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Disclaimer

The information in this presentation is for educational purposes only and is not intended to be a
recommendation to purchase or sell any of the stocks, mutual funds, or other securities that may be referenced.
The securities of companies referenced or featured in the seminar materials are for illustrative purposes only
and are not to be considered endorsed or recommended for purchase or sale by BetterlnvestingTM National
Association of Investors Corporation (“BI"). The views expressed are those of the instructors, commentators,
guests and participants, as the case may be, and do not necessarily represent those of Betterlnvesting.
Investors should conduct their own review and analysis of any company of interest before making an investment
decision.

Securities discussed may be held by the instructors in their own personal portfolios or in those of their clients. Bl
presenters and volunteers are held to a strict code of conduct that precludes benefiting financially from
educational presentations or public activities via any Betterlnvesting programs, events and/or educational
sessions in which they participate. Any violation is strictly prohibited and should be reported to the CEO of
BetterInvesting or the Director of Chapter Relations.

This presentation may contain images of websites and products or services not endorsed by Betterinvesting.
The presenter is not endorsing or promoting the use of these websites, products or services.

This session is being recorded for future use.

Objectives

* Review Value Line one-page PDF report
* High level screening of stocks

* Show inputs for Stock Selection Guide (SSG)
¢ Discuss limitations
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Invest in Quality Growth Stocks
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Unfamiliar with Company?

Start with the Business Summary:
* What the company does

* Acquisitions / divestments

* Number of stores / employees
* Officer & Director ownership

* Institutional ownership

* Company information

BUSINESS: Tractor Supply Co. is a specialty retailer supplying the riculture (3%). C !
lifestyle needs of recreational farmers and ranchers. It also serves » stores as of | 49,000 em
tradesmen and small businesses. The company provides livestock  less than 1% of common; The Vangaurd Group, 11.4
and pet products (50% of 2022 sales); hardware, tools, truck, and 9.1% (323 Proxy). Chrmn: Cynthia Jamison. Pres. & CEO: Hal
fowing (19%); seasonal products (such as snow blowers and Lawton. Inc.: Delaware. Addr.: 5401 Virginia Way, Brentwood, TN
mowers), gifts, and toys (21%); clothing and footwear (7%); and ag-  37027. Tel.: 615-440-4000. Intemet: www.tractorsupply.com.
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Why Use Value Line?

TRACTOR PP

* One page
* Data to complete SSG
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* Comprehensive business
summary

* Analyst commentary
* 3-5 year projections
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Check Ratings & Rankings

» Safety of 1 to 3 — derived from Financial
Strength and Price Stability

* Timeliness of 1 or 2 — price performance
for 6 to 12 months

* Earnings Predictability
— stability of year-to-year EPS

TIMELINESS 3 Lovered /1423
SAFETY 2 Rased6/1920
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Company’s Financial Strength

TECHNICAL & Lowered 127152
e Stock’s Price Stability

BETA .80 (1.00 =Market)

Price Growth Persistence
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Review Commentary

* Growth drivers
* Risk
* Valuation

parable store sales held steady year over

and big-ticket items offsct by strong

Tractor Supply reported mixed re- Management has updated the long:
is to

in the recent third quarter. Com- The new

declines in demand for umunnnl ing o

re year-round mercha e,
the Orschlen Farm
n

Lucas Vanarthos

s nmit-
n 80 x\ow stores in 2024 and a
tores annually from 2025 on-

December 15, 2023

TSR i it 0 L
EEr

“The Value Line”

* Below line might be undervalued
* Above line likely overvalued
* Shaded areas indicate recessions
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P/E Ratios

P/E Ratio: uses recent price / (1Q actual +

3 quarters estimated earnings)

Trailing: past 12 months of actual earnings
Median: avg annual P/E ratio past 10 years
Relative: P/E Ratio / median of all stocks

in Value Line universe

W 2.1% N 1149

166.5

241.5 fws51.2 Target Price Range
85.0 2026 | 2027 |2028

640
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Capital Structure
* Debt, Lease rents, Defined Benefit
obligations and Preferred Stock

