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Disclaimer

» The information in this presentation is for educational
purposes only and is not intended to be a
/ recommendation to purchase or sell any of the
/ stocks, mutual funds, or other securities that may be
referenced. The securities of companies referenced
or featured in the seminar materials are for illustrative
purposes only and are not to be considered endorsed
or recommended for purchase or sale by
Betterlnvesting™ National Association of Investors
Corporation (“Bl”). The views expressed are those of
the instructors, commentators, guests and
participants, as the case may be, and do not
necessarily represent those of Betterlnvesting™.
Investors should conduct their own review and
analysis of any company of interest before making an
investment decision.
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Disclaimer

» Securities discussed may be held by the instructors in

their own personal portfolios or in those of their clients.
Bl presenters and volunteers are held to a strict code
of conduct that precludes benefiting financially from
educational presentations or public activities via any

/ Betterinvesting programs, events and/or educational

' sessions in which they participate. Any violation is
strictly prohibited and should be reported to the CEO
of Betterlnvesting or the Director of Chapter Relations.

 This presentation may contain images of websites and
products or services not endorsed by Betterlnvesting.
The presenter is not endorsing or promoting the use of
these websites, products or services.

» This session is being recorded for future use.
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Session Overview

* Review role of SSG in stock selection
and portfolio management

* What the Preferred Procedure really is

» Explore ways to use data services to
verify and validate our SSG judgments
— Value Line
— Morningstar Premium Service
— Finance Yahoo
— Manifest Investing
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More about our “Stars”

 All except Finance Yahoo (and basic
Morningstar.com) are pay subscription
services

* Value Line
— Free reports on the Dow 30
— Available through many public and school
libraries
* Morningstar Premium
— Available through some brokers
— Available through some libraries
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Preferred Procedure — What It Is

KNIGHT TRANSPORTATION, INC. AND SUBSIDIARIES

Consolidated Statements of Income
For the Year Ended December 31, 2012
(In thousands, except pershare data)

+ “Expected

Revenue:
Revenue, before fuel surcharge $ 752151
Fuel surcharge 183,885 Projected Sales
ncome
Total revenue % 036,036 : £ Fedrded
, , Operating Expenses:

Salares, wages and benefits 238266
Fuel 230,178
Operations and maintenance 61,875
Insurance and claims 32,138
Operating taxes andlicenses 16,184
Commumnications 5,172
Depreciation and amortization 85,036
Purchaszedtransportation 148022
Miscellaneous operating expenses 10,878
Total operating expenses 827,769

« Based on four
Other Income:
Interestincome 417

[ ] Interest expense 457y
Other income 1,550
Total other income 1,510
Projected Pre-tax
Profit Margin

Income beforeincome taxes $ 109,777 : 3
Income Taxes 45014 -!mgxe
Net income 64,763 £ 777777
Basic Eamings Per Share § 0.80

|Divided by Diluted Shares|
Diluted Eamings Per Share g 0.80 — ¥ EXX

Weighted Average Shares Outstanding - Basic 79673

Weighted Average Shares Qutstanding - Diluted 20.000
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Preferred Procedure — What It Is

Four main judgments ﬂExpected Income

Statement
Preferred Procedure Calculation . 017
Defaults Cheerrides

Projected 5 Year Sales @: o g R 0 [ 0.0 t  1.473FR 1

Less Expenses(5 Yr Avg % Pre Tax Profit Margin): 0 12:4% ﬁ 11.7 -1.301 1
Less Taxes(Last yr. Tax Rate ): 0 A0 0% O ?II- -£9.0 2
Less Preferred Dividends (Current Prefd Div): 9 $0.0 O | 0.0 0.0 3

Projected 5 Yr Total Earnings ¢ 103.4
Divided by Shares Outs. (Current Sh's. Outs.{M)): 0 74 7 ﬁ 1_313‘ 127 4
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Preferred Procedure — What It Is

/ ﬁégﬁ% 1
» “Graphical” AT
Expected e I I Pl
Income
Statement Tﬁ_@/ ™ | 384
» Same four A
judgments == 5%




Preferred Procedure — Why It's Better

* Helps us understand the company’s
business model

— How management turns sales into EPS

* Allows us to make more rational, and often
easier, judgments
* Lends confidence to your EPS projection

— Makes explicit judgments that are always
implicit
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The

Up, straight,
parallel
Easy to
project?

* But what are
you
assuming?

