools
@ sscplus | @ Coressc

SSGrUsS

File: Save, copy, export, etc. your SSG. Go to your SSG library. Go to the Stock Screener
Data: Update/refresh data. See basic, annual and quarterly data and estimates

Print: Self-explanatory

Research: Many links to outside sources
Company website, analyst estimates, SEC filings, financial statements, price charts

Tools: Set preferences. Quickly navigate to another SSG.

Logout: Self-explanatory

59

Questions and Comments

Using Online Tools
to Make You a Better Investor

Craig Braemer: craigbraemeri@gmail.com
Marion Michel: contact@silicon.betterinvesting.net

Our sponsor’s presentation is next.

@ FingerMotion
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‘ . Ticker: (Nasdaq: FNGR)
@ FlngerMOtlon Our Sponsor https://fingermotion.com/

FingerMotion is an evolving technology company with a core competency in mobile
payment and recharge platform solutions in China. It is one of only a few companies
in China with access to wholesale rechargeable minutes from China's largest mobile
phone providers to service their consumers.

As the user base of its primary business continues to grow, the Company is
developing additional value-added technologies to market to its users. The vision of
the Company is to rapidly grow the user base through organic means and have this
growth develop into an ecosystem of users with high engagement rates utilizing its
innovative applications. Developing a highly engaged ecosystem of users would
strategically position the Company to onboard larger customer bases. FingerMotion
eventually hopes to serve over 1 billion users in the China market and expand the
model to other regional markets.
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