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The information in this presentation is for educational purposes only and is not 
intended to be a recommendation to purchase or sell any of the stocks, mutual 
funds, or other securities that may be referenced. The securities of companies 
referenced or featured in the seminar materials are for illustrative purposes only 
and are not to be considered endorsed or recommended for purchase or sale by 
BetterInvestingTM National Association of Investors Corporation (“BI”). The views 
expressed are those of the instructors, commentators, guests and participants, as 
the case may be, and do not necessarily represent those of BetterInvesting. 
Investors should conduct their own review and analysis of any company of interest 
before making an investment decision.

Securities discussed may be held by the instructors in their own personal portfolios 
or in those of their clients. BI presenters and volunteers are held to a strict code of 
conduct that precludes benefiting financially from educational presentations or 
public activities via any BetterInvesting programs, events and/or educational 
sessions in which they participate. Any violation is strictly prohibited and should be 
reported to the CEO of BetterInvesting or the Director of Chapter Relations. 

This presentation may contain images of websites and products or services not 
endorsed by BetterInvesting. The presenter is not endorsing or promoting the use 
of these websites, products or services. 

This session may be recorded for future use. 
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Presenters – Who Are We?
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We are volunteer directors with the Silicon Valley Chapter of 
BetterInvesting. 

BI is a 501(c)(3) non-profit organization founded in 1951.
It is dedicated to investor education and has numerous chapters across 
the county, staffed by volunteers.

We have both belonged to BI and been investors for more than 30 
years.

We are NOT licensed financial professionals.

In keeping with BI’s mission, we do not give specific investment advice.

We try to help you understand investing so you can DIY. 
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Morningstar
Morningstar

Login and Site Overview

Stocks: 936 with full reports
Key Concepts/Terminology
Stock Report: MSFT as example
Other Information

Mutual Funds: 1,672 with full reports
Key Concepts/Terminology
Mutual Fund Report: VFIAX as example
Other information

ETFs (Exchange Traded Funds): 264 with full reports
ETF Report: VOO as example
Other information
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Logon to Morningstar

Site 6

Detailed information 
about securities:

Equities (Stocks)
Funds (Mutual Funds)
ETFs (Exchange Traded Funds

Lots of great support and help
Planning & Education
Articles & Videos
Help
Newsletters

Morningstar Main Menu
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Planning & Education Tab

Planning & Education Tab 
Investing Classroom 
Courses
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Zoom Training Sessions
User Guides

Glossary        

Help Tab
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4 Newsletters with Sample Portfolios

Newsletter Tab
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Before We Look at a Stock Report in Detail
Key Morningstar Concepts for Stocks

Fundamentals: Moat, Moat Trend, Stewardship
Valuation: Fair Value (Price)
Margin of Safety: Price/Fair Value, Uncertainty

Rating for Stocks
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Fundamental Concepts
Moat:  Competitive advantage – Wide (20 yrs+), Narrow (10 yrs+), None (No Moat)

Examples of moats: patents, high switching costs for customers, 
network effects, efficient scale

Moat Trend:  Positive, Stable, Negative

Stewardship or Capital Allocation – Exemplary, Standard, Poor
Are the CEO and other managers doing a good job for shareholders?

Valuation
Fair Value:  The Morningstar analyst’s determination of a fair price to pay

Margin of Safety
Price/FV:  Is the current price above or below the Fair Value
Uncertainty: How certain is the analyst of his or her own judgment: low, medium, high, 

very high, extreme

Star Rating: 1 to 5
1 = Very over-valued: 30%+ above Fair Value
2 = Somewhat over-valued: 10%-30% above FV
3 = Within a reasonable range of the Fair Value: 10% above or below FV
4 = Somewhat under-valued: 10%-30% below FV
5 = Very under-valued: 30%+ below FV

Stock Evaluation Concepts

WWW.BETTERINVESTING.ORG 12

Morningstar’s Stock Rating – Per Mstar

While historical performance is given consideration when our analysts 
make their estimates, the Morningstar Rating for stocks is forward-
looking.