ImpI|C|t Made Expllc:lt

Visual Analysis: Bio-Reference Labs
4 Growth Estimates i Analysts Est. Iﬂ] AMddScale 3 Remove Scals E Start Projection Hist. Growth @ Sct Graph to Values

~Additional graph data-
™ o - Shares Outstanding
[T d - Dividends
[™ b - Book Value
r

| T~ c - Free Cash Flow/Sh
1 ™ L- Long-term Debt

//
_/}ﬂ_,_,_,_,—!-“’

é

~_~——'_

2003 2004 2005 2006 2007 2008 2002 2010 2011 2012 2013 2014 2015 2016 2017

Hist. Sales Growth: 224 ) Hist. EPS Growth: 223

Est. Sales Growth{JJEZ¥] - Est. EPS Growt:[JJE2E]




Why It's Better

* Historical sales often more consistent
than EPS

— Thus growth rate can be easier to project

 Allows us to rationally project EPS to increase
faster than sales where it makes sense

* Also better in “change situations”, e.g.
maturing company, change in business cycle
(recession adjustment), mergers or spin-offs
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Completing the SSG — Preferred Procedure

 Past Class on “Preferred Procedure
Simplified”

https://attendee.gotowebinar.com/recording/1428008727154732295




Completing the SSG — Preferred Procedure

Preferred Procedure Calculation

Defaults Judgments Result

Projected 5 Year Sales Growth Rate (Your Forecast): 11.0% 11 61,045
Less Expenses (5 Yr Avg % Pre-Tax Profit Margin): 25.7% 28 -43,952
Less Taxes (Last Yr. Tax Rate): 6.9% 13 -2,222

Less Preferred Dividends (Current Pref'd Div): 0.0 0.0 0
Projected 5 Yr Total Earnings: 14,871

Divided by Shares Outs. (Current Dil. Shares(M): 1,647.0 1,480.0 10.05

5 Year Compound Annual EPS Growth Rate: 16.4%




Completing the SSG — Preferred Procedure

— Open Preferred Procedure Calculation dialog box

« Enter tentative sales growth and pre-tax profit margin
projections

* Project tax rate

— | generally use management’s projection (if any) or
Value Line projection unless it's unusual

* Project shares outstanding
— Observe historical trend
— Test Value Line projection for reasonableness

« Consider 2" Opinions for sales growth and pre-tax
profit margin
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Value Line as a Data Source
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41142 | BUSINESS: AbbVie Inc. engages i the discovery, development,

6362 harmaceufical cts wordwide. It

products are focused on treating conditions such as chronic autoim-
umatoleqy, gastroenterology and dermatol-

12709 m oncology. inchading blood cancers; virology, \nclbdlrg HCV and
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ABBV stock and $120.30 in cash for each
unit held, for a total consideration of
$193.23, based on May Tth's clesing price.

endar | Mar31 Jun.30

017 | 128 142
018 | 187 200
018 | 214 2% 233
00 | 2482 2 281
00 | 285 295 N

231
283
.00

= — The roughly ‘billion  transaction
A1 [65% 6%+ %5 7139 PRIE | represented one of the l'u-gest in pharma-
gg}: %S’; %ég gi!g m g‘gé ceutical industry histo We have ad-
éﬂn 10500 I.W:W 19581 15800 justed our 2020 and 2021 estimates to re-
2031 §3300 13400 13500 13500 ect the deal’s completion.
o EARNINGE PER SHARE X = The addition provides some much.

needed diversity to the portfolio.
AbbVie has been heavily dependent on the
success of its blockbuster drug Humira
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s folio, 111g]1||ghbed by the lucrative Botox

franchise, should provide a meaningful
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dence on Humira. We believe the com-
bined portfolio has the potential to exceed
$50 billion in annual sales by 2021.
The pipeline should offer additional
support over the long term. AbbVie
currently has more than 120 drug pro-
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are in mid- and late-stage trials. The com-
pany's first-line treatment for multiple
myeloma, Empliciti, has generated some
buzz and will be worth monitoring in the
comi months. Recently launched im-
munology assets Skyrizi and Rinveq are
also poised to be more meaningful con-
tributors over the next five years
The stock’s Timeliness rank has been
upgraded to 1 (Highest). Based on our
system, ABBV shares currently represent
one of the more-attractive year-ahead
gmwth plays in the pharmaceutical space.
longer-term investors, our projections
reflect above-average price apprLﬂatmn
over the pull to 2023-2025. A near 5% divi-
dend yleﬁ:l is also a key draw for income-
oriented portfolios.
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2019

