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Which one sums up your 2020?

,Q,Q.; Bluebirds “®

A symbol of good luck. An unexpected
}} [ much effort.

opportunity that drops into your lap without
Black Swan §

An event or occurience that deviates beyond
what is normally expected of a situation and
is extremely difficult to predict.

NON-PROFIT [J VOLUNTEERBASED [J MEMBER DRIVEN

NON-PROFIT [0 VOLUNTEER BASED [J MEMBER DRIVEN

AN AN I SN R NN

The Many
Competing Themes
of 2020

COVID Shutdown vs. K-shaped Recovery
Stock Market highs vs. Unemployment highs
Stay at Home vs. Re-opening

Housing shortage vs. Seller’s Market
Record Sales vs. Business Shutdown

New investors vs. new investments

DISCLAIMER

BetterInvesting is non-profit, volunteer based and member driven.

The information contained in this presentation is for education and
information purposes only, and does not constitute professional advice. The
information provided is subjective and you should always do your own
research before making decisions. While reasonable efforts are made to
include accurate and up-to-date information, the creator makes no warranties
or representations of any kind concerning the accuracy, timeliness or
suitability of the information provided for any purpose. Validity of the content
is not guaranteed and you are strongly urged to consult a professional or
other authority in the appropriate field before acting on any of the content.
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. 30972020  7.60%
The Big Shutdown of 2020 302020 4ot =
31202020 951% < The Day by Day Slide
March 9th - April 6th 3/1312020  9.29%
' 3/16/2020  -11.98% <j
was the worst 30-day period 31712020 6.00% On March 9t 2020
in 2020 31182020  -5.18% ’ ’
3/19/2020 0.47% the S&P 500 fell 7.6%...

3/20/2020 -4.34%
3/23/2020 -293%

3/24/2020  9.38% That set off one of the most
312512020 1.15% volatile stretches in stock
32612020  6.24% )

312712020  337% market history. These were the
3/30/2020  3.35% daily returns that followed.

3/31/2020 -1.60%

4/1/2020 -4.41%

4/2/2020 2.28%

M S 4/3/2020 -1.51%

. - - — e - - 4/6/2020 7.03%
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What is a K-shaped Recovery? Winning vs. Losing Industries
PRIORTO ECONOMIC RECOVERY
When the COoVvID-19 RECESSION
performance ¥
of different A b ]
parts of the g 2020
economy ! .' ¥ '. SOFTWARE SERVICES post q )
: H B B INDUSTRIES NEEDING ostpancaemic
diverges like | J{g¥y Wi, K-shaped
the arms of e I HoserALTy Recovery
the letter "K." :
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2020 Unemployment Rates 2020 Housing Shortage
) The number of homes for sale plummeted
= 6.7%
- Dec | * 50%
(1]
] 2020 | o '
e @ \ \ S , /ﬁ\ Drop
10
7.8 1 . 1 . \ ~ \n \
U ﬁ :

3.5 . 4 Home Prices at Record Highs /ﬂ\
- 2 468,000
Feb2020 Apr 2020 Jun 2020 Aug 2020 0ct 2020 Dec 2020 # of Homes for Sale at Record LOWS\ ::l';‘“'”

Mar 2020 May 2020 Jul 2020 Sep 2020 MNov 2020
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SPAC: A New Type of Investment
Special Purpose Acquisition Companies 3 Ways a Company can go Public

Also called “Blank-check” or “Empty Shell” companies

They don’t have any operations, and their sole purpose is to raise capital

through an IPO so that they can acquire an existing company. 1. Traditional IPO: Do a roadshow and raise funds
LISTED 'SUCCESSOR' through investors

LISTED SPAC TARGET COMPANY COMPANY g

e SN X . L .
\ /4 N = N 2. Direct Listing : List on the stock exchange
% \ / \ \ ) €
[ caonea N L Al [ publicty Listed Y\ without raising funds

b T | | |
t

arget Op
Comp.

N\ ) § S )
. \ / L / 3. SPAC: merge with a blank check, public

: o 3
d

private
12

in Trust [ ¥
U/
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Growth in SPAC IPO Transactions Crypto Goes Mainstream
YEAR SPAC IPO Companies that went public
Count via SPAC:
2021 298 > Virgin Galactic (SPCE)
. New Robinhood [
2020 248 > Draftkings (DKNG) s
2019 59 » Nikola Motor (NKLA)
2018 46 » Paysafe (PSFE)
2017 34 e e s s I e e o L D
2016 13 2021
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; e C /h Al Bitcoin Sales did $4.5 billi | i COInbase
quare Cash App Bitcoin Sales di .5 billion volume in
and ~$100 million in gross profit (+12x Y/Y) in 2020 @ THE BLOCK The Largest Cryptocurrency Exchange
Just went public via Direct Listing in April 2021
$2,000M = Total USD Volume of Bitcoin Sales Gross Profit from Bitcain $50M
it Year Ended December 31, 2020
coinbase %
$1,500M . 2020 2019 Change
TH E RISE OF BITCOIN - (in millions, except percentages)
$30M
Verified Users 43 32 34.4%
$1,000M —
' s20M Monthly Transacting Users 2.8 1.0 180%
SE00t ' |Assets on Platform $ 90,307 $ 16,969 432% |
T oo Trading Volume $ 193,097 $ 79,906 142%
o S
w oowm = = 0N [ | ~ Net income (loss) s 32 $ (o)
2018 3. 4018 9 2019 39 49 1Q20 2Q20 3Q20 4Q20
| Adjusted EBITDA(1) s 527 s 2,096% |
Source: Square Company Filings, The Black
 — 4 A N ﬂ
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Retail trading now accounts for almost as much volume as mutual funds
and hedge funds combined