• Is risk adjusted

• Is based on both quantitative and subjective inputs—it includes 
analysts' opinions, which are embedded in their estimates of future 
cash flows

• Uses projections of a company’s future operating performance to 
estimate if the stock is overvalued or undervalued

• Is calculated daily

• Does not divide stocks into comparison groups, nor does it have a 
fixed distribution of stars—the percentage of stocks receiving 5 stars 
will fluctuate daily

http://awgmain.morningstar.com/webhelp/glossary_definitions/stocks/
Morningstar_Rating_For_Stocks_FAQs.htm
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5 Stars We believe appreciation beyond a fair risk-adjusted return is highly 
likely over a multiyear time frame. Scenario analysis developed by our analysts 
indicates that the current market price represents an excessively pessimistic 
outlook, limiting downside risk and maximizing upside potential. This rating 
encourages investors to consider an overweight position in the security relative 
to the appropriate benchmark.

3 Stars Indicates that we believe investors are likely to receive a fair risk-
adjusted return (approximately cost of equity). Concentrated portfolios might 
consider exiting these positions if more attractively priced alternatives are 
available. 

1 Star Indicates a high probability of undesirable risk-adjusted returns from the 
current market price over a multiyear time frame, based on our analysis. 
Scenario analysis by our analysts indicates that the market is pricing in an 
excessively optimistic outlook, limiting upside potential and leaving the investor 
exposed to Capital loss. This rating encourages investors to strongly consider 
exiting portfolio positions in the security in nearly all strategies. 

More on Stock Star Rating (Skipping 2 and 4 Stars)
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For the Report on a Particular Stock (Equity)

Click on the Equity Tab, then enter a stock name or ticker symbol in the box. 
The stock name will appear below the box.  Click on it.

You may scroll through the entire report online

Or download the PDF version of the report
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Stock Report Format

Full Report

Quote
Morningstar’s Analysis
Price vs Fair Value 
Sustainability
Trailing Returns
Financials
Valuation
Operating Performance
Dividends and Splits
Ownership
Executive Team
Company Profile

Statistical Report

No Analysis

All or most of the other topics are 
included.

There is a lot of information in both kinds of reports.
Scroll through them to the various topics.
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Quote Section - First Block of Stock Report

Basic price/volume information
Forward yield
Investment style in Mstar’s world
Common ratios, including forward P/E

Expand the Chart

Bring up Key Ratios
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Price Chart & Related Functions
Choices
Add comparisons to other stocks: The only place to compare stocks directly 
Range = 1 day to Maximum
Events & Indicators
Fundamentals
Drawings
Display
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Key Ratios

8 important ratios on screen

Click on Full Key Ratios Data for much more
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Expanded Key Ratios

Scroll down screen to tabs for:
Profitability, Growth, Cash Flow, Financial Health, Efficiency Ratios 
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Analysis Section  
1 Morningstar analyst’s Fair Value and Certainty level
2 Star Rating at current price & prices for the 1 and 5 star levels
3 Moat & Trend
4 Stewardship
5 Bulls Say, Bears Say
6 Analyst’s Full Analysis - several pages

If there is no Analyst Report,
you still get the 1-4 information
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Bulls Say, Bears Say in Analysis Section

(MSFT in late October 2020)
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Analysis Report Categories for Stocks

In these multi-page reports, analysts outline their thinking behind 
their ratings: Stars, Fair Value, Uncertainty, Stewardship, etc.
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In Other Sections, Many Charts That Can Be Expanded/Customized

Click for more data

Customize Click to expand
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Stock Profile Section

Brief Business Description
Contact Information, Including Website
How Morningstar Categorizes the stock (Industry, Sector, Type)

Most Recent Earnings Date
Fiscal Year End
Number of Employees
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Other Information in the Equity (Stock) Tab - Archive

Example

Overview + Markets + Research Articles Search/Sort in Archive

Articles may contain investing ideas
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Other Information in the Equity (Stock) Tab - Markets

Macro view: Where is the universe of stocks 
covered by Mstar in terms of current Fair Value?