2020

2021

©VALUE LINE PUB. LLC

23-25

22.49
9.32
8.94
4.28

30.95
10.60
10.30

4.72

36.50
12.10
11.80

4.96

Sales per sh

“Cash Flow” per sh
Earnings per sh A
Div'ds Decl'd per sh B

41.20
13.85
13.50

5.76

37
d5.53

39
d2.05

40
2.05

Cap’l Spending per sh
Book Value per sh €

20
12.15

1478.9

1480.0

1480.0

Common Shs Outst'g D

1480.0

8.7
A7
5.5%

Bold figures are

Value|
estim

Line

lates

Avg Ann’l P/E Ratio
Relative P/E Ratio
Avg Ann’l Div'd Yield

12.0
.65
3.6%

33266
48.7%

45800
45.0%

54000
45.0%

Sales ($mill)
Operating Margin

61000
46.0%

464.0
13324

460
15240

470
17460

Depreciation (Smill)
Net Profit ($mill)

500
19980

8.6%
40.1%

10.0%
33.3%

11.0%
32.3%

Income Tax Rate
Net Profit Margin

13.0%
32.8%
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Value Line as Source for Tax Rate

» Tax rate
using
VL

2019 | 2020 | 2021 | ©VALUE LINE PUB. LL@
2249 | 30.95| 36.50 |Sales per sh 41.20
9.32 | 10.60 | 12.10 |“Cash Flow” per sh 13.85
8.94 | 10.30 | 11.80 |Earnings per sh A 13.50
428 | 4.72| 4.96 |Divids Decl'd per sh Em 5.76
37 35 .40 |Cap’l Spending per sh 50
d5.53 | d2.05| 2.05 |Book Value per sh € 12.15
1478.9 | 1480.0 | 1480.0 |Common Shs Outst'g D | 1480.0
8.7 | Bold figures are |Avg Ann’l P/E Ratio 12.0
47 | ValuelLine | Relative P/E Ratio .65
55% | °°U™Maes | Ayg Ann’l Div'd Yield 3.6%
33266 | 45800 | 54000 |Sales (Smill) 61000
48.7% | 45.0% | 45.0% |Operating Margin 46.0%
464.0 460 470 | Depreciation (Smill) 500
13324 | 15240 | 17460 |Net Profit (Smill) 19980
8.6% | 10.0% | 11.0% |Income Tax Rate 13.0%
40.1% | 33.3% | 32.3% |Net Profit Margin 32.8%
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Value Line as Source for Projected
Diluted Shares

2019 | 2020 | 2021 | ©VALUE LINE PUB. LLO(23-2

2249 | 30.95| 36.50 Sales per sh 41.20
9.32 | 10.60 | 12.10 |“Cash Flow” per sh 13.85

I I 8.94 | 10.30 | 11.80 |Earni hA 13.50
VL prOJeCted net prOfIt / VL 428 | 472 4.9 D?Jpc;ggl.)sez;?:i:ersh Bu 5.76

P roj ected EPS =P roj ected 37| 35| .40 |Cap'l Spending per sh 50

] d5.53 | d2.05| 2.05 |Book Value per sh € 12.15
Diluted Shares 14789 | 1480.0 | 1480.0 |Common Shs Outst'g © | 1480.0
8.7 | Bold figures are |Avg Ann’l P/E Ratio 12.0

A7 | ValuelLine |Relative P/E Ratio .65

_ 55% | M| Ayg Ann’l Div'd Yield 3.6%

* Formula: 33066 | 45800 | 54000 |Sales ($mill) 61000
i 48.7% | 45.0% | 45.0% |Operating Margin 46.0%

1 9980/ 1 3 50 = 1 480 O 464.0 460 | 470 |Depreciation (Smill) 500
13324 | 15240 | 17460 |Net Profit ($mill) 19980

S h [S. 8.6% | 10.0% | 11.0% |Income Tax Rate 13.0%

40.1% | 33.3% | 32.3% |Net Profit Margin 32.8%
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Confirming Your EPS Projection

* Check other Sales and EPS opinions

— Consensus analyst estimates
* finance.yahoo.com

— Value Line
— Morningstar analyst reports (Premium only)
— Company guidance (if any)

/BTN
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Confirming Your EPS Projection

« Consensus analyst estimates:
inance.yahoo.com

AbbVie Inc. (ABBV) (¥ Addtowatchlist ) 22 Visitorstrend 2W 1 10W 1 9M 1
NYSE - NYSE Delayed Price. Currency in USD

94.51 -0.35(-0.37%) 94.45 -0.06 (-0.06%)

At close: 4:02PM EDT After hours: 7:41PM EDT

Summary CompanyOutIookﬂ Chart Conversations Statistics  Historical Data Profile Financials  Analysis  Options

