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DisclaimerDisclaimer
The information in this presentation is for educational purposes only and is not intended to be a
recommendation to purchase or sell any of the stocks, mutual funds, or other securities that may
be referenced.  The securities of companies referenced or featured in the seminar materials are
for illustrative purposes only and are not to be considered endorsed or recommended for
purchase or sale by BetterInvestingTM National Association of Investors Corporation (“BI”).  The
views expressed are those of the instructors, commentators, guests and participants, as the case
may be, and do not necessarily represent those of BetterInvestingTM. Investors should conduct
their own review and analysis of any company of interest before making an investment decision.

Securities discussed may be held by the instructors in their own personal portfolios or in those of
their clients.  BI presenters and volunteers are held to a strict code of conduct that precludes
benefiting financially from educational presentations or public activities via any BetterInvesting
programs, events and/or educational sessions in which they participate.  Any violation is strictly
prohibited and should be reported to the CEO of BetterInvesting or the Director of Chapter
Relations.

This presentation may contain images of websites and products or services not endorsed by
BetterInvesting.  The presenter is not endorsing or promoting the use of these websites, products
or services.
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AgendaAgenda

Why do we want to find future winners?

Focus on growing companies and smaller companies.

Using the BetterInvesting (BI) Online Stock Selection
Guide screening tools to find future winners.

o SSG Plus - Three different processes.

o What’s the difference with CoreSSG?

Summary
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Winners in My Various Club PortfoliosWinners in My Various Club Portfolios

All of these companies were smaller
and faster growing.  Finding
tomorrow’s winners and their
compounding growth is the goal.

Securities are for educational purposes onlySecurities are for educational purposes only4
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Smaller Companies Outperform Over TimeSmaller Companies Outperform Over Time

Source: Morningstar Ibbotson, Stocks, Bonds, Bills and Inflation 1926-2016.
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BeforeBefore WWee SStart, Let’start, Let’s DDoo SSomeome RResearch….esearch….

Do you own any small or medium
company stocks?

o Yes
o No
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Small Company vs Small Cap CompaniesSmall Company vs Small Cap Companies

 BetterInvesting (BI) thinks small companies
have sales of less than $1 billion while medium
companies are between $1 to $10 billion.
 The range of small market cap or capitalization

companies range from $1 to 15 billion.

o Definition of Market cap is the number of shares outstanding
multiplied by the current price. ($10/share X 200 million shares
= $2 billion market cap.)

 We will use both terms to mean small/medium
stocks for today’s class.
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BI Recommends:  Small/Medium Company WeightsBI Recommends:  Small/Medium Company Weights

To double the portfolio value in 5 years or grow at
15% per year, a portfolio should have:

o 25% in small companies that grow >12%.
o 50% in medium companies that grow 7%-12%.
o 25% in large companies that grow 5%-7%.

75% of portfolio is invested in faster companies.

Thesis: Growing revenues =
growing earnings = growing stock prices.
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BI wants 75% in Small and MediumBI wants 75% in Small and Medium CCompanies?ompanies?

Data suggests that mid-cap stocks tend to
generate a similar return to small companies, but
with less price volatility.

Medium companies are still growing quickly but
more established and consistent - railroad tracks.

Years ago, BetterInvesting figured out that growth
was important and you needed smaller
companies to grow quick enough.
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Small vs Medium CompaniesSmall vs Medium Companies –– Railroad TracksRailroad Tracks
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PollPoll

Have you used this magnifying button on the
Online Screening Tool before for stock ideas?
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Yes

No

Go to BetterInvesting Online SSG Screening ToolsGo to BetterInvesting Online SSG Screening Tools

Log into your Online SSG Plus or Core SSG
Tools:

12



Finding Winning Stocks & SSG Screening

BetterInvesting NORCAL Chapters 7

Three Different Stock Search TechniquesThree Different Stock Search Techniques
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Ticker Heat Map of IdeasTicker Heat Map of Ideas

14 Securities are for educational purposes onlySecurities are for educational purposes only
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TThe Heat Maphe Heat Map

15 Securities are for educational purposes onlySecurities are for educational purposes only

 The size of the boxes matters.
 The box color indicates general favorability sentiment.
 The more green the box, the more positive favorability.