* Compare with SSG Debt-to-Capital and
debt plot values

CAPITAL STRUCTURE as of 9/30/23

Total Debt $1731.6 mill. Due in 5 Yrs $200 mill.
LT Debt $1728.3 mill. LT Interest $45.0 mill.
Includes finance leases

(Total interest coverage: Over 25x) (45% of Cap'l)

Leases, Uncapitalized Annual rentals $365 mill.
No Defined Benefit Pension Plan
Pfd Stock None

Common Stock 108,114,204 shs
as of 10/28/23
MARKET CAP: $22.9 billion (Large Cap)
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Debt Analysis

APITA * as of 9/30/23 1
Due in 5 Yrs $200 mil.
LT Deb 8.3 mill. LT Interest $45.0 mill. 1
Includes finance leases .
(Total interest coverage: Over 25x) (45% of Cap'l) -

Leases, Uncapitalized Annual rema

No Defined Benefit Pension Plan
Pfd Stock None

J 2023
Total Debt: 5,036

Common Stock 108,114,204 shs
as of 10/28/23 w B o
MARKET CAP: $22.9 billion (Large Cap)

% Debt To Capital 04%  110%  167% usas 651%  654%  684%  T01%

Evaluate Management

2004 2005 2016 2017 2008 2019/ 2020 2021 2022 2023 S¥AvE Trend
%PreTaxProfitonSales | 103%  104%  102% 3% 86% 6 1% 101%  99%  98% 75% . __ommm MADE EASY
% Return on Equity 295%  30.4%  292%  301% 351 69%  395%  482%  551%  SL7T% LT E  — |
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Forecasting Sales and EPS Growth
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2014 2015 2016 2017 2018 2019 2020 | 2021 2022  2023(p) o recast (N YrEst MADE EASY
Historical Sales (M) 5712 6227 6780 7256 7911  B352 10620 12731 14205 14556 20415
Historical EPS ($) 266 300 327, 330 431 466 63 881 971 1009 1603
Pre-Tax Profit (SM) 588, 848 688 873 83 723 968 1280 1404 1432 TL3%
14
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Annual Rates Box
* Compares 10-year, 5-year vs. future =
* Rates increasing or slowing?
* Similar Sales and Earnings
growth rates?
* How do future growth rates :
compare with yours / others? /
AiNrI]\IUAIE RARES 152‘1{st P$st Estd’znézz
of change (per s! 1S. 5Yrs, =
Sal esg d 13.0% 14.5%
“Cash Flow” 16.5%  18.0%
Earnings 18.0% 19.5% v
Dividends 225% 14.5% MADE EAS
Book Value 95%  9.5%
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Data Table

* Regular type — actual; Bold — projections

* Look for trends - Net Profit Margin,

Income Tax Rate, Avg Annual P/E

2013 [2014 [2015 [ 2016 [2017 [2018 |2019 [2020 | 2021 | 2022 | 2023 | 2024 |
%8| 4188 | 4639 | 5183 | 5791 | 6a9s | 7068 | 913 [ 11254 |zaao 13745 | 156.20
307| 356| 398 a44| 474 58| 644 | 880 | 1120 1296 1390 1565 |

51648 | 57117

_B4%] BS% | 86% | 84% | 58%
6772|6709 Bl
12| 50| w70

10174 | 10182
567.1 | 19238 | 20027
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Evaluating Price-to-Earnings (P/E) Ratios