Currency in USD

Earnings Estimate Current Qtr. (Sep 2020) Next Qtr. (Dec 2020) Current Year (2020) Next Year (2021)
No. of Analysts 12 12 16 16
Avg. Estimate 2.76 29 10.45 1211
Low Estimate 273 282 10.35 11.37
High Estimate 2.87 3.04 10.68 12.7
Year Ago EPS 233 221 8.94 10.45
Revenue Estimate Current Qtr. (Sep 2020) Next Qtr. (Dec 2020) Current Year (2020) Next Year (2021)
No. of Analysts 10 10 15 15
Avg. Estimate 12.82B 13.71B 45.6B 53.53B
Low Estimate 12.7B 13.48B 45.35B 52.55B
High Estimate 12.89B 14.08B 46.7B 54.46B
Year Ago Sales 8.48B 8.7B 33.27B 45.6B

Sales Growth (year/est) 51.20% 57.50% 37.10% 17.40%
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Confirming Your EPS Projection

* Look for significant changes in analyst

projections (even short-term) as
potential red flags

EPS Trend Current Qtr. (Sep 2020) Next Qtr. (Dec 2020) Current Year (2020) Next Year (2021)
Current Estimate 2.76 2:9 10.45 12.11
7 Days Ago 2.76 29 10.45 12.09
30 Days Ago 2.75 3.01 10.32 11.88
60 Days Ago 2.74 3.01 10.28 11.71
90 Days Ago 2.46 2.48 9.48 10.31

EPS Revisions

Current Qtr. (Sep 2020)

Next Qtr. (Dec 2020)

Current Year (2020)

Next Year (2021)

Up Last 7 Days N/A N/A 1 N/A
Up Last 30 Days 6 3 8 15
Down Last 7 Days N/A N/A N/A N/A
Down Last 30 Days 1 1 1 N/A
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Value Line as Second Opinion
* Value Line projections fit SSG Visual Analysis
especially well (current and next FY), 3-5 year
projection corresponds to last year on SSG

» Company: AbbVie (ABBV) Study Name: ABBV 20200731 For GA Chap 2019 | 2020 | 2021 | ©VALUE LINE PUB. LLOZ3-25)
2249 | 30.95| 36.50 |Sales per sh 41.20
P 932 | 10.60 | 12.10 |“Cash Flow” per sh 13.85
o e O 8.94 |, 10.30 | 11.80 |Earnings per sh A 13.50
Y . R, 472| 496 |DividsDecl'dpersh Ba | 576
O = 37 .35 .40 |Cap’l Spending per sh .50
= d5.53 | d2.05| 2.05 |Book Value per sh© 12.15
1478.9 | 1480.0 | 1480.0 |Common Shs Outst'g D | 1480.0
8.7 | Bold figures are |Avg Ann’l P/E Ratio 12.0
(] 47| ValueLine  |Relative P/E Ratio .65
(o) . estimates | ayg Ann'l Div'd Yield 36%
1-» 33266 | 45800 | 54000 |Sales (Smill) 61000
48.7% | 45.0% | 45.0% |Operating Margin 46.0%
o 464.0 460 | 470 | Depreciation (Smill) 500
== 13324 | 15240 | 17460 |Net Profit (Smill) 19980
s il 8.6% | 10.0% | 11.0% |Income Tax Rate 13.0%
T 40.1% | 33.3% | 32.3% |Net Profit Margin 32.8%
10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25
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Value Line as Second Opinion

« 5-Yr. Growth Using VL

« Formula: 2019 | 2020 | 2021 | ©VALUE LINE PUB. LLC|23-25
' A 4 = 0 2249 | 30.95| 36.50 |Sales per sh 41.20

(45800/61 OOO) .25-1=7.4% 9.32 | 10.60 | 12.10 “Cash Flow” per sh 13.85
CAGR Calculator 8.94 | 10.30 | 11.80 Earnings persh A 13.50
428 | 4.72| 4.96 |Div'ds Decl'd per sh Bm 5.76

Standard CAGR Exact Dates Calculate Future Value ; y B a enain rs
P niuicin Y oo coian e 371 .3 .40 CaplSpendingpersh | .50
Cﬂq’ ; d5.53 | d2.05| 2.05 |Book Value pershC 12.15
— 1478.9 | 1480.0 | 1480.0 | Common Shs Outst'q D | 1480.0
s | 45800 ] 8.7 | Bold figures are |Avg Ann’l P/E Ratio 12.0
Ending value: : 47| Valueline | Relative P/E Ratio .65
3] o100 €= 55 (] "™ |AvgAnnIDivdYield | 36%
s 10 To 330501145800 |_54000 | Sales (Smil 61000
48.7% | 45.0% | 45.0% |Operating Margin 46.0%
4640 | 460 | 470 |Depreciation (Smill) 500
e 13304 | 15240 | 17460 | Net Profit ($mill) 19980
Assurhifg your Trvestifierit 8.6% | 10.0% | 11.0% |Income Tax Rate 13.0%
0 rows from $45,800.00 to
7.43% ey momsess: 40.1% | 33.3% | 32.3% |Net Profit Margin 32.8%