 The more red the box, the more negative the favorability.
 The colors should not be used as buy/hold/sell indicators.

 It shows the top 100 tickers
that our members have
created studies for in the past
90 days.

 This method can give you lots
of new ideas to research.

Results of Clicking on a Heat Map StockResults of Clicking on a Heat Map Stock

16 Securities are for educational purposes onlySecurities are for educational purposes only
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PrePre--Defined ScreensDefined Screens

17 Securities are for educational purposes onlySecurities are for educational purposes only

This screen found 19 stocks/ideas.

Premade ScreenPremade Screen –– ResultsResults

18 Securities are for educational purposes onlySecurities are for educational purposes only
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One Click From the Screen and You are at the SSGOne Click From the Screen and You are at the SSG

19 Securities are for educational purposes onlySecurities are for educational purposes only

If Your Club was Looking for Quality and YieldIf Your Club was Looking for Quality and Yield

20 Securities are for educational purposes onlySecurities are for educational purposes only

This lead
to 17 stock
prospects.
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Questions?Questions?
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DoDo--ItIt--Yourself (DIY) Search OptionsYourself (DIY) Search Options
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Looks Like Section 1 and 2 of the SSGLooks Like Section 1 and 2 of the SSG
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These are New CharacteristicsThese are New Characteristics
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Morningstar Definitions in the Search ProcessMorningstar Definitions in the Search Process

Morningstar grades – A, B, C, D and F.  Equal
weight between A through D and bottom 10% to F.

Morningstar Growth Grade
 Three components

o Raw growth – Over five years.  Faster is better.

o Trend – Growth improving or weakening.

o Consistency – Is it?

25
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Morningstar Definitions in the Search ProcessMorningstar Definitions in the Search Process
Morningstar Profit Grade
 Three components

o Raw Profitability – Average level of return on
capital over five years.

o Trend – Looks for upward trend.
o Consistency – Rewards consistency.

Morningstar Financial Health Grade
 Two components – Raw financial health and

trend.  Financial leverage (Assets/equity).
26
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CoreSSGCoreSSG DifferencesDifferences
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BetterInvesting Screening ProcessBetterInvesting Screening Process

Delivers many new ideas to study.

2 or 3 different ways to generate new ideas.

You can easily go from the screen to the security
in an SSG analysis format.

28 Securities are for educational purposes onlySecurities are for educational purposes only

I found OLLI
through a DIY
screen:
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SummarySummary

The Online SSGPlus screening tools give you
three different ways for you to find new ideas.

If you have not used this tool, it is very easy and
it is integrated into the SSG evaluation tool.

You can use the pre-made screens, create your
screens or leverage other BI studies.

If you do, you will find plenty of new small ideas
to find your next big winner.

Upcoming EventsUpcoming Events
Sacramento Area Chapter

Breakfast with Champions – 2 presentations by Cy Lynch
Feb. 9, 8 am to noon, Sun City Roseville
Getting Risk Right
Growth and Rethinking SSG Analysis

Register: https://bwtc2019.eventbrite.com/

San Francisco Bay Area Chapter
Money Smart Week Presentations – 5 topics
Mar. 30, 10 am to 4 pm, SF Main Library

10:15  Guide to Reading a Value Line Research Report
11:30  Finding Quality Stocks Using Fundamental Methodology

1:00  Finding the Best Mutual Funds
2:00  Investing with ETFs
3:00  Things to Think About Regarding Investing for Retirement

Info at: https://www.meetup.com/BetterInvestingSanFranciscoBayAreaChapter/
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Upcoming EventsUpcoming Events

Silicon Valley Chapter
Financial Literacy Month – 3 dates
April 25, 7 pm, Santa Clara City Library, Homestead Road
Using Value Line and Morningstar Library Resources

April 29, 7 pm, Santa Clara City Library, Homestead Road
Silicon Valley Chapter Model Club Public Meeting

Info at: https://new.betterinvesting.org/silicon-valley/local-events
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Make A DifferenceMake A Difference In Someone’sIn Someone’s LifeLife

If you have benefited from

BETTERINVESTING,
please pick up some

BETTERINVESTING
materials

and introduce others to this dynamic investment education
opportunity!

Craig Braemer, SF Chapter, craigbraemer1@gmail.com

925-899-1093