Market share of overall US equity trading volumes (%)

== Retail == Mutual funds Traditional hedge funds Quant hedge funds
= Bank trading == High-frequency market-makers
50
40
Retail trading
RETAIL TRADING beains o take 50
off again
20
10
0
2010 2011 2012 2013 2014 2015 016 2017 2018 2019 2020 2021

Source: Bloomberg Intelligence
OFT
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BEST PERFORMER

Which Index performed the best over the past year?
April 2020 — March 2021

S&P 500
NASDAQ
Russell 2000
Micro-Cap

75%

89%

122%
vj 156%

Copyright © 2021 by Jackie Cummings Koski. All Rights Reserved.
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® iShares Micro-Cap ETF Total Return Price % Change H
IShares Russedl 2000 ETF Total Retur Price % Change Micro
 Invesco QQQ Trust Total Return Price % Change.

SPOR® S4P 500 ETF Trust Total Return Price % Change Ca P

MARKET PERFORMANCE

April 2020 — March 2021

rrrHoLTz g

Mar 23 2021, 1:18PM EDT. Powered by CHARTS|
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What was the Best Performing
Asset Class in 2020?

2011 2012 2013 2015 2016 2017 2018
G EM REIT EM Cash
133% 19.1% 24% 313% 17%

LageCap LageCap MidCap WINEELEEN  Bonds
135% 13% 205% 25.1% 0.1%
MdCap  Bonds | Comdy LageCap TIPS
94% 05% 129% 217% 14%

Bonds. Cash  LageCap  MidCap
60% 0.1% 120% 15.9%

EM

10.7% 109%

Cash Mid Cap EW

00% 152% 1
EW Ew
A% 0% 01%
MidCap TIPS Bonds.
-15% B4% 20%
PR sonss EM EM Ew Bonds s
38% 37% 39% AT% 24 29%
Comay  Cash ws EErd o [EEaal comay
40%  00% 85% £2% 16.2% % or% 36% [ERT-A
EM Comdty  Comdy  Comdy Comdty  Cash Gash EM GCash
88%  21% 1A% 186%  282%  01% o7% 153%  20% 78%
Funds: EEM, VNQ, MDY, SLY, SPY, El G, DJP, BIL
20

NON-PROFIT [J VOLUNTEERBASED [J MEMBER DRIVEN

19

20




4/23/2021

BEST PERFORV ER 2020 S&P 500 Record Returns

Which was the Best Performing Stock

in the S&P 500 for 2020 5 Best Performing: 5 Worst Performing:
O Tesla (TSLA) B 743% O Marathon Oil (MRO) -50%
ETSY 302% Q Etsy (ETSY) 302% Q Technip FMC (FTI) -55%
O NVIDIA (NVDA) B 122% Q Occidental (OXY) -57%

NVDA 122% Q payPal (PYPLIR  117% O Norwegian (NCLH) 57%
PYP L 1 17% U L Brands (LB) 108% Q carnival (CCL) 57%

B = BITop 100
TS LA @ 743 % Every year the editors of BetterInvesting Magazine compile the Top
100, a list reflecting the most widely held stocks among Bl stock

investment club members nationwide.
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Additional Resources for COVID-19 Learn more about Betterlnvesting OKI Chapter

And Your Finances www.Betterlnvesting.org/okitri

“Investing in Turbulent Times” Cincinnati Model Investment Club (CinMIC)
Meets at West Chester Library and online
Presented by Doug Gerlach- March 2020: 31 Saturday of each month, 9:45am-11:45am

Meetings are free and open to the public (online and in person)

Direct Link: https://bit.ly/2U4bkhP

Dayton Model Investment Club (DayMIC)

. ) . . . Meets at Beavercreek Fire House and online
Protecting your finances during the Coronavirus Pandemic: 21 Tuesday of each month, 7pm-9pm

Meetings are free and open to the public (online and in person)

g o4
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www.cansumerfinance.gov/coronavirus/
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QUESTIONS? COMMENTS?

Support Betterlnvesting

Share Betterlnvesting materials
with your family and friends!

Sample Our
?m,m Resources

HOUSE | @icomeicninll)
Betterinvesting.org/InvestBetter

Keep track of what’s going on in
o s your OKI Tri-State Chapter:
amazon . . .
www.betterinvesting.org/okitri
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