Google “CAGR Calculator”
Toda

https: y www.thecalculatorsite.com/fin
_L/_I—I_WL‘._I_t_h_ance calculators/caqgr-calculator.pnp
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Value Line as Second Opinion

2019 | 2020 | 2021 | ©VALUE LINE PUB. LLC |23-25
2249 | 30.95| 36.50 |Sales per sh 41.20

9.32 | 10.60 | 12.10 |“Cash Flow” per sh 13.85
8.94 | 10.30 | 11.80 Earnings per sh A 13.50
e Pretax Profit Ma rg Ta 428| 472| 496 DivdsDecldpersh Ba | 575
. 37 35 .40 |Cap’l Spending per sh 50
U Sin g VL d5.53 | d2.05| 2.05 Book Value pershC 12.15
. 1478.9 | 1480.0 | 1480.0 | Common Shs Outst'g D | 1480.0
° FO rMmu |a N et P rOf|t 8.7 | Bold figires are |Avg Ann’l P/E Ratio 12.0
. 47 | Valuelline | Relative P/E Ratio .65

Ma rgin / ( 1-Tax Rate) 55% | °stmates Ao AnnIDivid Vield | 3.6%
33266 | 45800 | 54000 |Sales (Smill) 61000
48.7% | 45.0% | 45.0% |Operating Margin 46.0%
32 8 /(1 -1 3)= 3 2 8 / 87= 4640 | 460 | 470 | Depreciation ($mill) 500
. y - . 13324 | 15240 | 17460 |Net Profit ($mill) 19980
37.7% 8.6% | 10.0% | 11.0% |Income Tax Rate 13.0%
40.1% | 33.3% | 32.3% |Net Profit Margin 32.8%
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Value Line as Second Opinion

2019 | 2020 | 2021 | ©VALUE LINE PUB. LLG@
2249 | 30.95| 36.50 |Sales per sh 41.20
932 | 10.60| 12.10 |“Cash Flow” per sh 13.85

o Average P/E 8.94 | 10.30 | 11.80 |Earnings per sh A 13.50
428 | 4.72| 4.96 |Div'ds Decl'd per sh Bm 5.76

ratiO USing VL 37 35 .40 |Cap’l Spending per sh 50

d5.53 | d2.05| 2.05 |Book Value persh € 12.15
. 'w D
° CO NnSi d er 2 5 % 1478.9 1480.(? 1480.0 Commor: Shs 0ut§t g 1480.0
h . h f h _ h 8.7 | Bold figures are |Avg Ann’l P/E Ratio 12.0
| er 1or ni 47 | ValuelLine |Relative P/E Ratio .65
9 9 55% | €™M | Ayg Ann’l Div'd Yield 3.6%
P/ E 33266 | 45800 | 54000 |Sales (Smill) 61000
0 48.7% | 45.0% | 45.0% |Operating Margin 46.0%
e ANnd 25% lower 0| 460 470 |Depreciation (Smill 500
13324 | 15240 | 17460 |Net Profit (Smill) 19980
for low P/E 8.6% | 10.0% | 11.0% |Income Tax Rate 13.0%

40.1% | 33.3% | 32.3% |Net Profit Margin 32.8%
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Morningstar as Second Opinion

« Growth projection (if any) usually found in section of
Analyst Report discussing Value (9.7% over 5 yrs. here)

Mormingstar Equity Analyst Report Fage 3of 13

Booking Holdings Inc BKNG (XNAS)

Maormingstar Rating  Last Price Fair Value Estimate  Price/Fair Value Trailing Dividend Yield %  Forward Dividend Yield s Market Cap (Bil]  lndustry Stewardship
Jodkkk 1,696.88 usp 2270.00usp  0.75 - 0.00 85.79 Leisure Exemplary
: 018 28Feb2013 28Feb 2019 28Feb 2019 ZBFeb2019

That said, we expect the market to support some level of
increased competition over the next several years, and
we currently see Booking as having the strongest network
The travel booking market remains large at $1.6 trillion,
and online penetration of the travel market remains low
at around 45%

diversified equity portfolio supported by Booking's
average sensitivity to the economic cycle, low financial
leverage, and high operating leverage.