5 Years ® 10Vears A 8 [ [ € F G H
Year Price Earnings Price Earnings Ratio Dividend % Payout % High Yield
High | Low Per Share. HighA/C LowB/C Per Share F/C*100 F/B* 100
2014 77 560 266 300 210 041 229% 11%
2015 %63 s 300 321 28 078 25.3% 10%
2016 s73 615 327 27 188 092 28.1% 15%
2017 783 9 330 27 151 105 318% 21%.
2018 927 583 431 27 15 120 278% 21%
2019 143 803 466 245 172 136 292% 17%
2020 1571 639 638 248 __——To0 150 23.5%, 23%
202 295 1381 — 160 208 242% 15%
2022 2415 1665 %71 249 171 368 37.9% 22%
2023 2512 1850 1009 249 183 a12 «08% 22%.
SYEAR AVERAGE 1268 @ @ 3L1%
10YEAR AVERAGE 934 0 29.4%

e o m WS

SYEARAVEWEPID:EEMMNGSMY CURRENT PRICE nnnmasnmo@

©VALUE LINE PUB. LLCI26-28
Avg Ann'I PIE Ratio | 220
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. . T S VALUERE PUB.LC[76-28.
alculating Future EPS via I T
“Cash Flow”"per sh
| amings per sh 4B
Preferred Procedure smsceene | i9
Book Value per sh ® 30.60
. L{
* Inputs: Sales, %PTP, Tax Rate, Shares o M Tty L)
« Calculations for Pre-Tax Profit Margin | _ /- Pre-Tax Profit | isioiowives ot
9 = Net Profit Margin / | _Jsaes smil)
f Gross Mrgin 360%
& Future Shares Outstanding (1-Income Tax Rate) [ Goeii®l . | 5
=7.9/(1-23) umber o Stoes
Z Proft
Preferred Procedure Calculation =10.26 Income Tax Rae
Defaults Judgments ;::E::T,m&m) m
Projected 5 Year Sales Growth Rate (Your Forecast): Return on Total Capl 0%
Return on Sh. Equilty | 535%
Less Expenses (5 Year Avg. % Pre-Tax Profit Margin): Retained to Com Eq 355%
MDivdstoNetProl | 3%
Less Taxes (Last Year Tax Rate):
Less Preferred Dividends (Current Preferred Dividend): 0.0 Shares Outstanding
equals Projected 5 Year Total Earnings of: = Net Profit/ EASY
= E
+ Shares Outstanding (Current Diluted Shares in Mil): 1088 =1 6051 {) ) MAD
5 Year Compound Annual EPS Growth Rate: =
Evaluating Risk and Reward
% 5 Years 10 Years A B C D F G H
Year Price Earnings Price Earnings Ratio Dividend % Payout % High Yield
High Low Per Share HighA/C LowB/C Per Share F/C*"100 F/B* 100
2019 1143 803 4.66 245 12.2 136 29.2% 17%
2020 157.1 639 638 284 _/,,//1'03 150 235% 23%
2021 2395, 138.1 81— 778 160 208 242% 15%
2022 2415 166.5 9.71 249 171 368 37.9% 2.2%
2023 312 1850 1009 : a1z w08% 22%
s @)
CURRENT/TTM @ RS < w0 e
5 YEAR AVERAGE PRICE EARNINGS RATIO: 21.0 ""‘ swk'[N'TPRICE EARNINGS RATIO: 233
& Q
Y R34
- . R
P/E x EPS Prlc‘g,.' L Forecasted
R EPS
R
A.HIGH PRICE - NEXT QXEARS RO 5
0 'o' .
. *
Avg. High P/E: @ X Estimatg}dtg'h Earnings / Share: @ = Forecasted High Price: Y
. .
: : MADE EAS

B.LOW PRICE - NEXT-YEARS ¥
(a) Avg. Low P/E(17.2) X Estimate Low Earnings/Share = Forecasted Low Price: 1735
J
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Price Projections

* Are Value Line’s Short-term / Long-term
estimates for potential return sufficient?