FV
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Other Information in the Equity (Stock) Tab – Latest Analyst Reports

Display is initially in order by latest reports
Columns are sortable

Helps you find the latest analyst reports
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Other Information in the Equity (Stock) Tab – Portfolios

Portfolios, or “Pick Lists,” are Mstar’s “best ideas for risk adjusted return prospects”

PDF version

Columns are sortable
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Other Information in the Equity (Stock) Tab - Ratings & Performance

This screener allows you to search on Stars, Moat & Uncertainty Ratings

Columns are sortable
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Other Information in the Equity (Stock) Tab - Screener

Suggestion for Practice: Set the Business Country to US and the 
Equity Style Box to Large Core.  Scroll to more choices for refining
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Other Information in the Equity (Stock) Tab – Screener Cont’d

Scroll from the top of the screener to here to refine sort 

Each box brings up a new view 
below with sortable columns

Click on “IDR” to download short stock report
Click on “Analyst Report” for full stock report
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Mutual Funds & ETF (Exchange Traded Funds)
Overview

Mutual Funds and ETFs are both 
baskets of stocks and/or bonds and other assets. 

Mutual Funds trade only at the close of market each day.
ETFs trade throughout the market day.

Morningstar’s approach to mutual funds and ETFs is similar, though its 
ETF section is a little less robust

Morningstar analyzes mutual funds and ETFs differently from stocks
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The Morningstar Rating for funds* – Per Mstar:

•Is a descriptive, backward-looking measure of historical performance

•Is strictly quantitative--there is no analyst input or opinion

•Combines return and risk (volatility)

•Is calculated once per month

•Compares funds to their peers in specific investment categories

•Has a fixed distribution of stars:

10% of funds within each category receive 5 stars, 
22.5% receive 4 stars, 
35% receive 3 stars, 
22.5% receive 2 stars, and 
10% receive 1 star

* Mutual funds & ETFs
http://awgmain.morningstar.com/webhelp/glossary_definitions/stocks/Morningstar_
Rating_For_Stocks_FAQs.htm

The 5-Star Rating Is Different When Applied to Funds

WWW.BETTERINVESTING.ORG 34

Performance Above & Below the Fund* Category Median is Rated

Gold, Silver or Bronze medal for performance above median 

Neutral or Negative rating for performance below median

* Mutual funds & ETFs
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Mutual Fund Terminology 

NAV, or Net Asset Value = price of one share of the fund

Expense Ratio = What the fund management charges annually
as a percent of total assets.  Choose low expense funds.
The expense ratio is in addition to any brokerage fees.

Load = Extra buying or selling charges imposed by management
Avoid funds with loads

Minimum Initial Investment = Amount you must invest at first

Status = Is the fund open or closed to new investments?  
If closed, you cannot buy shares

Turnover = How much trading management engages in
Low turnover is generally best as it saves trading fees

Parent = Fund company with many mutual fund & ETF products
Examples:  Vanguard, Fidelity, Schwab
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Mutual Fund Menu

• Top Right-Hand Box: Enter a mutual fund ticker symbol or name

• Overview & Archive tabs – Morningstar articles about mutual funds

• Mutual Funds Tab– Funds that are covered by analyst reports, with a 
different report structure for funds

• Special Purpose Lists: Target Date Series tab & 529 College Savings 
Tab

• Sustainability Tab: Research Methodology for ESG ratings
 ESG = Environmental, Social, Governance

• Screener Tab: Like the stock screener but adapted to Mutual Funds

• Find Similar & Fund Compare Tabs

4 PDF Reports
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Mutual Fund and ETF Analyst Report Structure

Quote
Analysis, if covered

Performance
Growth of $10K over ten years
Total Returns
Trailing Returns

Risk
Price (Fees)
Portfolio

Sustainability Rating
Morningstar Carbon Metrics
Holdings

Full Analysis Report 

• Process
• People
• Parent
• Performance
• Price (Fees)

Many Charts & Graphs
Written Analysis

There is lots of information even if there is no written analysis
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Mutual Fund Quote Section of a Fund Report

Look above to find these attributes of VFIAX or any other mutual fund

• What is the category?  US Large Blend category
• What is the rating?  5-star, gold medal rated
• What is the expense ratio?  0.040%, low
• Is there a load?  No
• What is the Minimum Initial Investment?  $3,000
• Is the fund open to new investments?  Yes
• What is the turnover rate? 4% (low)

Your first screen – does the fund you’re looking at meet your basic objectives?

Other information:  NAV was $381.25 on 4/9/2021.   Yield was 1.42%
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Analysis Section Fund Report: Analyst Take, Ratings

Other Comparable Funds in “Ratings”
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Performance Section of Fund Report

Chart is interactive, like the stock charts
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Risk Section of Fund Report

Easy to understand

Risk & Volatility
Statistics
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Price (Fees) Section of Fund Report

In the Mutual Fund and ETF world, price refers to fees or costs.