Fair Value & Profit Drivers

After reviewing Booking's 2018 results, we have

k. St. Eg. Analyst, 28 February 2019

decreased our fair value estimate to $2,270 per share from
$2,300, to account for macroeconomic pressure in Europe
during 2019. We now model 2019 revenue and bookings
growth each at 7% wversus 10% and 11% prior,

respectively.

Our fair value estimate implies 2019 non-GAAP eamings
multiple of 22.5 times. The key drivers of our financial
model are agency and merchant booking growth and
online and offline advertising expense

We model a 9.7% average annual revenue growth over
the next five years. We forecast merchant revenue to
average 11.1% annually the next five years with agency
sales growth averaging 9.0% over that time. Merchant is

Risk & Uncertainty
Dan'Wa
Booking derives most of its revenue from intemational
markets, exposing it to exchange-rate fluctuations that

ek, Sr. Eq. Analys?, 28 February 2013

are often near-term yet can meaningfully affect sales and
profitability.

We estimate that Booking gets around 10% of its total
bookings from the UK., which exposes it to a weakening
n the British pound or economy that might result from
Brexit

Rate-parity clauses prevent hoteliers from offering
cheaper rates on their websites than are offered on the
OTA websites. Full removal of rate parity would create a
competitive environment, but we would view any margin
impact as near-term, as hotels" ability to offer promations
to their loyalty members or competitive distribution
platforms can also be matched by the major OTAs' loyalty
programs, in our view, and we believe hotel operators will
be careful with promations, so as not to drive lower pricing
and potential brand destruction

. A e - ) f . VL&WHCV'shrnderw‘,m'-g‘rwwrw%g bookings,_market remaugs

Subscription-
based site
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Morningstar as Second Opinion

* QOperation margin is also
———— often found in section of
Booking Holdings Inc BKNG (XNAS) Analyst Report discussing

Marziagstar Ratmg  Last Price Far Valse Esimae Priceair Valse Trailing Dividend Yiedd % Forward Diwidesd Yield % Market Cap (BE)  Indursiry Va | | I e

g Eewsnvees 0 8  ER e
| | — As defined by
Morningstar (but not all
sources) similar to Bl
Pre-tax profit margin for
ek Al e we 3 cOompanies without a lot
of interest expense

poking as having the strongest network
oking market remains large at $16 willion,  Risk & Uncertainl
t travel market remains kW  Dan Wasislek S B3 Ac

We expect operating margins expanding to 41% in 2028  disruption in book
from 37% in 2018

Subscription-
based site
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www.Manifestinvesting.com

4 Manifestinvesting Pubiications ~  Research ~  Stocksearch ~  Dashboards ~  Forum  Events  Search

Ccompany and Screening with - _
Featured Posts Fu ng regons Quality and Portfolio iy s2% @
Projected Management Sweet Spot 13.2%-18.2% @

. | This Week at MANIFEST (8/28/2 Returns
Go

It's like a week off after a week off with the*gmg AT TC xxon Mobil is among the Manifest 40 and there Gl
are no Round Table stocks in this week's update batch. We'll persist with Tuesday’s Bull Session and Tuesday £
evening's August Round Table.

Upcoming Events
Bull Sessions (8/25/2020)
%{M Session #8. Speedier than the vaunted Pony Express. we'll take a shot at answering your guestions and topics you'd Bull Sessions (8/25/2020)
= like to explore during the next Bull Session. Send any questions or suggestions to markr@manifestinvesting.com Tue, Aug 25 - Online

) Investing Round Table (August 2020
Investing Round Table (August 2020) Tue Aug 25 Online i .

Tuesday evening (8/25). Same knight time (8:30 PM ET). Same knight channel. The tracking portfolic persists with a
17.5% rate of return since July 2010.

This Week at MANIFEST (8/14/2020) Published Dashboards
| hadn't noticed that the Tesla logo could be seen as a bull image. This week (and next) we continue our Bull Session
J discussions about early stage company analysis featuring the likes of Tesla and Amazon. The last two weeks of batch
updates include a number of community favorites and a “healing” trend is taking shape.

Manifest 40
» Round Table
» Groundhog 2020
« Solomon's Select

Bull Sessions (8/18/2020)

+ Tin Cup
Session #7. Space Jam? Join us as we explore and discuss an altemative analysis method that can help to discover . ETF Sector GPS
early stage investing opportunities like Amazon and Tesla. | suspect that the resuits will rhyme with Neogen. . More .