* 15% doubles your money in 5 years

* Can use the “Value Line” Cash Flow
multiplier to gauge affordability

* Beware return based on outdated st
price

18-Month Target Price Range
Low-High  Midpoint (% to Mid)

Dec 15, 2023
$182-5350 $266 (25%)

et 212,01

LEGENDS

2026:28 PROJECTIONS — [£8x e pw g

nn'l Total| | 24or-1 spit 9/10
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Price  Gain Return Shol gl w13
High 405 i+90%} 19% haded area indicales recession
Low 300 (+40%) 11%
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Evaluating Risk and Reward

Potential Gain vs Loss

395.9 Forecasted High Price

UPSIDE DOWNSIDE RATIO (POTENTIAL GAIN VS. RISK OR LOSS)

4/26/2024

3 Forecasted High Price - Closing Price = (395.9 - 235.08) 160.86 =26To1
Closing Price - Forecasted Low Price (235.08 - 173.5) 6158
;:xu PRICE TARGET (Note: This shows the potential market price appreciation over the next five years in simple interest terms.)
Forecasted High Price = 3959 = (1.6843 X 100) = (16843 - 100) = 68.4% Appreciation
235.1 Current Price 26 e o
MADE EASY
173.5 Forecasted Low Price
21
Value Line Report Page Cautions
* One analyst’s opinion
* Updated once a quarter
* Price & projected returns quickly outdated
* Monitor changes
— if projections, ranking and/or ratings are
going up or down, try to understand why
MADE EASY
23

DIVIdend PayOUt Div\nd %Pnut h’HigVicld
. . . Per Share F/C*100 F/B*100
* SSG provides historical averages e w2 i
* Value Line projects future payout = e B
412 22%
440 D
B. AVERAGE YIELD - USING FORECAST HIGH P/E
Avg. % Payout. - 14%
MADE EASY
% O
22
Summary
* Reviewed sections of the one-page Value Line PDF
* Identified Value Line data for your SSG analysis
* Cautioned on limitations
MADE EASY
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List of Libraries with Remote Access
to Morningstar and Value Line

o Brevard County Libraries (FL) - $15 Annually? (Submit in-person)

« Richland Public Library (WA) - $25 iCard, $40 Individual Annually?

o Fairfax County Public Library (VA) - $27 Annually?

o Charlotte Mecklenburg Library (NC) - $45 Annually? ($35 over age 62)
o Sarasota County Library (FL) - $40 Annually?

o Houston Public Library (TX) - $40 Annually (Out of State)?

o Santa Clara Library (CA) - Free (show ID in-person)

o Newport Beach Library (CA) - $10 Annually (Out of State, show ID in-person)
« Anchorage Public Library (AK) - $50 Annually? (Submit in-person)
o Brooklyn Public Library (NY) - $50 Annually? (In State Only)

1 List updated in Feb 2024 and some links and details are subject to change
Non-resident

MADE EASY
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Value Line Interactive
Hiding in Plain Sight

Marcia Couey

BetterInvesting — Director, Portland & Golden West Chapters
Portland Chapter President

MADE EASY
April 29, 2024

Questions

g
A

MADE EASY
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Objectives

* Current pricing and earnings data

Collect peer/industry data for stock

studies and industry studies

Charting

Customize reports

The Value Line Interactive Reference

28
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What We Covered Today

P ¢ Current pricing and earnings data
' ¢ Collect peer/industry data for stock
I p studies and industry studies
* Customize/print reports

¢ Charting
* The Value Line Interactive Reference

MADE EASY MADE EASY
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B 32
Questions Make a Difference in Someone’s Life
@ E\/V@@k y If you have benefited from
0O @ R BETTERINVESTING”
0 Please share some Betterlnvesting
o Sto}iUp materials and introduce others to
this dynamic investment education TickerTalk
O SSGPLUS opportunity!
m eSS G Pay it forward!
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Thank You

David Lenig
club_support@alaska.betterinvesting.net
www.betterinvesting.org/alaska

Marcia Couey
president@portland.betterinvesting.net

www.betterinvesting.org/portland

Value Line Account Manager: Mrs. Chelsea Anastasio DeNunzio
cdenunzio@valueline.com
(212) 907-1540
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Save the Date S
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* Betterlnvesting National Convention g Mgt
BINC 2024 : May 16 - May 19, 2024 L ——
at Marriott Chicago O'Hare
* 7/29/24 Monday
"Every Picture Tells A Story*
- Lynn Treffry and Dori Raser
MADE EASY
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