(The term for the price of a share of the ETF is NAV or Net Asset Value)
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Portfolio Section– Sector Distribution, Financial Metrics

WWW.BETTERINVESTING.ORG 44

Portfolio Holdings Section of Fund Report
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Sustainability Rating: Environmental, Social, Governance
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Mutual Funds Tab – Fund Compare

Enter 2 mutual fund tickers or names

Receive a PDF or on-screen side-by-side comparison
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Mutual Fund Screener Tab

The screener works like the stock screener. Scroll to refine the search
Suggestion for Practice:  

Set the Morningstar Analyst Rating to Gold
Set the Morningstar Rating to 5 Stars
Set the Morningstar Category to Large Blend

If you want to search a parent company’s funds, select the “Fund Provider”
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ETFs Overview

The ETF part of Morningstar is very similar to Funds but with fewer tabs.

• Enter a ticker symbol or ETF name in the top right box for the report.

• Overview, Markets, Research and Archive are the same.

• Favorites is a list of 35 ETFs in different categories

• The Screener is like the Mutual Fund Screener but a little more limited
No way to screen on parent company except by ETF name

• There are no tabs for:
Target Date or 529 College Savings Series
ETF Similar or ETF Compare

3 PDF Reports
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Quote Section of  an ETF Report

Like Mutual Fund Quote Section Unlike Mutual Fund Quote Section 

Rating No Minimum Investment
NAV Loads are not an issue
Yield Open/Closed to new investment
Expense Ratio not an issue
Total Assets
Category
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ETF Favorites Tab

35 ETFs in 5 Categories
US Equities (Stocks)
International Equities (Stocks)
Sector Funds (Stocks)
Fixed Income (Bonds)
Other (REITs and Commodities)

Suggestion for Practice
Pick an ETF from the Favorites list  
Put the ticker symbol in the box in the main Morningstar menu
Scroll through the ETF report
Remember to click on boxes in the report to bring up extra information
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Detailed information 
about securities:

Equities (Stocks)
Funds (Mutual Funds)
ETFs (Exchange Traded Funds)

Lots of great support and help
Planning & Education
Articles & Videos
Help
Newsletters

Morningstar Site Summary

Remember
• Many screens have arrows or boxes to click and see more
• Look for PDF symbols to click on
• Even when there is no analyst report for a stock or mutual fund or ETF,

there are still many charts and a lot of numerical information
• Columns of information are often sortable
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Logon to Value Line

54

Value Line

Online Value Line homepage.
To access individual company reports, click Browse Research.
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55

Value Line

Type in the ticker symbol at the indicated location.
Then hit “Enter” on your keyboard.

56

Value Line

This online 
company report is 
updated daily.

The printed 
reports, updated 
every 3 months, 
are available as 
PDF files using 
the link 
highlighted by the 
red oval. 

Drop down 
menu with 
choice of 

PDF 
reports
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Value Line

The Browse Research feature searches in all the Value Line 
products including:

 Value Line Investment Survey

 Value Line Investment Survey Plus

 Value Line Small & Mid-Cap Survey

The PDF reports for companies not include in the Investment 
Survey look a little different.
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From the main 
Value Line 
Investment 

Survey 

From the
other Value 

Line 
products
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59

1

2

3

A full Value Line 
Investment Survey 

PDF report

4 Different portions will 
be covered shortly
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61

Up to 10 years of historical financial data.
Projection for next fiscal year.
A projection for 3-5 years forward
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Business 
description

Recent 
results and 
analysis

Company 
rankings
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Top of section 4 Bottom of section 4

Company 
history

Capital 
structure

Balance 
Sheet

Growth Rates 
With Projection

Recent 
quarterly 
results

Footnotes
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What Else Does Value Line Offer?

All these 
other areas
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WWW.BETTERINVESTING.ORG 66

How to use Value Line products
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WWW.BETTERINVESTING.ORG 68
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70

Value Line

Runs about 16 pages

Aggressive Portfolio
Conservative Portfolio
New recommendations
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Look for stock ideas 
fitting your criteria with 

this screener

Use Value Line Screens

OR
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Thank You for Coming
Questions?
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Russell Malley iclub-ram@comcast.net
Marion Michel mar02mic@comcast.net
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