This Week at MANIFEST (8/21/2020)

Raise your hand if you've ever heard of a Derecho (pefore last week). This week’s update includes a bunch of Derecho
stocks from the airlines and restaurant industries including many community favorites. It's also that time of year when |
switch my office view to a Burt Lake (Michigan) vista and recharge batteries.

Subscription data and education website
30-day free trial; $9/month or $40/year
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Manifest Investing — Stock Studies

Abbvie (ABBV) q

Equity Analysis Guide

Company Ticker

Abbvie ABBY

Current Price (08/21)

CAPS Rating (Rate this stock on CAPS)

Expected Income Statement
Current Sales
Sales Growth Forecast

Net Profit Margin

Projected Shares Outstanding
EPS - Five year Forecast
Average P/E Ratio

Projected Average Price

Price Appreciation (Annualized)
Annual Dividend Yield

Projected Annual Return

Quality

Financial Strength

EFS Stability

Industry Sales Growth Rate
Industry Net Profit Margin
Quality Penalty @

Calculated Quality Rating

A Add Alert | -

Sector | Industry Quality
Healthcare | Drug Manufacturers (WMajor) 87
93
90
8.0%
22.5%

36,227.0
12.2%

30.6%

,480.00

513.35

12.0

5160.18

11.0%

3.6%

14.6%

“Preferred
Procedure”

Sections 4 & 5;
“Valuation &
Return”
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Connecting Manifest Investing to the SSG

BETTERINVESTING

Ss File Data Print Research Tools Logout
e
g | Valuation and Return | Quarterly Data || Ratios || Notes: 9 |

v Company: AbbVie (ABBV) Stady NMame: /

I8V 20200731 Bl Map Oct Ouick Mavination

X

+ Determine EPS 5 Year Forecast

—Select 5 Year Forecast EPS Growth Rate: Historical Data

Projection Starting Point: QUARTER [EPS = 470, Sales =36,227]

O Your EPS Growth Rate Forecast % 5 Year Estimate: 10.04 /

) Analyst Estimate: @] 2010 15,638
= _ ) 2011 17,444
®) Preferred Procedure Growth Calculation: 5 Year Estimate: 10.04 2012 13,380
2013 18,790
2014 19,960
2015 22850
Restors Defaulis 2016 25,638
Defaults Judgments Result 2017 26,216
s Projected 5 Year Sales Growth Rate (Your Forecast): 11.0% 61,045 2018 32,753
Less Expenses (5 ¥Yr Avg % Pre-Tax Profit Margin): 25 7% -43,952 __2_[:1?_9 ______________________ 3: ?Eﬁa_____
¢ Less Taxes (Last Yr. Tax Rate): 6.5% -2,222 2020 Q1 34 057
P re fe rred Less Preferred Dividends (Current Prefd Div): 0.0 0 2020 02 36,227
Projected 5 Yr Total Earnings: 14,871
(4500

P ro Ce d u re” Divided by Shares Outs. (Current Dil. Shares(M):  1,647.0 1,480.0 10.05
16.4%

5 Year Compound Annual EPS Growth Rate: Est
T — 045

» Diluted Shares Outs
S —
+ EPS Growth Trend

% Return on Equity | - —| 157.4% 1!3.B%I F7.7%| 103:6% 8694% T86% -1853% -840% -1.7%

% Debt Ta Capital | 00% 0.0% 823% Tﬁ.ﬁ%i 89.6%| 889% ;._E&;B%!_ 88.0% 1265% 1140%  101.2%

Prnvacy Policy ContactUs Yersion 3.08.00
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» 4. EVALUATING RISK and REWARD over the next 5 years

A. HI XT 5 YEARS Evaluating Risk At A Glance -
Estimate High Eamings / Share: 1004 = Forecasted High Price i BUY ‘ O n n e Ctl n
B. LOW PR -NEXT 5 YEARS Forecasted High Price: 223.0
(3) Avg. Low P/E: 143 X Estimste Low Eamings/Share 470 = Forecasted Low Frice: 67.2 Forecasted Low Price 67.2
(&) Avg. Lows Price of Last 5 Years: 59.2 Closing Price (07/31/20) 9491
(c) Recent Market Low Price: 62.5 Upside Downside Ratio: 46To1 u
2018 Low Stock Price: 77.7 52 Week Low Stock Price: 62.5 Potential Price Appreciation 134.9%
2018 Low Stock Price: 62.7
(d) Price Dividend Will Support:  Indicated Dividend = 472 = 691
High Yield 8.3%

- Investing to the

C.ZONING using | 25%-50%-25%  (chck 1o toggle)
Forecasted High Price: 2230 Minus Forecast Low Price: 67.2 = 155.8 Range. 25% of Range: 38.9

Buy Zone 67.2 to 106.1
Hold Zone: 106.1 o 184.0
Sell Zone 184.0 o 2230
Closing Stock Price of 94.91 sinthe BUY Zone
Show ! Hide Gain vs Loss Chart

D. UPSIDE DOWNSIDE RATIO (POTENTIAL GAIN VS. RISK OR LOSS)

Forecasted High Price - Closing Price = 2230 - 04.01) = 128.04 = 46 To 1

Closing Price - Forecasted Low Price (0491 - 87.2) 27.71

E. PRICE TARGET (Note This shows the potental marke! price appreciation over the next five years in simple interest terms.)

Forecasted High Price = 2230 = (23481 X 100) = (23491 - 100) = 134.9% Appreciation

Closing Price 04.01

» 5. FIVE-YEAR POTENTIAL

SSG Results Summary

dicated Annual Dividend = 472 = 0.0497
Closing Price 0491 eoae BUY
Upside Downside Ratio 46To1
B. AVERAGE YIELD - USING FORECAST HIGH P/E Total Retum (High P/E) 21.6%
P ——— Projected Return (Avg P/E): 17.6%
Avg. % Payout = ‘ = 2.9% Buy price to satisfy US/DS of
= i 3to 1 and 15% total return 106.1
Forecast High PIE 222
Buy Below price based on
zoni lect; B
AVERAGE YIELD - USING FORECAST AVERAGE P/E O el
Closing Price (07/31/20) 9491
Avg. % Payout = 85 = 3.6%
Forecast Average FIE 18.25

C. COMPOUND ANNUAL RETURN - USING FORECAST HIGH P/E

Annualized Price Appreciation 18.6%
Average Yield 29%
Annualized Rate of Return 21.6%

COMPOUND ANNUAL RETURN - USING FORECAST AVERAGE P/E

Annualized Price Appreciation 14.1%
Average Yield 3.6%
Annualized Rate of Return 17.6%
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Manifest Investing as Second Opinion

Abbvie (ABBV) a

Equity Analysis Guide

Company Ticker

Abbvie ABBV

Current Price (08/24)

CAPS Rating (Rate this stock on CAPS)

Expected Income Statement
Current Sales
Sales Growth Forecast

Net Profit Margin

Projected Shares Outstanding
EPS - Five year Forecast
Average P/E Ratio

Projected Average Price

Price Appreciation (Annualized)
Annual Dividend Yield

Projected Annual Return

Quality

Financial Strength

EPS Stability

Industry Sales Growth Rate
Industry Net Profit Margin
Quality Penalty @

Calculated Quality Rating

Sector | Industry

Healthcare | Drug Manufacturers (Major)

Quality

A Add Alert =«

87

$94.51

36,227.0
12.2%

30.6%

1,480.00
$13.35
12.0

$160.18

11.1%
3.6%

14.7%

93 233

90 225
8.0% 191
22.5% 17.0
-15.0

66.9

Subscription-
based site
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Bonus Time — No Extra Charge

Portfolio-Centered Decision-Making

 Emphasizes portfolio characteristics with those of
iIndividual stocks secondary

* Lends focus and simplicity to portfolio management
decisions

— Impact on portfolio expected return
— Impact on portfolio quality

* Helps take emotion out of selling

Is far from “new,” but rarely taught before now

/BTN

MADE EASY




Stock Investing Made Easy

Bonus Time — No Extra Charge
Portfolio-Centered Decision-Making

* Make buy/accumulate/sell decisions based
on how they impact quality of portfolio as a
whole
— Diversification for example

— But no Betterinvesting tool quantifies quality
for easy tracking or comparison

— Manifest Quality Ranking makes this easy

/BTN

MADE EASY

33
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Summary

« \We've seen what the Preferred Procedure
IS

 Why it's really “preferred”

 How we can be more confident of our SSG
judgments using outside datasources

— Value Line

— Morningstar

— Finance Yahoo

— Manifest Investing




Make A Difference In

Someone’s Life

If you have benefited fromB
BETTERINVESTING, { : 1V

please pick up some

and mtroduce others to this dynamlc 9
investment education opportunity!

Pay it forward
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Questions or Comments?

celynch@att.net
Cy Lynch
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Upcoming Schedule
May 20, 2021; 8:30 p.m. ET

A Taste of BINC

A plateful of tasty bits to whet your appetite for the main
course in Dallas, Texas, October 21-24, 2021

70t BINC Sto!c%Up

www.betterinvesting.org/events

BETTERINVESTING

Educating Investors Since |95




